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NOTICE

NOTICE is hereby given that the THIRTY FIRST ANNUAL GENERAL MEETING OF THE MEMBERS OF IFCI
VENTURE CAPITAL FUNDS LIMITED (IFCI VENTURE) will be held on Tuesday, September 24, 2019 at 3:00
P.M., at the Registered Office of the Company situated at IFCI Tower, 61, Nehru Place, New Delhi - 110
019, to transact the following business(es):

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as on March 31, 2019 and the Profit & Loss
Account for the year ended March 31, 2019, and the Reports of the Board of Directors and Auditors
thereon, as presented to the Members.

2. To appoint Director in place of Mr. Lalit K. Patangia (holding DIN 01892842), Non-Executive Director
who retires by rotation and being eligible offers himself for re-appointment.

3. To appoint Director in place of Mr. Subhash C. Kalia (holding DIN 00075644), Non-Executive Director
who retires by rotation and being eligible offers himself for re-appointment.

4. To fix the remuneration of Auditors and, if thought fit, to pass the following resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and any other applicable
provisions of Companies Act, 2013 and the rules made thereunder (including any statutory
modification(s) or re-enactment thereof for the time being in force), the Board of Directors of the
Company, be and is hereby, authorized to fix the remuneration including out of pocket expenses, if
any, to be payable to the Statutory Auditors as may be appointed by the Comptroller and Auditor
General of India for the Financial Year 2019-20."

"RESOLVED FURTHER THAT reimbursement to be made towards out of pocket expenses
incurred by the statutory auditors in the course of conducting statutory audit of IFCI Venture
Capital Funds Limited for the Financial Year 2019-20, be and is hereby, ratified.”

SPECIAL BUSINESS

5. To consider, and if thought fit, to pass, with or without modification(s), the following resolution shall be
passed as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 152 read with Section 161 and any other
provisions of the Companies Act, 2013 read with rules made thereunder (including any statutory
amendment(s), modification(s), variation or re-enactment thereof, for the time being in force), Mr.
Ravindra Nath (DIN: 02815496), who was appointed as an Additional Director under the category
of Non-Independent Director liable to retire by rotation on the Board of the Company w.e.f. 11%
January, 2019, to hold office up to the date of this Annual General Meeting of the Company and in
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respect of whom a notice in writing pursuant to Section 160 of the Companies Act, 2013, as
amended, has been received in the prescribed manner, be and is hereby appointed as Non-
Executive Director under the category of Non-Independent Director liable to retire by rotation on
Board of the Company.”

“RESOLVED FURTHER THAT Managing Director and Company Secretary, be and are hereby,
authorized to do all such acts, deeds and things necessary in this behalf and to file necessary
particulars with the Registrar of Companies, NCT of Delhi & Haryana.”

By order of the Board of Directors
For IFCI Venture Capital Funds Ltd.

Sd/-
(Priyanka Munjal)
Company Secretary
Place : New Delhi
Date :July 26, 2019

Page | 2
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Inspection of Documents

All documents referred to in the accompanying Notice and the Explanatory Statement as well as the other
documents as required under the provisions of the Companies Act, 2013 and Rules made thereunder, are
open for inspection at the Registered Office of the Company on all working days except Saturdays, Sundays
and Holidays between 10:00 a.m. to 1:00 p.m. upto the date of this Annual General Meeting.

Notes:

1. Members/Proxies attending the meeting are requested to bring the Attendance Slip (duly completed and
signed) to the Meeting.

2. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO APPOINT A PROXY/
PROXIES TO ATTEND AND VOTE INSTEAD OF HIMSELF/HERSELF AND THE PROXY NEED NOT BE A
MEMBER OF THE COMPANY. Pursuant to Section 105 of the Companies Act, 2013, a person can act as a
proxy on behalf of not more than fifty members holding in aggregate, not more than ten percent of the
total share capital of the Company carrying voting rights. A member holding more than ten percent of the
total share capital of the Company carrying voting rights may appoint a single person as proxy and such
person shall not act as proxy for any other person or shareholder.

The instrument of proxy in order to be effective should be deposited at the Registered Office of the
Company, duly completed and signed, not less than 48 hours before the commencement of the meeting.
A proxy form is sent herewith. Proxies submitted on behalf of the companies, societies etc., must be
supported by an appropriate resolution/authority, as applicable.

3. Members who have not registered their e-mail addresses so far are requested to register their e-mail
address for receiving all communication including Annual Report, Notices, Circulars, etc. from the
Company electronically.

4. Members are requested to kindly communicate immediately change in their address, if any, to the
Managing Director/Company Secretary at the Registered Office of the Company.

5. Explanatory Statement as per Section 102 of the Companies Act, 2013 is mentioned below.
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EXPLANATORY STATEMENT
(PURSUANT TO SECTION 102 OF THE COMPANIES ACT 2013)
Item No. 5

Mr. Ravindra Nath (DIN: 02815496) aged 60 years is a Non-Executive Non-Independent Director of the
Company. Mr. Nath was appointed as an Additional Director by the Board of Directors of the Company
w.e.f. January 11, 2019 and is also a Chairman of Audit Committee and Risk Management Committee of
Directors and a member of the Executive Committee of Directors, Review Committee of Directors for Non
Cooperative Borrowers and Review Committee on Wilful Defaulters.

Under Section 161 of the Companies Act, 2013 read with Article 110(10)(a) of the Articles of Association of
the Company, Mr. Nath holds office only up to the date of this Annual General Meeting of the Company. A
notice has been received proposing candidature of Mr. Nath for the office of Director of the Company and
the same has been recommended by Nomination and Remuneration Committee.

Mr. Ravindra Nath, served as Chairman and Managing Director of National Small Industries Corporation, a
Public Sector Enterprise of Government of India, till September 2018. Besides this, Mr. Nath has held senior
positions of corporate head of finance in public and private sectors. Mr. Nath has over three decades of
experience in various areas of Finance, Accounts and Management. Mr. Nath besides holding Degree in
Commerce is a qualified Chartered Accountant and a Fellow member of ICAI of India. The Board considers
that given his vast and diverse experience, the Company would benefit under his guidance. Accordingly, the
Board recommends the resolution in relation to appointment of Mr. Nath as a Non-Executive Director under
the category of Non-Independent Director liable to retire by rotation on Board of the Company, for the
approval of the shareholders of the Company.

He will be eligible for the sitting fees for attending Board and Committee Meetings, in compliance with the
provisions of the Companies Act, 2013 and directions of the Board prevailing from time to time. He is not
holding any shares in the Company. He is not having any relationship with other directors, Manager and
Key Managerial Personnel of the Company. He has attended two Board Meetings during the FY 2018-19.
Details of his other Directorships and Membership/ Chairmanship of Committees of other Boards are given
separately in the section of Report on Corporate Governance.

Except Mr. Nath, being an appointee, none of the Directors and Key Managerial Personnel of the Company
and their relative(s) is/ are concerned or interested, financially or otherwise, in the resolution set out in
Item No. 5.

Note: Articles of Association of the Company and all other documents related to appointment of
Mr.Ravindra Nath will be available for inspection at the Registered Office of the Company on all working
days except Saturdays, Sundays and Holidays between 10:00 a.m. to 1:00 p.m. up to the date of this
Annual General Meeting.

By order of the Board of Directors
For IFCI Venture Capital Funds Ltd.

Sd/-
(Priyanka Munijal)
Company Secretary
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IFCI VENTURE CAPITAL FUNDS LIMITED
CIN: U65993DL1988G01030284
Regd. Office: IFCI Tower, 61 Nehru Place, New Delhi - 110019
Website: www.ifciventure.com; E mail: cs@ifciventure.com; Tel No. 011-4173 2525

Attendance Slip

(Please complete this Attendance Slip and hand it over at the venue of the meeting)

Folio No.

I hereby record my presence at the Thirty First Annual General Meeting of IFCI Venture Capital
Funds Ltd. to be held on Tuesday, September 24, 2019 at 3:00 P.M. at IFCI Tower, 61 Nehru
Place, New Delhi - 110 019, and at any adjournment thereof.

NAME OF THE SHAREHOLDER

# To be filled in case proxy attends instead of Shareholder

SIGNATURE OF THE SHAREHOLDER/PROXY*
* Strike out whichever is not applicable
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IFCI VENTURE CAPITAL FUNDS LIMITED
CIN: U65993DL1988G01030284

Regd. Office: IFCI Tower, 61 Nehru Place, New Delhi - 110 019
Website: www.ifciventure.com; E mail: cs@ifciventure.com; Tel No. 011-4173 2525

FORM MGT-11 - PROXY FORM

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies

(Management and Administration) Rules, 2014]
CIN:
Name of the company:
Registered office:
Name of the member (s):
Registered address:

E-mail Id:
Folio No:

I/We, being the member (s) of ................... share(s) of IFCI Venture Capital Funds Limited,

hereby appoint

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the Thirty
First Annual general Meeting of the company, to be held on Tuesday, September 24, 2019 at
3:00 P.M. at the registered office of the Company and at any adjournment thereof in respect

of such resolutions as are indicated below:

Item No. Resolution/s Matter

Optional*

Ordinary Business

For

Against

1. To receive, consider and adopt the Audited Balance Sheet as at
March 31, 2019 and the Profit and Loss Account for the year ended
on March 31, 2019 and the Reports of the Board of Directors and
Auditors thereon, as presented to the Members.
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2. To appoint Director in place of Mr. Lalit K. Patangia (holding DIN
01892842), Non-Executive Director who retires by rotation and
being eligible offers himself for re-appointment.

3. To appoint Director in place of Mr. Subhash C. Kalia (holding DIN
00075644), Non-Executive Director who retires by rotation and
being eligible offers himself for re-appointment.

4. To fix the remuneration of Statutory Auditors of the Company;

Special Business

5. To appoint Mr. Ravindra Nath (DIN: 02815496) as Non-Executive
Director under the category of Non-Independent Director liable to
retire by rotation on the Board of the Company.

Signed this............ day of.....ccceevnnenne. 2019

Signature of shareholder.........cccooviviiiiiiiiiiiii e,

Signature of Proxyholder(S).........covurmuiiniiiirieniiiieeeeeeennns

Note:

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.

2. A person can act as proxy on behalf of Members upto and not exceeding fifty and holding in the
aggregate not more than ten percent of the total share capital of the Company. Further, a Member
holding more than ten percent, of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person shall not act as proxy for any other person

or Mem

ber.

* it is optional to put a X" in the appropriate column against the Resolutions indicated in the Box. If
you leave the ‘For’ or ‘Against’ column blank against any or all Resolutions, your proxy will be

entitled

to vote in the manner as he/she thinks appropriate.
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DIRECTORS’ REPORT

TO THE MEMBERS OF IFCI VENTURE CAPITAL FUNDS LIMITED

The Board of Directors of your Company has the pleasure of presenting the Thirty First Annual Report of
IFCI Venture Capital Funds Limited (the Company) together with the Management Discussion and
Analysis, Report on Corporate Governance and Audited Financial Statements for the Financial Year ended
March 31, 2019.

1. FINANCIAL RESULTS AND STATE OF COMPANY'S AFFAIRS

The financial results of your Company for the Financial Year 2017-18 (Restated under IND AS) and 2018-
19 under review are summarised in the following table:

(Rs. in lakh)

Financial Year 2018-19 2017-18

(Restated

under IND AS)

Total Income 9,282.84 8,167.44
Expenditure
- Finance Cost 2460.83 4,331.71
- Fees and Commission Expense 70.99 146.30
- Net loss on Fair value changes 710.01 2157.66
- Employee Benefit Expense 450.60 431.11
- Impairment on Financial instruments - 932.13
- Depreciation 1.01 1.81
- Other Expenses 7309.48 390.82
Total Expenditure 11,002.92 8391.56
Profit/(loss) Before Tax (1,720.07) (224.12)
Less: Tax Expenses 1,573.29 (209.83)
Profit/(loss) for the period (3,293.37) (14.30)
Add: Other Comprehensive Income (0.91) (11.20)
Total Comprehensive Income for the period (3,294.28) (25.49)

2. CHANGE IN NATURE OF BUSINESS & MATERIAL CHANGES AND COMMITMENTS
AFFECTING FINANCIAL POSITION OF THE COMPANY BETWEEN THE END OF THE
FINANCIAL YEAR AND THE DATE OF THE REPORT

There has been no change in the nature of business of your Company during the reporting period.
Further, there have been no material changes and commitments which affect the financial position
between the end of the Financial Year and date of Directors’ Report.

3. DIVIDEND

No interim or final dividend has been declared for the Financial Year 2018-19.
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4. TRANSFER TO RESERVES

The Company has not transferred any amount to the reserves u/s 45IC of the RBI Act, 1934 during the
Financial Year ended March 31, 2019 as your company has incurred loss during the year.

5. CAPITAL STRUCTURE/CHANGE IN SHARE CAPITAL

The capital structure of your Company is given as under:

Authorized Share Capital Issued, Subscribed and Paid-up Share Capital
15,00,00,000 Equity Shares of Rs.10/- each | 6,03,71,008 Equity Shares of Rs.10/- each
aggregating to Rs.150,00,00,000/- aggregating to Rs.60,37,10,080/-

* During the Financial Year 2018-19, there was no change in authorised, issued, subscribed and paid-up
share capital of the company.

6. DETAILS OF DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP) APPOINTED OR
RESIGNED DURING THE FINANCIAL YEAR.

During the Financial Year, the following changes have occurred in the composition of the Board of
Directors and in the KMP of your Company:

In accordance with the provisions of Companies Act, 2013 and the Articles of Association of the
Company, during the Financial Year 2018-19, upon nomination by IFCI Ltd. the holding company, Mr.
Vasantharao Satya Venkatarao was appointed as a Nominee Director in place of Mr. B N Nayak w.e.f.
July 19, 2018. Another Director, Mr. RN Dubey tendered his resignation and ceased to act as Director
w.e.f. September 19, 2018.

Ms. Anjali Kaushik was appointed as an Additional Director w.e.f. May 08, 2018 and was subsequently
regularized by the shareholders at the Annual General Meeting held on September 10, 2018 as Non-
Executive Director under the category of Non-Independent Director whose office is liable to retire by
rotation.

IFCI Ltd., the holding company, had withdrawn the nomination of Mr. Alok Sabharwal as Managing
Director of your company w.e.f. September 26, 2018 and nominated Mr. Shakti Kumar to be appointed as
Nominee Director and designated him as Managing Director on the Board of your Company w.e.f. October
1, 2018.

Mr. Ravindra Nath was appointed as an Additional Director w.e.f. January 11, 2019 and is proposed to be
regularized as Non-Executive Director under the category of Non-Independent Director whose office is
liable to retire by rotation at the forthcoming Annual General Meeting.

During the Financial Year 2018-19, Mr. Mukesh Girdhar tendered his resignation from the post of
Company Secretary w.e.f. March 11, 2019. In his place, the Board appointed Ms. Priyanka Munjal as
Company Secretary of your Company w.e.f. March 12, 2019.

During the year, no other changes took place in the composition of the Board of Directors of the
Company. The composition of the Board of Directors of the Company is not in compliance with the
applicable norms of the Companies Act, 2013, since in terms of the Act, 1/3rd of the total number of
Board of Directors of IFCI Venture shall be Independent Directors and as per notification dated June 05,
2015 for the induction of Independent Director on the Board of a Government Company, opinion from

concerned Ministry or parent Department of the Central Government, which is administratively in charge
Page | 10
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of the Company or as the case may be, the State Government, is required, that the person intending to
act as Independent Director shall be a person of integrity and possesses relevant expertise and
experience. Accordingly, in view of the above, a letter to Department of Financial Services, Ministry of
Finance, Government of India was forwarded by IFCI Ltd. on the request of your company and reply to
the same is awaited.

7. DIRECTOR LIABLE TO RETIRE BY ROTATION

Mr. Lalit K. Patangia (holding DIN 01892842) and Mr. Subhash C. Kalia (holding DIN 00075644), Non-
Executive Directors will retire by rotation at the forthcoming Annual General Meeting and being eligible,
have offered themselves for re-appointment.

8. SECRETARIAL STANDARDS

Pursuant to the provisions of Section 118 of the Companies Act, 2013, the Company has complied with
the applicable provisions of the Secretarial Standards issued by the Institute of Companies Secretaries of
India.

9. NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS

During the Financial Year 2018-19, in compliance with the provisions of the Companies Act, 2013 and
rules made thereunder, 5 (five) meetings of the Board of Directors were conducted, and the details of
such meetings forms part of the Report on Corporate Governance, appearing separately in the Annual
Report.

10. COMPOSITION OF AUDIT COMMITTEE OF DIRECTORS

Your Company has in place an Audit Committee of Directors, as required under the provisions of
Companies Act, 2013 and other applicable regulations. However, the composition of the Audit Committee
is not in compliance with the provisions of the Companies Act, 2013. Reasons of such non-compliance and
detailed composition of Audit Committee of Directors forms part of Report on Corporate Governance,
appearing separately in the Annual Report.

Your Directors would further like to inform that there has been no matter where the Board has not
accepted the recommendations of the Committee.

11. DISCLOSURE OF NOMINATION AND REMUNERATION POLICY

Pursuant to the provisions of the Companies Act, 2013, your Company has put in place a Nomination &
Remuneration Policy. The Policy has also been placed on the website of your Company at
www.ifciventure.com. The terms of reference of the Nomination & Remuneration Committee and
attendance of the members are mentioned in the Report on Corporate Governance, appearing separately
in the Annual Report.

As per Notification dated June 05, 2015, issued by the Ministry of Corporate Affairs, Government
Companies are exempted from complying with the provisions of sub section (2), (3) and (4) of Section
178 of the Companies Act, 2013. Accordingly, your Company being a Government Company is not
required to disclose the Nomination and Remuneration Policy in the Directors’ Report.
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12. POLICY ON DEALING WITH RELATED PARTY TRANSACTIONS

Your Company has formulated a Related Party Transactions Policy, for the purpose of identification and
dealing with related parties. The Policy on dealing with Related Party Transactions as approved by the
Board has been uploaded on your Company’s website at www.ifciventure.com and is also enclosed at
Annexure 1.

13. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

All Related Party Transactions were placed before the Audit Committee of Directors for approval. Prior
approval of the Audit Committee was obtained on quarterly basis for the transactions which were of
foreseen and repetitive nature. None of the Directors has any pecuniary relationship or transaction vis-a-
vis the Company.

Disclosure on Related Party Transactions during FY 2018-19 in the prescribed format of Form AOC-2 is
given at Annexure II.

14. EXTRACT OF ANNUAL RETURN - FORM MGT -9

Pursuant to the provisions of the Companies Act, 2013, the extract of the Annual Return in the prescribed
format of Form MGT - 9 is enclosed at Annexure III and the same is available on the Company’s
website i.e. www.ifciventure.com.

15. CORPORATE SOCIAL RESPONSIBILITY

Pursuant to section 135 of the Companies Act, 2013 and Rules made thereunder, the brief outline of the
Corporate Social Responsibility (CSR) Policy of the Company and the initiatives undertaken by the
Company on CSR activities during the year are set out in Annexure IV of this report in the format
prescribed in the Companies (Corporate Social Responsibility Policy) Rules, 2014. The policy is available
on the website of the Company.

16. PARTICULARS OF EMPLOYEES AND REMUNERATION

As per Notification dated June 5, 2015, issued by the Ministry of Corporate Affairs, Government
Companies are exempt from complying with the provisions of section 197 of the Companies Act, 2013,
read with Rules made thereunder. Accordingly, your Company being a Government Company is exempt
from disclosing the information required under the said section read with Rules made thereunder in the
Board's Report.

17. PERFORMANCE EVALUATION

The Board of Directors and Nomination & Remuneration Committee of Directors has put in place an
evaluation framework for the evaluation of the Board, its Committees and of the individual Directors, in
compliance with the provisions of the Companies Act, 2013. A structured questionnaire was prepared after
taking into consideration inputs received from the Directors, covering various aspects of the Directors'
functioning such as delegation of responsibilities to the Committees, level of Directors' integrity and ability
to handle conflict constructively, Directors acting in accordance with the provisions of Articles of
Association of the Company and the Committees’ functions in accordance with terms of reference
prescribed by the Board, etc.

The Directors expressed their satisfaction with the evaluation process.
Page | 12
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18. DISCLOSURE AS PER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013

Your Company has a policy on Prevention of Sexual Harassment at Workplace and is complying with the
provisions of Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013. During the Financial Year 2018-19, no complaint was received on this ground.

19. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF
THE COMPANIES ACT, 2013.

As your Company is primarily engaged in the business of financing of companies in the capacity of being a
Non-Banking Financial Company, therefore the provisions of Section 186 [except for sub-section (1)] of
the Companies Act, 2013 are not applicable to your Company.

20. RISK MANAGEMENT

Disclosure on Risk Management in your Company is provided separately in the Management Discussion
and Analysis Report forming part of this Report.

21. DEPOSITS

Your Company being a Non-Deposit Accepting Company has not accepted any deposits during the
Financial Year 2018-19. There were no public deposits outstanding as at the beginning or end of the
Financial Year 2018-19.

22, SIGNIFICANT OR MATERIAL ORDERS PASSED BY REGULATORS OR COURT IMPACTING
THE GOING CONCERN STATUS OF THE COMPANY

During the Financial Year 2018-19, no significant or material orders were passed by any regulators or
court impacting the going concern status of your Company and Company's operations.

23. VIGIL MECHANISM

Your Company has in place a Vigil Mechanism Policy, in compliance with the provisions of Companies Act,
2013, under which the Directors and employees can report to the Management their concerns about
unethical behavior, actual or suspected fraud or violation of the code of conduct and to provide adequate
safeguards to them against any sort of victimization on raising an alarm. During the Financial Year under
review, no instance of the secured disclosure has been made to the Designated Authority or to the
Chairman of the Audit Committee of Directors.

The details of the Vigil Mechanism Policy are posted on the website of the Company i.e.
www.ifciventure.com.
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24. INCOME AND EXPENDITURE COMPONENTS
i) Income Components

FY 2018-19 FY 2017-18

0%

2% 0%

. . . M Lending Operations M Investment Operations
B Lending Operations M Investment Operations &P P

= Bad Debt Recovered B Management Fee
1 Bad Debt Recovered B Management Fee

m Other Income
= Other Income

*QOther income includes Rs. 4241.52/- Lakh on account of ECL reversal
i) Expenditure Component

FY 2018-19 FY 2017-18

0% 5%

1%

4%

0% 0% . 2%
B Finance Costs B Finance Costs
B Fees and Commission Expenses W Fees and Commission Expenses
H Net Loss on Fair Value Changes  Net Loss on Fair Value Changes
B Employee Benefit Expenses B Employee Benefit Expenses
B Impairment on Financial Instruments B Impairment on Financial Instruments
H Depreciation, Amortisation and Impairment H Depreciation, Amortisation and Impairment
i Other Expenses i Other Expenses

*Qther Expenses includesRs.6868.11/- Lakh on account of Bad Debt written off
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25. INDUSTRY AND BUSINESS OF THE COMPANY
I. INDUSTRY STRUCTURE & DEVELOPMENTS
i. Introduction

The global growth outlook for financial year 2018-19 remained steady although the underlying downside
risks had risen.

On domestic front, growth of gross domestic product showed slight moderation in second quarter of
financial year 2018-19 while inflation remained contained. In domestic financial markets, structural shifts
in credit intermediation and the evolving interconnectivity between banks and the non-banks called for
greater vigilance.

As per the available data, the GDP of India grew at 6.8% in 2018-19 as against 7.1% during 2017-18.
The economy of Indiais a developing mixed economy. It is the world's seventh-largest economy
by nominal GDP and the third-largest by purchasing power parity (PPP). The country ranks 139" in per
capita GDP.

A. Banking Sector

The Indian banking system consists of 27 public sector banks, 21 private sector banks, 49 foreign banks,
56 regional rural banks, 1,562 urban cooperative banks and 94,384 rural cooperative banks, in addition to
cooperative credit institutions.

As of Q3 FY19@ total credit extended by commercial banks surged INR 93,751.17 billion (US$ 1,299.39
billion) and deposits grew to INR 120,818.92 billion (US$ 1,866.22 billion). Assets of public sector banks
stood at US$ 1,557.04 billion in FY18.

Indian banks are increasingly focusing on adopting integrated approach to risk management. Banks have
already embraced the international banking supervision accord of Basel II, and majority of the banks
already meet capital requirements of Basel III, which had a deadline of March 31, 2019.

Credit growth of scheduled commercial banks (SCBs) has improved between March 2018 and September
2018, driven largely by private sector banks (PVBs). The asset quality of banks showed an improvement
with the gross NPA ratio of SCBs declining from 11.5% in March 2018 to 10.8% in September 2018. The
banking stability indicator showed that deteriorating profitability and asset quality pose elevated risk to
overall banking sector stability. The financial stability report highlighted that large borrowers accounted
for 54.8% of gross advances and 85.6% of GNPAs. Top 100 large borrowers accounted for 15.2% of
gross advances ad 26% of GNPAs of SCBs.

B. NBFC Sector

Non-banking Finance Companies (NBFCs) has been consistent in forming an integral part by increasing
their share in the Indian financial system. NBFCs are the third largest segment in the Indian financial
sector after commercial banks and insurance companies and account for 9% of the total financial assets.
But unlike the shadow banking entities in other countries, NBFCs are regulated by the RBI that has been
working towards bringing them at par with the banking regulations. NBFCs hold not less than 90% of its
net assets in the form of investment in equity shares, preference shares, bonds, debentures, debt or loans
in group companies.
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C. Private Equity

Private equity in India had a good year in 2018. Investment momentum was robust for a second
consecutive year, with total investment of $26.3 billion from approximately 793 deals during the year.

The top 15 deals constituted about 40% of total deal value, demonstrating that most funds are valuing
deal quality more than quantity. The number of deals greater than $50 million increased from the
previous year. The investment in consumer tech at $7 billion, was less than $9 billion in 2017. Over the
last couple of years, there were many deals in this sector such as horizontal e-tailing (Flipkart), vertical e-
tailing (Bigbasket, Lenskart, Pepperfry), food (Zomato, Swiggy) and travel/hospitality (OYO Rooms, Ola).
As a result, over the past few years, there have been fewer but higher-quality deals in consumer tech
with investors backing winners to scale further.

Investors are looking at attractive opportunities in financial services and consumer/ retail, even though
valuations are perceived to be high. Interest is also strong in healthcare and technology.

Exits have increased consistently in the last two years in India, with 265 exits in 2018 valued at nearly
$33 billion. The $16 billion Flipkart sale to Walmart, was one of the highlights in 2018.

ii. Regulatory Changes

NBFCs operate under certain regulatory constraints, which put them at a disadvantage vis-a-vis banks.
The Reserve Bank of India released the ‘Revised Regulatory Framework for NBFCs on November 10, 2014
based on which NBFCs require higher minimum capital, have less time to declare bad loans, and a board-
approved fit and proper criteria for appointment of Directors.

The new asset classification norms issued by RBI have brought NBFCs at par with banks. Thus, an asset
would be classified as NPA and fall under sub-standard category if the deafualt continues for more than
90 days. The asset would remain in sub-standard category for next 12 months and would become
doubtful after 12 months.

I1. BUSINESS OVERVIEW
i. Lending Operations

Interest Income on lending operations has been the major source of revenue for your Company, which
accounted for 84.04% of the Operating Revenue for the Financial Year 2018-19. Your Company disbursed
Rs.1015 lakhs during the year. The lending portfolio stood at Rs.30882.89 lakh as at March 31, 2019
against Rs.47416.02 lakh as at March 31, 2018.

In line with approved General Lending Policy during the year under review, your Company continued its
exposure limits to an individual company of upto Rs.25 crore (11.85% of Owned Funds as at March 31,
2018) and to a Group of upto Rs.40 crore (18.96% of Owned Funds as at March 31, 2018 — Rs.210.87
crore). The tenor of loans has also generally been kept at 4 years. However, in order to attract
companies having credit rating of A and above, marginal relaxation has been allowed in tenor of loans to
5 years coupled with relaxation in security margins. Further, to ensure proper risk evaluation of proposals,
the internal risk rating process continues to be outsourced to CARE Ratings and the same is linked to
pricing of loans.
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ii. Private Equity/Venture Capital Funds
One of the core activities of your company is management of private equity/venture capital funds.

Your Company started management of three funds in 2008 viz. Green India Venture Fund, India
Automotive Component Manufacturers Private Equity Fund 1 — Domestic and India Enterprise
Development Fund with the corpus of funds raised from 38 investors including Public Sector
Banks/Financial institutions/Insurance Companies/retail individuals etc. Your Company steadily moved
forward by investing in various deals across India across Energy Efficiency, Renewable Energy, Auto-
components and Hospitality Sector etc. These funds are in the exit mode and exits are happening by way
of IPO, Second round of Private Equity Investments, Promoter’s Buyback, sale of investments etc.

Your Company has earned management fee @ 2% p.a. on 3 funds viz. IACM-1D, IEDF and GIVF on the
outstanding fund corpus of about Rs.221.52 crore upto 30/6/2018. Besides, the Company is entitled to
profit sharing on divestments since it is also an investor in all the three funds.

These funds were set up originally in 2008 with a total tenure of ten years (with permissible extensions).
Therefore, the tenure of all the three funds was due for closure by June 2018. The total corpus of the
three funds (Rs.508 Crore) was invested in 29 Companies. There have been exits from majority of the
investments. However, there were few deals which were difficult and required longer time for exit,
therefore, the tenure of 3 funds was extended for one more year (i.e. upto June 2019) after obtaining
approvals from 75% of the investors (% calculated by amount invested).

In 2015, your company, in association with Ministry of Social Justice and Empowerment, GOI and IFCI
Ltd., launched Venture Capital Fund for Scheduled Castes (VCF-SC) with an initial corpus of Rs.250 crore.
Present corpus of the fund is Rs.340.01 Crore. IFCI Venture has sanctioned investment of Rs.322.80 crore
in 90 Companies being promoted by Scheduled Caste entrepreneurs as on 31st March, 2019. IFCI Venture
earns an annual management fee @ 1.5% p.a. on the fund corpus of VCF-SC and an amount of Rs.4.95
Crore was booked as income towards management fee from VCF-SC during the year.

To increase the scope and coverage of "Venture Capital Fund for Scheduled Castes" (VCF-SC), IFCI
Venture has participated in conferences and conventions on pan-India basis. It has successfully generated
deals from 17 states viz. Punjab, Gujarat, Maharashtra, Delhi NCR, Telangana, Andhra Pradesh, Uttar
Pradesh, Uttarakhand, Tamil Nadu, Karnataka, Pondicherry, West Bengal, Assam, Haryana, Chattisgarh,
Himachal Pradesh and Bihar. Efforts are being made to expand the reach of the Fund.

In March 2018, your company, again in association with Ministry of Social Justice and Empowerment, GOI
and IFCI Ltd., has launched Venture Capital Fund for Backward Castes (VCF-BC). The fund has received
an initial commitment of Rs.40 crore by GOI out of which Rs.10 Crore was received from GOI in the year
2017-18. IFCI Venture has also committed Rs.10 crore in the fund as sponsor and investor and presently
has invested Sponsor capital of Rs.5 crore. IFCI Venture has already sanctioned Rs.12.43 crore in 4
companies as on 31st March 2019. Your company is actively sourcing deals under the fund. Your company
earns management fee @ 0.5% p.a. on the fund corpus of VCF-BC and an amount of Rs.0.05 Crore was
booked as income towards management fee from VCF-BC.

III. NEW INITIATIVES BY YOUR COMPANY:

Your company has been actively involved in the fund raising process for already registered 2 funds with
SEBI under AIF category II, from the domestic investors, which are as under:
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i. Green India Venture Fund — II (GIVF — II)
This Fund proposes to promote projects in Clean-tech and Renewable Energy space.

ii. Small and Medium Enterprises Advantage Fund (SMEAF)
Seeing the larger thrust of the Government of India to promote the SME segment in the Indian economy,
your Company has conceptualized the Small and Medium Enterprises Advantage Fund (SMEAF). SMEAF
shall majorly focus in growth oriented & government focused sectors of the economy like Auto-
Component, Chemical & Fertiliser, Food Processing, FMCG, Leather Industry, Health Care &
Pharmaceutical and Textiles and Indian Engineering Industry.

26. PERFORMANCE OF YOUR COMPANY

In addition to the management of PE/ VC Funds, your Company continued its business of corporate
lending, during the Financial Year under report. Your Company’s approach towards lending and
investments was guided by maximization of return on investments, while ensuring adequate security
cover, adequate risk containment and helping your Company achieve an appropriate trade-off between
returns and risk during the Financial Year.

i. Financial Performance
During FY 2018-19 your Company has incurred loss of Rs.3,293.37 lakh as compared to loss of Rs.14.30

lakh in FY 2017-18 (IndAS restated). The book value per share decreased to Rs.26.93 per share in FY
2018-19 from Rs.32.69 per share in FY 2017-18.

12,000.00 Rs. in lakh

11,002.92
10,000.00

9,282.84
8,000.00
6,000.00
4,000.00
2,000.00
) |
' ' _224_12. " 1330 " 1120 091
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ii. Sanctions and Disbursements

Your Company has undertaken NBFC activities providing Corporate Loan to credit-worthy companies.
During the Financial Year 2018-19, your Company sanctioned and disbursed corporate loans of only
Rs.1000 lakh and Rs.1015 lakh, respectively. The corporate loan portfolio of your Company reduced to
Rs.30882.89 lakh as on March 31, 2019 from Rs.47416.02 lakh as on March 31, 2018 due to scheduled
repayments and prepayments of approx. Rs.4100 lakh in 6 loan accounts during the year on account of
higher interest rates and security cover.

Consequently, it was decided to consolidate operations and particularly focus on maintaining comfortable
liquidity position with focus on timely repayment of loans of IFCI and group companies. As a result, the
lending operations were slowed down with increased focus on NPA recovery and recovery of investments
under the 3 PE/VC funds being managed by it which are due for closure by 30" June 2019. Thus, the
disbursements during FY 2018-19 were less due to focus being mainly on recovery from NPA cases as well
as closure of the three funds.

iii. Management of Private Equity/Venture Capital Funds

As you are aware, your company has been acting as an Asset Manager for managing Venture Capital
Funds since 1991. Your Company has been managing 5 PE/ VC funds viz. India Automotive Component
Manufacturers Private Equity Fund-1-Domestic (IACM-I-D), Green India Venture Fund (GIVF), India
Enterprise Development Fund (IEDF), Venture Capital fund for Scheduled Castes (VCF-SC) and Venture
Capital fund for Backward Classes (VCF-BC) with an aggregate fund corpus of Rs.863.01 crore.

The status of fund corpus, sanction, disbursement and outstanding investment under the five PE/ VC
funds managed by your Company as on March 31, 2019 is as under:

Particulars IACM-1-D GIVF IEDF VCF-SC VCF-BC Total
Objective To invest To fund To invest in To promote To promote
mainly in environment projects in entrepreneurship entrepreneurship

Automotive friendly emerging among the among the

Component projects. sectors with scheduled castes backward class

companies, potential of and to provide and to provide

besides other high growth concessional concessional

sectors. prospects. finance to them. finance to them.

Fund Corpus 190.00 220.00 98.00 340.01 15.00 863.01
(Rs. in crore)
Sanctioned 9 14 6 90 4 123
Deals
(in nos.)
Amounts 182.92 210.75 93.49 322.80 12.43 822.39
Sanctioned
(Rs. in crore)
Amounts 182.92 210.75 93.49 202.59 Nil 689.75
Disbursed
(Rs. in crore)
Investments 124.71 121.28 30.84 NA NA 276.83
Exited
(Rs. in crore)
Equity Shares NIL NIL 3.29 NA NA 3.29
received in
lieu of
accrued
premium (Rs.
in crore)
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Percentage of 68.25% 74.15% 53.67% NA NA
Investment
exited
Investments 58.21 54.37 43.31 NA NA 155.89

Outstanding

(Rs. in crore)
Total 252.96 210.16 64.17 NA NA 527.29
Consideration
Received (Rs.
in crore)

Note:The difference in fund corpus and sanctions is due to the expenditures incurred against management fees & set up cost
under the three funds.

Thus, at present your company is managing five funds namely GIVF, IACM-1D, IEDF, VCF-SC and VCF-BC.
The total amount of funds under management in year 2019-20 is Rs.863.01 crore. Your Company has a
team of young and experienced professionals having considerable length of experience, exposure and
knowledge.

27. DOCUMENTS PLACED ON THE WEBSITE (www.ifciventure.com)

The following documents have been placed on the website of your Company in compliance with the SEBI
Regulations:

» Corporate Social Responsibility Policy as per section 135(4)(a) of the Companies Act, 2013.

» Financial Statements of the Company along with the relevant documents as per third proviso to
section 136(1) of the Companies Act, 2013.

» Details of vigil mechanism for Directors and employees to report genuine concerns as per proviso to
section 177(10) of the Companies Act, 2013.

» Code of Conduct for Intermediaries and Fiduciaries to Regulate, Monitor and Report Trading by
Designated Persons.

» Code of Conduct to Regulate, Monitor and Report Trading by Designated Persons.

» Code of Practices and Procedures for Fair Disclosure of Unpublished Price Sensitive Information and

Handling of Price Sensitive information for Legitimate Purposes.

Related Party Transactions Policy as per guidelines issued by Reserve Bank of India (RBI).

Guidelines on Corporate Governance, as per guidelines issued by Reserve Bank of India (RBI).

Code of Business Conduct & Ethics for Board Members, KMPs and Senior Management, in compliance

with the applicable rules and regulations.

YV V V

28. CORPORATE GOVERNANCE
A detailed report on Corporate Governance is appearing separately in the Annual Report.

29. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO

As your Company’s operations do not involve any manufacturing or processing activities, the particulars as
per Companies (Disclosures of Particulars in the Report of the Board of Directors) Rules, 1988 regarding
conservation of energy and technology absorption are not applicable. The Company is also not engaged in
any activity relating to exports. During Financial Year 2018-19, your Company neither incurred nor
received any amount in foreign currency.
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30. QUALIFICATIONS OR OBSERVATIONS OR OTHER REMARKS MADE BY THE STATUTORY
AUDITORS

Pursuant to the provisions of Section 139 of the Act and the Rules framed thereunder, M/s Lunawat& Co.,
Chartered Accountants (Firm Registration No. 000629N), were appointed as Statutory Auditors of your
Company by the Comptroller & Auditor General of India. There were no qualification(s) or observation(s)
or other remarks made by the Statutory Auditors, in the Independent Auditors' Report of your Company
for the Financial Year 2018-19, submitted by the Statutory Auditors.

31. QUALIFICATIONS OR OBSERVATIONS OR OTHER REMARKS MADE BY THE
SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the Act, the Board of Directors of your Company appointed
M/s Saurabh Agrawal & Co. as the Secretarial Auditors of the Company. The observations of the
Secretarial Auditors and replies of the management for FY 2018-19, are given below:-

S.No. | Observation Management’s Reply

1. As per section 149(4) of the Companies act, 2013 | As per notification dated June 05, 2015
read with the Rule 4(1) of the Companies |for the induction of Independent
(Appointment and Qualification of Directors) Rules, | Director on the Board of a Government
2014 the company shall have at least two directors | Company, opinion from concerned
as Independent Directors, however the Company | Ministry or parent Department of the
has not complies the provisions of the said section | Central Government  which is
and rule as company is not having any independent | administratively in charge of the
director on the Board. Company or as the case may be, the
State Government, is required, that the
person intending to act as Independent
Director shall be a person of integrity
and possesses relevant expertise and
experience. Accordingly, in view of the
above, a letter to Department of
Financial Services, Ministry of Finance,
Government of India was forwarded by
IFCI Ltd. on the request of your
company and reply to the same is
awaited.
2. The composition of the Board of Directors is not as | Same as Point 1 above.
per the provisions of Section 149 of the Companies
act, 2013 w.r.t. appointment of Independent of
Directors.
3. As per Section 149(8) of the Companies act, 2013 | Same as Point 1 above.
read with Schedule IV of the Companies act, 2013
separate meeting of the Independent Directors was
not convened for the period under review.
4. As per Section 134, Annual evaluation of | Same as Point 1 above.
Independent Director shall be done by the entire
Board of director; however the company was not
having Independent director in the company hence
same was not done.
5. As per the provisions of Section 135, 177, 178 of | Same as Point 1 above.
the Companies Act, 2013, constitution of CSR
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Committee, Audit Committee and Nomination and
Remuneration Committee respectively is not proper
with respect to appointment of independent
directors.

The Company is having approx 51.13% Loan
amount as substandard/NPA as on 31% March, 2019.

Considerable reduction in book size in
last 2 years coupled with few fresh
NPA cases has led to increase in Gross
and Net NPA percentage. Efforts are
underway to resolve these NPA's and
bring down the Gross and Net NPA
levels.

In terms of the master circular for NBFC Corporate
Governance (Reserve Bank) Directions, 2015 the
company is required to induct Information System
Audit in every two years. However the company has

Information System Audit has been
conducted in June 2019 and the report
is being placed before the Committees
of Directors and the Board of Directors.

not conducted the said audit during the financial
year 2018-19

Copy of the Secretarial Audit Report is annexed as Annexure V.
32. STATEMENT ON DECLARATION BY INDEPENDENT DIRECTORS

Pursuant to the provisions of Companies Act, 2013, during the Financial Year 2018-19, there were no
Independent Directors on the Board of the Company, for the reasons detailed in Point No. 6 of this
Report.

33. INTERNAL FINANCIAL CONTROLS

Your Company has in place an Internal Financial Controls (IFC) Framework driven by the policies and
procedures adopted by the Company for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies, safeguarding of its assets, prevention and detection of
frauds and errors, accuracy and completeness of accounting records and timely preparation of
reliablefinancial information.

34. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement of Section 134(5) of the Act, and based on the representations received from
the Management, the Directors hereby confirm that:

(i) In the preparation of the annual accounts, the applicable accounting standards have been followed
along with proper explanations relating to material departures;

(i)  The Directors had selected such accounting policies and applied them consistently and made
judgments and estimates that are reasonable and prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the Financial Year and of the Profit & Loss of the
Company for that period;

(iii) The Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 2013, for safeguarding the assets
of the Company and for preventing and detecting fraud, and other irregularities;

(iv) The Directors had prepared the annual accounts on a going concern basis;
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(v) The Directors had laid down internal financial controls to be followed by the Company and that such
internal financial controls are adequate and were operating effectively. “Internal Financial Controls”
mean the policies and procedures adopted by the Company for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, safeguarding of its assets,
prevention and detection of frauds, and errors, accuracy and completeness of accounting records
and timely preparation of reliable financial information; and

(vi) The Directors have devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

35. AUDITORS

M/s Lunawat & Co., Chartered Accountants (Firm Registration No. 000629N) were appointed by the
Comptroller & Auditor General of India (C&AG) as Statutory Auditors of your Company for FY 2018-19.

36. MANAGEMENT AND DISCUSSION ANALYSIS

A Report on Management and Discussion Analysis is annexed as Annexure VI to this Report.

37. SUBSIDIARIES/ JOINT VENTURE/ ASSOCIATE

Your Company does not have any subsidiary/ joint venture/ associate company.

38. COMMENTS OF COMPTROLLER & AUDITOR GENERAL OF INDIA

The Comptroller and Auditor General of India (C&AG) has informed that on the basis of statutory audit
conducted, C&AG has conducted the supplementary audit of the financial statements of your Company for

the Financial Year ended March 31, 2019 under section 143(6)(b) of the Companies Act, 2013. The
comments of C&AG and reply of the management is as below:

S.No. | Comment Management'’s Reply
1. | Gross loans amount of the company as on 31% March 2019 | As this was the 1% year of IndAS
was Rs. 308.83 crore after adjustment of Rs. 6.39 crore on | adoption and due to
account of interest received from five parties (Trinethra Infra, | complicacies involved in

Vix Infra, Ashwini Infra, VVA Developers and CRS Builders). | preparation of IndAS Financial
However Audit observed that out of Rs. 6.39 crore, Rs. 4.65 | Statements, there was an
crore was incorrectly adjusted for Ashwini Infra against which | inadvertent error. Going
no amount of loan was outstanding as on 31.03.2019. forward, care will be taken that
such discrepancies do not arise.
Further, during the year, the company has written off loan
account of Viz Infra. However, while writing of the outstanding
loan account of Viz Infra, a receipt of Rs. 0.81 crore from Viz
Infra was not adjusted, leading to excess written off during
the year.

The above has resulted in understatement of interest income
by Rs. 4.65 crore and overstatement of expenses by Rs. 0.81
crore. Consequently, loss for the period has been overstated
and loan has been understated by Rs. 5.46 crore.

The report given by C&AG is annexed as Annexure VII.
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39. INSTANCES OF FRAUD, IF ANY REPORTED BY THE AUDITORS
There have been no instances of fraud reported by the Auditors under Section 143(12) of the Act.
40. ACKNOWLEDGEMENTS

Your Directors wish to express gratitude for the cooperation, guidance and support from the Ministry of
Finance, Ministry of Social Justice & Empowerment and various other Ministries and Departments of the
Government of India, Reserve Bank of India, Securities and Exchange Board of India, Stock Exchanges,
other regulatory bodies, Comptroller & Auditor General of India, Statutory Auditors, Internal Auditors and
Secretarial Auditors and State Governments. Your Directors also acknowledge the valuable assistance and
continued cooperation received from all banks, financial institutions, other members of the banking
fraternity and investors. Your Directors would also like to express their appreciation for the efforts and
dedicated service put in by the employees at all levels of your Company.

For and on behalf of the Board of Directors

Sd/- Sd/-
Shakti Kumar V SV Rao
Managing Director Nominee Director

Place: New Delhi
Date: July 26, 2019
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ANNEXURE 1
Policy on Dealing with Related Party Transactions
A. Approvals

I. Approval by Audit Committee

1. All Related Party Transactions (including any subsequent modifications thereof) shall require prior
approval of the Audit Committee of Directors. However, the Audit Committee of Directors may grant
omnibus approval for the RPTs proposed to be entered into by the Company subject to the following
conditions:

a. The Audit Committee shall lay down the criteria for granting the omnibus approval in line with the
policy on Related Party Transactions of IFCI Venture and such approval shall be applicable in
respect of transactions which are repetitive in nature.

b. The Audit Committee shall satisfy itself the need for such omnibus approval and that such approval
is in the interest of IFCI Venture.

¢. Such omnibus approval shall specify:
i. The name(s) of the Related Party, nature of transaction, period of transaction, maximum amount
of transaction that can be entered into,
ii. The indicative base price/current contracted price and the formula for variation in the price if any,
and
iii. Such other conditions as Audit Committee may deem fit.

d. Audit Committee shall review, on a quarterly basis, the details of RPTs entered into by IFCI Venture
pursuant to each of the omnibus approval given.

e. Such omnibus approvals shall be valid for a period not exceeding one year and shall require fresh
approvals after the expiry of one year.

Proviso:
The above clause will not be applicable in the following cases:
i. Transactions entered into between 2 Government Companies.
ii. Transactions entered into between a holding company and its wholly owned subsidiary whose
accounts are consolidated with such holding company and placed before the shareholders at the

general meeting for approval.

Explanation: All entities falling under the definition of related parties shall abstain from voting
irrespective of whether the entity is a party to the particular transaction or not.

II. Approval by Board of Directors

Except with the consent of the Board of Directors given by a resolution at a meeting of the board,
IFCI Venture shall not enter into any contract or arrangement with a related party with respect to-

(@) Sale, purchase or supply of any goods or materials;
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(b) Selling or otherwise disposing of, or buying, property of any kind;

(c) Leasing of property of any kind;

(d) Availing or rendering of any services;

(e) Appointment of any agent for purchase or sale of goods, materials, services or property;

(f) Such related party’s appointment to any office or place of profit in the company, its subsidiary
company or associate company; and Related Party Transactions;

(9) Underwriting the subscription of any securities or derivatives thereof, of the company.

Provided that nothing of the above shall apply to any transactions entered into by IFCI Venture in its
ordinary course of business other than transactions which are not on an arm’s length basis.

{Ordinary Course of Business shall include those business which forms part of the Main Object of the
Memorandum of Association of the Company?}

Explanation-

the expression “office or place of profit” means any office or place-

Where such office or place is held by a director, if the director holding it receives from IFCI Venture
anything by way of remuneration over and above the remuneration to which he is entitled as director, by
way of salary, fee, commission, perquisites, any rent-free accommodation, or otherwise;

Where such office or place is held by an individual other than a director or by any firm, private company
or other body corporate, if the individual, firm, private company or body corporate holding it receives from
IFCI Venture anything by way of remuneration, salary, fee, commission, perquisites, any rent-free
accommodation, or otherwise;

The expression “arm’s length transaction” means a transaction between two related parties that is
conducted as if they were unrelated, so that there is no conflict of interest.

III. Approval by Shareholders

1)  Except with the prior approval of the company by a special resolution, IFCI Venture shall not enter
into a transaction or transactions, where the transaction or transactions to be entered into-

(a) as contracts or arrangements with respect to clause(a) to (e) of subsection (1) of section 188 of the
Companies Act 2013, with criteria as mentioned below —

(i) sale, purchase or supply of any goods or materials, directly or through appointment of agent,
exceeding 10% of the turnover of the company or rupees one hundred crore, whichever is lower, as
mentioned in clause (a) and clause (e) respectively of sub-section (1) of section 188;

(i) selling or otherwise disposing of or buying property of any kind, directly or through appointment of
agent, exceeding ten percent of the net worth of the company or rupees one hundred crore,
whichever is lower, as mentioned in clause (b) and clause (e) respectively of sub-section (1) of
section 188;

(i) leasing of property of any kind exceeding ten percent of the net worth of the company or ten per

cent of turnover of the company or rupees one hundred crore, whichever is lower, as mentioned in
clause (c) of sub-section (1) of section 188;
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(iv) availing or rendering of any services, directly or through appointment of agent, exceeding ten per
cent of the turnover of the company or rupees fifty crore, whichever is lower, as mentioned in
clause (d) and clause (e) respectively of sub-section (1) of section 188;

Explanation- 1t is hereby clarified that the limit specified in sub-clauses (i) to (iv) shall apply for
transaction or transactions to be entered into either individually or taken together with the previous
transactions during a financial year.

(b) is for appointment to any office or place of profit in the Company, its subsidiary company or
associate company at a monthly remuneration exceeding two and half lakh rupees as mentioned in
clause (f) of subsection (1) of section 188; or

(c) is for remuneration for underwriting the subscription of any securities or derivatives thereof, of the
company exceeding one per cent of the net worth as mentioned in clause (g) of sub-section (1) of
section 188.

Explanation:- (1) The Turnover of Net Worth referred in the above sub-rules shall be computed on the
basis of the Audited Financial Statement of the preceding Financial year.

2) In case of a wholly owned subsidiary, the special resolution passed by the holding company shall be
sufficient for the purpose of entering into the transactions between the wholly owned subsidiary and
the holding company.

3) All Material RPTs shall require approval of the shareholders through Special Resolution and the
related parties shall abstain from voting on such resolutions.

4) No Member of IFCI Venture shall vote on such Special Resolution, to approve any contract or
arrangement which may be entered into by the company, if such member is a related party.

Proviso:

The above clause will not be applicable in the following cases:

(i) Transactions entered into between 2 Government Companies.

(i) Transactions entered into between a holding company and its wholly owned subsidiary whose
accounts are consolidated with such holding company and placed before the shareholders at the
general meeting for approval.
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FORM NO. AOC.2

ANNEXURE II

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms

length transactions under third proviso thereto.

1. Details of contracts or arrangements or transactions not at arm's length basis: NIL

(@) Name(s) of the related party and nature of relationship;

(b) Nature of contracts/arrangements/transactions;

(c) Duration of the contracts/arrangements/transactions;

(d) Salient terms of the contracts or arrangements or transactions including the value, if any;

(e) Justification for entering into such contracts or arrangements or transactions;

(9) Date(s) of approval by the Board;

(h) Amount paid as advances, if any;

(i) Date on which the special resolution was passed in general meeting as required under first proviso

to section 188.

2. Details of material contracts or arrangement or transactions at arm's length basis:

S Name(s) of the | Nature of contracts/ | Duration of the | Salient terms of | Date(s) of | Amount
No. | related party and | arrangements/ contracts/ the contracts or | approval paid as
nature of | transactions arrangements/ arrangements or | by the | advances, if
relationship transactions transactions Board, if | any:
including the | any:
value, if any:

1. Rent & Maintenance paid | Agreement(s) for | Rent @ Rs. 256.20 | N.A. Advance

to IFCI Ltd. 11 months per sq. feet per payable
month plus taxes before 7th of
every month

2. Salaries paid to IFCI for As per terms | On deputation | N.A. N.A.
employees deputed by approved by IFCI | from IFCI Ltd.

IFCI Ltd. including PLI Ltd.

3. Paid towards other Ongoing basis Transactions in the | N.A. N.A.
expenses to IFCI ordinary course of

business

4, Paid towards IT Services Ongoing basis Transactions in the | N.A. N.A.
taken from IFCI ordinary course of

IFCI Ltd, . _ ' business '
5. Holding Company Final Dividend paid N.A. @2.5% i.e. Rs. | N.A. N.A.
0.25/- per share
for the Financial
Year Ended March
31, 2018.

6. Interest Received and As per terms of | For Rs. 5.00 crore | N.A. As per terms
accrued on Bonds Offer Document | investment interest of Offer
subscribed issued by IFCI Ltd. @ 8.39% p.a. Document

For Rs. 10 crore issued by
investment interest IFCI Ltd.
@ 9.40% p.a.

7. Brokerage/ Professional | Till the duration of | 0.75% p.a. on | N.A. N.A.

fee paid-LOC loans outstanding loans

Page | 28




IFCI VENTURE CAPITAL FUNDS LIMITED

4
N

IFCI VENTURE

31° ANNUAL REPORT

8. Interest received and | As per terms of | For Rs. 5.00 crore | N.A. N.A.
accrued on Bonds | Offer Document | investment interest
subscribed issued by IFCI Ltd. @ 8.39% p.a.
For Rs. 10 crore
investment interest
@ 9.40% p.a.
9. IFCI Financial | Brokerage/Professional feg Ongoing basis AMC : Rs. 1000/- N.A. N.A.
Services Ltd. paid Transaction fee-
@0.01% of
transaction  value
plus applicable
taxes
10. IFCI Social | CSR contribution As per terms | 2% of the average | 08/05/2018 | N.A.
Foundation, Trust approved by the | net profit of
formed by IFCI Board of Directors. preceding 3 years
Ltd., the Holding was transferred to
Company ISF for undertaking
CSR activities.
11. Stock Holding | Brokerage/Professional fee | Ongoing basis AMC : Rs. 1200/- N.A. N.A.
Corporation of | paid Transaction fee-
India Ltd. @0.03% of
transaction  value
plus applicable
taxes
12. Green India | Management Fee Received | As per Investment | 2% of the | N.A. N.A.
Venture Fund Management outstanding corpus
Agreement received only for
Q1 as fund is due
for closure.
13. India Enterprise | Management Fee Received | As per Investment | 2% of the | N.A. N.A.
Development Fund Management outstanding corpus
Agreement
14, India Automotive | Management Fee Received | As per Investment | 2% of the | N.A. N.A.
Component Management outstanding corpus
Manufacturers-1-D Agreement
15. Venture Capital | Management Fee Received | As per Investment | 0.5% p.a. of the | N.A. N.A.
Fund for Backward Management 0/s corpus
Classes Agreement
Form shall be signed by the people who have signed the Director's Report.
Sd/- Sd/-
Shakti Kumar VSV Rao

Place: New Delhi
Date: July 26, 2019

Managing Director

Nominee Director
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ANNEXURE 111

FORM NO. MGT-9
EXTRACT OF ANNUAL RETURN
as on financial year ended on 31.03.2019
Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12 (1) of the Companies (Management
& Administration) Rules, 2014.
I. REGISTRATION & OTHER DETAILS:

i CIN U65993DL1988G01030284
ii Registration Date 12/01/1988
iii Name of the Company IFCI Venture Capital Funds Limited
iv Category/Sub-category of the Company Company limited by shares/ Union Government
Company
\" Address of the Registered office & contact details | IFCI Tower, 61, Nehru Place, New Delhi — 110019, Tel No. 26453346
Vi Whether listed company Yes (Only Debentures are Listed)
vii | Name, Address & contact details of Registrar & MCS Share Transfer Agent Limited, F-65, 1st floor, Okhla Industrial
Transfer Agent, if any. Area, Phase I, New Delhi-110020, Tel No. (011) 5140 6149

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:

Sl. | Name & Description of main product/services NIC code of the % of total
No product/services turnover of
the company
1. | Lending Operations 649 45%
Other Incomes 649 46%

III. PARTICULARS OF HOLDING, SUBSIDIARY & ASSOCIATE COMPANIES

SI. | Name & Address of the Company CIN/GLN HOLDING/ % OF SHARES APPLICABLE
No SUBSIDIARY/ HELD SECTION
ASSOCIATE
1 IFCI Limited L74899DL1993G0I053677 Holding 98.60 2(46)
IFCI Tower, 61, Nehru Place, New
Delhi - 110019

IV. SHAREHOLDING PATTERN (Equity Share capital Break up as percentage to total Equity)
a) CATEGORY-WISE SHARE HOLDING

Category of No. of Shares held at the beginning of the No. of Shares held at the end of the year %
Shareholders year Change
during
the year
Demat| Physical Total % of |Demat Physical Total % of
Total Total
Shares Shares

A. Promoters

(1)Indian

a)Individual/HUF - 4 4 0.00 - 4 4 0.00 -

b) Central Govt.

c) State Govt.

d) Bodies Corporate

e)Bank/FI - 5,95,21,004 | 5,95,21,004 98.60 - 5,95,21,004 | 5,95,21,004 98.60 -

f) Any other.

Page | 30




IFCI VENTURE CAPITAL FUNDS LIMITED

4
N

IFCI VENTURE

31° ANNUAL REPORT

SUB TOTAL:(A)
(1)

5,95,21,008

5,95,21,008

98.60

5,95,21,008

5,95,21,008

98.60 -

(2)Foreign

a)NRIs-Individuals

b)Other Individuals

c)Bodies Corporate

d)Banks/FI

e)Any other

SUB TOTAL: (A)
(2)

Total
Shareholding of
Promoter

(A)= (A)(1)+
(A)(2)

5,95,21,008

5,95,21,008

98.60

5,95,21,008

5,95,21,008

98.60 -

B.PUBLIC
SHAREHOLDING

(1) Institutions

a) Mutual Funds

b) Banks/FI

c) Central Govt.

d) State Govt.

e) Venture Capital
Funds

f)Insurance
Companies

g) FIIs

h) Foreign Venture
Capital Funds

i) Other (specify)

SUB TOTAL (B)
(1):

(2)Non
Institutions

a) Bodies Corporate

8,50,000

8,50,000

1.40

8,50,000

8,50,000

1.40 -

i) Indian

i) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital upto’
1 Lakh

i) Individual
shareholders
holding nominal
share capital in
excess of " 1 Lakh

c) Others (specify)

SUB TOTAL (B)
(2):

8,50,000

8,50,000

1.40

8,50,000

8,50,000

1.40 -
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Total Public - 8,50,000 8,50,000 1.40 - 8,50,000 8,50,000 1.40 -
Shareholding
(B)=(B)(1)+(B)(
2)
C. Shares held by
Custodian for
GDRs & ADRs
Grand Total 6,03,71,008 6,03,71,008 | 100.00 - 6,03,71,008| 6,03,71,008| 100.00
(A+B+C)

(i) SHAREHOLDING OF PROMOTERS

Sl. Shareholders | Shareholding at the beginning of the Shareholding at the end of the year % Change

No. | Name year on

Shareholdin
No. of Shares | % of total % of No. of % of total % of |g during the
shares of | pledged/ Shares shares of pledged / year
the encumbered the encumbered
company | to total company to total
shares shares
1 | IFCI Limited 5,95,21,008 98.60% - 5,95,21,008 98.60% - -
Total 5,95,21,008 98.60% - 5,95,21,008 98.60% - -

(i) CHANGE IN PROMOTER’S SHAREHOLDING

Sl. Shareholding at the beginning of Cumulative Shareholding during

No. the year the year
No. of Shares % of total No. of Shares % of total

shares of the shares of the
company company
1. At the beginning of the year No Change No change
2 Date wise Increase/Decrease No Change No change
In Promoters Share Holding during the
year specifying the reasons for
increase / decrease (e.g. allotment/
Transfer/bonus/sweat equity etc)
3. At the end of the year No Change No change

(iv) SHAREHOLDINGPATTERN OF TOP TEN SHAREHOLDER (OTHER THAN DIRECTORS, PROMOTERS & HOLDER OF GDRS & ADRS)

SI. Name of Shareholders Shareholding at the Change in shareholding Shareholding at the
No. beginning of the year as on during the year end of the year as on
01.04.2018 31.3.2019
No. of % of total No. of % of total No. of % of total
shares shares of shares shares of shares shares of
the company the company the
company
1. Tata Global Beverages Ltd. 2,50,000 0.41 Nil Nil 2,50,000 0.41
2. Tata Chemicals Ltd. 2,50,000 0.41 Nil Nil 2,50,000 0.41
3. IL&FS Financial Services 2,50,000 0.41 Nil Nil 2,50,000 0.41
Ltd.
4, Tata Steel Ltd. 1,00,000 0.17 Nil Nil 1,00,000 0.17

(v) SHAREHOLDING OF DIRECTORS & KEY MANAGERIAL PERSONNEL:

shares

of the company

Sl. Shareholding at the beginning Cumulative Shareholding during
No. of the year the year
For Each of the Directors & KMP* No. of % of total shares No. of shares % of total

shares of the
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company
1. At the beginning of the year 0 0.00 0 0.00
Date wise Increase/Decrease in 0 0.00 0 0.00
Shareholding during the year specifying
the reasons for Increase/Decrease (e.g.
allotment/transfer/bonus/sweat equity
etc)
3. At the end of the year NIL NIL NIL NIL

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment

(Rs.)(in lakhs)

Secure_d Loans/ I?onds Unsecured Deposits Total
excluding deposits Loans/Bonds
Indebtedness

Indebtedness at the beginning of the financial year
i) Principal Amount 27,769 2,106 - 29,875
ii) Interest due but not paid - - - -
iii) Interest accrued but not due 263 20 - 283
Total (i+ii+iii) 28,031 2,126 - 30,158
Change in Indebtedness during the financial year
eAdditions 0 0 - 0
*Reduction 14,795 0 - -14,795
Net Change 14,795 0 - 14,795
Indebtedness at the end of the financial year
i) Principal Amount 13,017 2,106 - 15,123
ii) Interest due but not paid - - - -
i) Interest accrued but not due 220 20 - 240
Total (i+ii+iii) 13,237 2,126 - 15,363

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIALPERSONNEL
A. Remuneration to Managing Director, Whole time director and/or Manager:

the Income Tax Act, 1961.

(in lakhs)
Sl. Particulars of Remuneration Mr. Alok Mr. Shakti Kumar, Total
No. Sabharwal, Managing Director Amount
Managing (Oct. 2018 — March
Director (Apr. 2019)
2018 — Sep
2018)
1 Gross salary
(a) Salary as per provisions contained in section 17(1) of 20.03# 26.19%* 46.22

(b) Value of perquisites u/s 17(2) Income tax Act, 1961

Tax Act, 1961

(c ) Profits in lieu of salary under section 17(3) Income

2. | Stock option

3. | Sweat Equity
4. | Commission-as % of profit
-others (specify)
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5. | Others, please specify
Total (A) 20.03 26.19 46.22
# Mr. Alok Sabharwal ceased to act as Director w.e.f. September 26, 2018.
* Mr. Shakti Kumar was appointed as Managing Director w.e.f. October 1, 2018.
B. Remuneration to other director:-
(in Rs.)
SI. Name of the Directors Fee for attending Conveyance Charges Total
No. Board/ Committee
meetings
1. | Mr. Lalit K. Patangia 1,64,500 - 1,64,500
2. | Mr. J. Venkateswarlu 1,90,000 - 1,90,000
3. | Mr. Subhash C. Kalia 1,26,500 - 1,26,500
4 Ms. Anjali Kaushik 62,500 6,000 68,500
5. Mr. Ravindra Nath 25,000 2000 27,000
* No Commission was paid during the year.
C. REMUNERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD
(in Rs.)
Sl. Particulars of Remuneration Key Managerial Personnel
No.
1 Gross Salary Company CFO Total
Secretary
(a) Salary as per provisions contained in section 17(1) of 11.97 31.97 43.94
the Income Tax Act, 1961.
(b) Value of perquisites u/s 17(2) Income Tax Act, 1961
(b) Value of perquisites u/s 17(3) Income Tax Act, 1961
(c) Profits in lieu of salaryunder section 17(3) Income
taxAct, 1961
2 | Stock Option
3 | Sweat Equity
4 | Commission
-as % of profit
-others, specify
5 | Others, please specify
Total 11.97 31.97 43.94
VII. PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES
Type Section of the Brief Description Details of Penalty/ Authority Appeal made, if
Companies Act Punishment/ (RD/NCLT/ | any (give details)
Compounding fees Court)
imposed
A.COMPANY
Penalty None
Punishment None
Compounding None
B.DIRECTORS
Penalty
Punishment None
Compounding
C.OFFICCERS IN DEFAULT
Penalty
Punishment None
Compounding
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ANNEXURE 1V
CORPORATE SOCIAL RESPONSIBILITY

1. Brief outline of the Company’s CSR policy, including overview of projects or programs proposed to be
undertaken and a reference to the web-link to the CSR policy and projects or programs.

= Pursuant to Section 135 of the Companies Act, 2013 and rules made thereunder, the company has
formulated a CSR Policy as stated in: http://www.ifciventure.com/pages/by4hm8ur/91/1.pdf.

= In alignment with the vision of the company, IFCI Venture, through its CSR initiatives will continue to
enhance value creation in the society and in the community in which it operates, through its services,
conduct and initiatives, so as to promote sustained growth for the society and community, in
fulfillment of its role as a Socially Responsible Corporate, with environmental concern.

= The main objectives of CSR Policy are:

i) To directly or indirectly take up programs that benefit the communities in and around its workplace
and results, over a period of time, in enhancing the quality of life and economic well-being of the
local populace.

ii) To generate through its CSR initiatives, a community goodwill for IFCI Venture and help reinforce a
positive & socially responsible image of IFCI Venture as a corporate entity and as a good Corporate
Citizen.

iii) Ensure commitment at all levels in the organization, to operate its business in an economically,
socially and environmentally sustainable manner, while recognizing the interest of all its
stakeholders

» The terms of reference of the CSR Committee is as under:
i) To formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall
indicate the activities to be undertaken by the company as specified in Schedule VII of Companies
Act, 2013;
i) To recommend the amount of expenditure to be incurred on the activities referred to in clause (a)
above;
iii) To monitor the Corporate Social Responsibility Policy of the company from time to time.

2. Composition of the CSR Committee
= CSR Committee of Directors consisted of following members as on March 31, 2019:-
i. Mr. Lalit K. Patangia, Non-Executive Director as Chairman;
ii. Mr. VSV Rao, Nominee Director as Member;
ii. Mr. Shakti Kumar, Managing Director as Member.
3. Average Net Profit of the company for last 3 financial years
= Average Net Profit: Rs.35,67,40,375.97/-.

4. Prescribed CSR Expenditure (two percent of the amount as in item 3 above)

= The Company was required to spend Rs. 71,34,808 (rounded off to Rs. 71,35,000/-) towards CSR
activities.

5. Details of CSR spend for the financial year:
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a. Total amount spent for the year: Rs. 71,35,000/-*
b. Amount unspent: Nil*
¢. Manner in which the amount spent during the financial year:

S. No. | CSR project or | Sectorin Projects/ Amount Amount spent Cumulative | Amount
activity which the Programmes outlay on the project/ | expenditure | spent:
identified Project is 1. Local area/ (budget) programme upto to the | Direct/

covered others project or 1.Direct reporting through
2. Specify the Programme expenditure on | period implemen
state and wise project or | (inRs.) ting
district where programmes agency*
project/ 2.0verheads
Proggramme (in Rs.)
was undertaken

1. Construction  of | Sanitation/ Kadalur  Village, | Rs. 20,85,250/- Nil 5,85,250/- Through
13 Nos of toilets | Healthcare Cheyyur Taluk, IFCI Social
for girls in Swami Kancheepuram Foundation
Dayanand Rotary District, T.N.

Matriculation
School through
AIM for SEVA

2. Construction of | Sanitation/ Palgarh  district, | Rs. 14,96,000/- Nil 7,48,000/- Through
10 toilets and 10 | Healthcare Maharashtra IFCI Social
bathrooms in Foundation
AnudanitAshrams
hala in
Hiradpada
Village through
social upliftment
and
Development for
Health Action

3. Project to build | Water District Deogarh, | Rs. 31,97,000/- Nil 10,00,000/- | Through
drought conservation | Jharkhand IFCI Social
resilience and Foundation
address  water
crisis in selected
villages in
partnership with
Actionaid
Association

* Amount was transferred to IFCI Social Foundation, a Trust to undertake the CSR Activities on behalf of
IFCI Venture.
6. Reasons for not spending two per cent of the average net profit of the last three financial years or any
part thereof: N.A.

7. Pursuant to the provisions of Companies Act, 2013 and Companies Rules (Corporate Social Responsibility
Policy) Rules, 2014, Mr. Shakti Kumar, Managing Director and Mr. Lalit K. Patangia, Chairman of CSR
Committee, do confirm that the implementation and monitoring of CSR policy, is in compliance with the CSR

objectives and policy of the Company.

Sd-

(Shakti Kumar)
Managing Director

Sd-

(Lalit K. Patangia)

Chairman of CSR Committee
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ANNEXURE-V
Form No. MR 3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31°" MARCH 2019
[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and
Remuneration Personnel) Rules, 2014]

To

The Members

IFCI Venture Capital Funds Limited
CIN: U65993DL 1988GOI030284

IFCI Tower, 61, Nehru Place,

New Delhi - 110019

We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and
adherence to good corporate practices by IFCI Venture Capital Funds Limited (herein after called "the
Company"). Secretarial Audit was conducted in a manner that provided us a reasonable basis for
evaluating the corporate conducts/statutory compliances and expressing our opinion thereon.

Based on our verification of the Company books, papers, minute books, forms and returns filed and other
records maintained by the company and also the information provided by the company, its officers, agents
and authorized representatives during the conduct of secretarial audit, we hereby report that in our
opinion, the company has, during the audit period covering the financial year ended on 31 March, 2019
complied with the statutory provisions listed hereunder and also that the Company has proper Board-
processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting
made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on 31% March, 2019 according to the provisions of:

() The Companies Act, 2013 (the Act) and the rules made there under as amended from time to
time;

(i) The Securities Contract (Regulation) Act, 1956 (‘SCRA") and the rules made there under;

(iii)  The Depositories Act, 1956 and the regulations and Bye-laws framed there under;

(iv)  Foreign Exchange Management Act, 1999 (FEMA) and the rules and regulations made there
under to the extent of the Foreign Direct Investment, Overseas Direct Investment and External
Commercial Borrowings;

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’):-

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;[Not applicable to the Company during the audit period].

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;

c. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009; /Not applicable to the Company during the audit period].

d. The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations,
2014.

e. The Securities and Exchange Board of India (Issue and Listing of Debt Securities),
Regulations, 2008;
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f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealings with the client; /Not
applicable as the Company is not registered as Registrar to issue and Share Transfer Agent
during the financial year under review].

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009;
[Not applicable as the Company has not delisted/proposed to delist its equity shares from
any stock exchange during the financial year under review] and

h. The Securities and Exchange Board of India (Buy Back of Securities) Regulations, 1998;/Not
applicable as the Company has not bought back/proposed to buy back any of its securities
during the financial year under review|.

(vi)  The company has complied with other Laws as applicable to the Industry as per the
undertaking given by the company:
1. The Reserve Bank of India Act, 1934;
2. Prevention of Money Laundering Act, 2002
3. The Employee’s Provident Fund and Miscellaneous Provisions Act, 1952;
4. Payment of Gratuity Act, 1972;

We have also examined compliance with the applicable clauses of the following:

) Secretarial Standards issued by the Institute of Company Secretaries of India.

(i) The Listing Agreements entered into by the Company with the Bombay Stock Exchange and SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following observations:-

i.  As per Section 149(4) of the Companies Act, 2013 read with Rule 4(1) of the Companies
(Appointment and Qualification of Directors) Rules, 2014 the company shall have at least two
directors as Independent Directors, however the Company has not complied the provisions of the
said section and rule as Company is not having any Independent Director on the Board]

ii.  The composition of the Board of Directors is not as per the provisions of Section 149 of the
Companies Act, 2013 w.r.t. appointment of Independent Directors;

iii.  As per Section 149(8) of the Companies Act, 2013 read with Schedule IV of the Companies Act,
2013 separate meeting of the Independent Directors was not convened for the period under
review;

iv.  As per section 134, Annual evaluation of Independent Director shall be done by the entire Board of
director; however the company was not having Independent director in the company hence the
same was not done;

v.  As per the provisions of Section 135, 177 and 178 of the Companies Act, 2013, constitution of CSR
Committee, Audit committee and Nomination and Remuneration Committee respectively is not
proper with respect to appointment of independent directors;

vi.  The Company is having approx 51.13% Loan amount as substandara/NPA as on 31 March, 2019;

vii.  In terms of the master circular for NBFC Corporate Governance (Reserve Bank) Directions, 2015
the company is required to induct Information System Audit in every two years. However the
Company has not conducted the said audit during the financial year 2018-2019.

In respect of other laws specifically applicable to the company, we have relied on information/data
provided by the Company during the course of audit and reporting is limited to that extent.
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We further report that

The Board of Directors of the Company is not duly constituted with proper balance of Independent
Directors as per Section 149 of the Companies Act, 2013. The Changes in the Composition of the Board of
Directors that took place during the period under review were carried out in Compliance with the
provisions of the Act.

Adequate notice is given to all directors to schedule the Board Meetings, Agenda and detailed notes on
agenda were sent within prescribed time limit, and a system exists for seeking and obtaining further
information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

All the decisions of Board of Directors and Committee Meeting were carried unanimously.

We further report that based on the review of compliance mechanism established by the Company, we
are of the opinion that there is scope to improve the systems and processes in the Company and
operations of the company to monitor and ensure compliance with applicable laws, rules, regulations and
guidelines.

We further report that during the audit period the following event has occurred which had a major
bearing on the Company’s Affair in pursuance of the laws, rules, regulations and standards etc:

> A fraud was reported on the loan given to the Ashapura Intimates Fashion Limited (AIFL) on 28"
September, 2018. Loan was against the security of listed shares and Share price of the borrower
company continue to fall and Company has been defaulting of servicing of loan since 31
December, 2018. As the price of the shares already started decreasing, therefore the Company has
provided 100% ECL against this account;

> The Company is having approximately 51.13% Loan Amount as Substandard/NPA as on 31 March,

2019.
Place: New Delhi Signature: Sd/-
Date: 19/07/2019 Saurabh Agrawal

(Saurabh Agrawal & Co.
Company Secretaries)
FCS No.: 5430

C.P. No.: 4868

Note: This report is to be read with our letter of even date, which is annexed as Annexure-A, and forms an
integral part of this report.
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‘ANNEXURE A’
To
The Members
IFCI Venture Capital Fund Limited
CIN: U65993DL 1988GOI030284
IFCI Tower, 61 Nehru Place
New Delhi — 110019

Our Secretarial Audit Report for the financial year 31% March, 2019 is to be read along with this letter.
» Management Responsibility

1. 1t is the responsibility of the management of the Company to maintain secretarial records, devise
proper systems to ensure compliance with the provisions of all applicable laws and regulations and
to ensure that the systems are adequate and operate effectively;

> Auditor’s Responsibility

2. Our responsibility is to express an opinion on these secretarial records, standards and procedures
followed by the Company with respect to secretarial compliances;

3. We believe that audit evidence and information obtained from the Company’s management is
adequate and appropriate for us to provide a basis for our opinion;

4. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that
the processes and practices, we followed provide a reasonable basis for our opinion;

5. Wherever required we have obtained the management’s representation about the Compliance of
laws, rules and regulations and happening of events etc;

> Disclaimer

6. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the
Company;

7. We have not verified the correctness and appropriations of financial records and books of accounts
of the Company.

Sd/-
Place: New Delhi Saurabh Agrawal & Co.
Date: 19/07/2019 (Company Secretaries)
Saurabh Agrawal
(Partner)
FCS: 5430
CP No.: 4868
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ANNEXURE V1
MANAGEMENT DISCUSSION AND ANALYSIS

A. Industry Structure & Developments

The global growth outlook for financial year 2018-19 remains steady although the underlying downside
risks have risen.

On domestic front, growth of gross domestic product showed slight moderation in second quarter of
financial year 2018-19 while inflation remains contained. In domestic financial markets, structural shifts in
credit intermediation and the evolving interconnectivity between banks and the non-banks call for greater
vigilance.

As per the available data, the GDP of India grew at 6.8% in 2018-19 as against 7.1% during 2017-18.
The economy of Indiais a developing mixed economy. It is the world's seventh-largest economy
by nominal GDP and the third-largest by purchasing power parity (PPP). The country ranks 139th in per
capita GDP.

B. Opportunities & Threats

NBFCs have emerged as the largest net receiver of funds from the rest of the financial system. Owing to
the challenges domestic businesses as well as individuals face in sourcing credit from traditional banking
institutions, they are increasingly turning to NBFCs to meet their funding needs.

NBFC has taken most of its baggage in 2019 but the ground reality remained more or less same as was in
2018. Outlook for the sector for the sector for the next year is still looking weak. NBFCs are going to take a
bigger bite in the credit pie at the cost of the non-performing assets saddled banking sector. Although the
share of NBFCs in total credit is projected to rise to 19% by 2020 from 12% in 2014. This projection takes
into account improvement in public banks due to the government's bank recapitalisation programme and a
decent improvement in private banks.

Further, raising fund is becoming more and more difficult with flow from banks almost drying up.
Stringent competition from banks offering finer pricing could constrain NBFC credit growth. In addition,
increase in bank deposit base post demonetisation and steep reduction in lending rates is expected to
result in migration of some large-ticket and relatively better quality NBFC borrowers to banks. Additionally,
NBFCs faced with higher delinquencies in some key asset classes and their categorisation as high-risk
financial institutions by the Finance Ministry are expected to focus more on recovery & compliances, which
would also impact incremental business volumes in the near to medium-term.

NBFC’s liquidity problem could be alleviated if RBI opens a separate repo window under the liquidity
adjustment facility for banks for onward-lending to NBFCs.

C. Segment wise Performance

The total revenue comprises of mainly interest received from lending operations and Management Fee
received from management of PE/ VC funds. During the year, income from lending operations was
Rs.4,383.69 lakh out of total income of Rs.5,007.69 lakh and Rs.624 lakh was received from management
of funds. Other income mainly includes profit on sale of shares/units and Reversal of ECL.
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D. Industry Outlook

The Indian economy started the FY 2018-19 with a healthy 8.2% growth in the first quarter on the back of
domestic resilience. Growth alleviated to 7.3% in the subsequent quarter due to rising global volatility,
largely from financial volatility, normalized monetary policy in advanced economies, externalities from trade
disputes, and investment rerouting.

Despite softer growth, the Indian economy remains one of the fastest growing and possibly the least
affected by global turmoil. The improving macroeconomic fundamentals have further been supported by
the implementation of reform measures, which has helped to nurture an environment to boost investments
and ease banking sector concerns. By 2019, India may become the fifth largest economy, and possibly the
third largest in 25 years.

The Government is likely to focus on faster policy implementation in the year ahead, with a great focus on
infrastructure development. Continuing improvements in infrastructure are further expected to aid growth.

India’s GDP grew moderately at about 7.1% in Year 2018 and is expected to accelerate moderately to
7.5% in 2019-20.

Growth in India is expected to be balanced with both rural and urban consumption projected to support
the economic activity. Private investment is also expected to revive on account of expansion in formal
economy due to GST, increase in infrastructure spending, subsidy reforms, fiscal consolidation and stable
balance of payment situation. The present situation of higher debt in capital intensive sectors is expected
to be mitigated with the help of the efforts of the Government and the Reserve Bank of India. In addition,
Government’s focus on enhancing ease of doing business is expected to create conducive environment to
attract higher level of Foreign Direct Investment.

The recapitalization package for public sector banks announced by the Government of India is expected to
strengthen the balance sheets of public sector banks so that they can continue to provide their support to
various sectors of the economy. However, the major risks to the aforesaid outlook include fiscal slippage,
further deterioration in asset quality of public sector banks, rise in crude oil prices and tightening of global

liquidity.

E. Risks and Concerns

Financial institutions (FIs) involved in lending operations, are susceptible to risks arising out of changes in
the credit quality of the borrowers or counter parties. To address these risks, systems and controls have
been put in place. For the purpose of identification, evaluation and mitigation of strategic, operational,
regulatory and external risks, the General Lending Policy is reviewed periodically keeping in view the
changing economic and business environment. A Risk Management Committee of Directors has also been
constituted in your company.

The market and liquidity risk is monitored by the Asset Liability Committee of Executives (ALCO) through
analysis of dynamic liquidity position, structural liquidity gaps and interest rate sensitivity positions.

In the future, risk management is expected to play a more prominent role because of liberalization,

deregulation and global integration of financial markets, which would add newer dimensions to risks faced
by Banks and NBFC's.
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Your Company would continue to work on various initiatives aimed at strengthening credit risk standards &
post sanction monitoring of the portfolio to mitigate any adverse impacts on the loan portfolio of your
Company. Your Company would also strive to develop a strong culture for risk management and
awareness within the organization.

F. Internal Control Systems and their adequacy

Your Company has in place adequate systems of internal control commensurate with the size of its
operations. Internal audit is being conducted by Internal Audit department internally with the assistance of
an Independent Chartered Accountant Firm duly appointed by the Board on recommendation of the Audit
Committee. All the Internal Audit Reports along with management replies and corrective measures, if any,
have been regularly placed and reviewed by the Audit Committee.

G. Discussion on Financial Performance with respect to Operational Performance

During the year ended March 31, 2019 IFCI Venture has incurred net loss of Rs. 3,294.28 lakh compared
to net loss of Rs. 25.49 lakh (Restated under IND-AS) during the previous year. The overall performance of
your Company for the year ended March 31, 2019 has decreased as compared to previous year.

The reason for decline in profitability can be attributed mainly to following factors;

- Decline in interest income due to lower disbursements in last 2 years leading to smaller Loan book
- Management fees being lower as 3 Funds reached closure stage.

- Write — off of 6 Credit impaired cases

- Increase in ECL due to addition of 4 Stage III cases during FY 18-19

- Impairment in fair value of Investment in Venture funds

Your Company has not paid interim or final dividend for the year ended March 31, 2019.

The major highlights of operations for the year ended March 31, 2019 are as under:

(Rs. in lakh)
Particulars FY 2018-19 FY 2017-18
Operations
Sanction - Loan / Investment 1000 5650
Disbursement - Loan / Investment 1015 5734
Borrowings
Loan /Bonds - 7150

H. Resource Mobilization

IFCI Venture has not availed any fresh loans from banks during the year. The total borrowings of your
Company stood at Rs.15363.38 lakh as at March 31, 2019 as compared to Rs.30157.94 lakh as at March
31, 2018, comprising of bank borrowings and bonds.

I. Material Developments in Human Resources/ Industrial Relations front, including no. of
people employed.

During the year, there were no material developments in human resources/ industrial relations front.

Page | 43




4
N7
A\-ﬁ
IFCI VENTURE

IFCI VENTURE CAPITAL FUNDS LIMITED 31° ANNUAL REPORT

ANNEXURE VII
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE
FINANCIAL STATEMENTS OF TFCI VENTURE CAPITAL FUNDS LIMITED, FOR
THE YEAR ENDED 31 MARCH 2019

The preparation of financial statements of IFCI Venture Capital Funds Limited for the
yeai ended 31 March, 2019 in accordance with the financial reporting framework preseribed
under the Companies Act, 2013 is the responsibility of the management of the Company. The
Statutory Auditor appointed by the Comptroller and Auditor General of India under Section
139(5) of the Act is responsible for expressing opinion on the financial statemerits undér
Section 143 of the Act based on independent audit in accordance with the standards on
auditing prescribed under Section 143(10) of the Act. This is stated to have been done by
them vide their Audit Report dated 27 April, 2019.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit of the financial statements of IFCI Venture Capital Funds Limited. for
the year ended 31 March, 2019 under Section 143(6) (a) of the Act. This supplementary audit
has been cartied out independently without access to the working papers of the Statutory
Auditor and is limited primarily to inquiries of the Statutory Auditor and company personnel
and a selective examination of some of the accounting records.

Based on my supplementary audit, I would like to highlight the following sighificant
matter under Section 143(6)(b) of the Act which have come to my attention and which in my
view is hecessaty for enabling a better understanding of the finaneial statements and the

related audit report.

A., Comment on Financial Position

Al. Balance Sheet
Assets
Financial Assets
Loans (Note 4) ¥ 21594.63 lakh

Gross loans amount. of the company as on 31 March 2019 was ¥308.83 crore after
adjustment of €6.39 crore on account ofinterest received from five p‘alftiesl. However
Audit observed that out of ¥6.39 crore, ¥4.65 crore was incorrectly adjusted for

Ashwini Infra against which no amount of loan was outstanding as on 31.03.2019.

1 Trinethra Infra, Viz Infra, Ashwini Infra, VVA Developers and CRS Builders.
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Tutther, duting the year, the Company has written off loan aceount of Viz Infia.
However, while wiiting of the outstanding loan account of Viz Infia, a receipt of
%0.81 crore fiom Viz Infra wag not adjusted, leading to excess written off during the
yeat.

The above has resulted in understatement of Interest income by 4.65 crore and
overstatement of expenses by %0.81 crore. Consequently, loss for the period has been

overstated and Loans has been understated by ¥ 5.46 crore.

For and on behalf of the
Comptroller & Auditor General of India

ek fandlt

(Prachi Pandey)

Principal Director of Commercial Audit
& Fx-officio Menibér, Audit Board-II,
New Delhi.

Place: Néw Delhi
Date; 22.07.2019
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IFCI VENTURE CAPITAL FUNDS LIMITED

REPORT ON CORPORATE GOVERNANCE

1. COMPANY'’S PHILOSOPHY

IFCI Venture Capital Funds Limited (IFCI Venture) has been adhering to Good Corporate Governance
Principles and Practices to maintain a professional approach, transparency, accountability, all of which have
enabled it to ensure equity in dealing with all the stakeholders, viz. Shareholders, Government institutions
& departments, Regulatory bodies, Bankers, Employees, and others. As a good corporate citizen, IFCI
Ventureis committed to sound corporate practices based on conscience, openness, fairness,
professionalism and accountability in building confidence of its various stakeholders in it thereby paving the
way for its long term success.

2. BOARD OF DIRECTORS

A. Composition, Category and Attendance of the Board of Directors

As on March 31, 2019, the Board of the Company consists of 8 (eight) Directors, out of which 3 (three)
Directors were the nominees of Holding Company, IFCI Ltd. (IFCI), consisting of a Non-Executive
Chairman, a Managing Director and a Non-Executive Director. Remaining 5 (five) Directors were Non-
Executive Directors appointed under the category of Non-Independent Directors.

The composition of the Board, number of Board Meetings held, attendance of the Directors at the Board
Meetings, last Annual General Meeting and number of Directorship and Chairmanship/ Membership of the

Committees in other Companies in respect of each Director for Financial Year 2018-19 is given below:-

S. Name of | Category Attendance Particulars No. of Directorship/ Committee
No. | Director Memberships/ Chairmanship in other
companies
No. of Board | At AGM | Other Committee Committee
Meetings during | held on| directorship | Membership | Chairmanships
the year 2018-19 | September
10, 2018
Held | Attended
1. Dr. Emandi | Non-Executive 5 5 Attended 4 1 -
Sankara Rao Chairman
2. Mr. B N | Nominee 1 1 - 2 - -
Nayak* Director
3. Mr. Alok | Managing 2 2 Attended 0 - -
Sabharwal* Director
4, Mr. J. | Non-Executive 5 5 - 2 2 1
Venkateswarlu | Director
5. Mr. Lalit | Non-Executive 5 5 - 0 - -
Kumar Director
Patangia
6. Mr.  Subhash | Non-Executive 5 4 Attended 3 3 1
Chander Kalia Director
7. Vasantharao Nominee 4 4 Attended 0 0 0
Satya Director
Venkatarao# #
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7. Ms. Anjali | Non-Executive - -
Kaushik** Director

8. Mr. Ravindra | Additional - 0
Nath** Director

9 Mr. Shakti | Managing - -
Kumar# Director

10 Mr. Non-Executive Attended -
Raghvendra N. | Director
Dubey**

#Mr. Shakti Kumar was appointed as Managing Director w.e.f. October 01, 2018.

**Ms. Anjali Kaushik, Mr. Raghvendra N. Dubey and Mr. Ravindra Nath were appointed as Non-Executive Directors w.e.f. May 08,
2018, August 08, 2018 and Januray 11, 2019, respectively. Pursuant to resignation, Mr. Raghvendra N. Dubey ceased to act as a
Director w.e.f. September 19, 2018.

##Mr. Vasantharao Satya Venkatarao was appointed as Nominee Director w.e.f. July 19, 2018.

*Mr. B N Nayak and Mr. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f.
July 19, 2018 and September 26, 2018, respectively.

Notes:

1. Number of Meetings represents the Meetings held during the period in which the Director was
Member of the Board.

2. In case of Director(s) retired/ resigned, the status of other Directorship and Committee Membership
is on the basis of the last disclosure made by the Director(s).

3. The details of Committee Memberships considered for the above purpose are Audit Committee and

Stakeholders’ Relationship Committee of all companies in which he/she is a Director.

None of the Directors are related to each other or to any Key Managerial Personnel of the Company.

None of the Directors held directorship in more than 10 Public Limited Companies.

None of the Directors on the Board are Members of more than 10 (ten) committees or Chairman of

more than 5 (five) committees across all the companies in which he/ she is a Director.

7. Necessary disclosures regarding the positions in other public companies as on March 31, 2019 have
been made by the Directors.

8. The independence of a Director is determined by the criteria stipulated under section 149(6) of the
Companies Act, 2013.

ounh

B. Number of Board Meetings held and dates:

During the Financial year 2018-19, the Board of Directors met 5 (five) times including 1(one) adjourned
meeting, the dates of the Meetings were May 08, 2018, August 08, 2018, November 30, 2018 [December
03, 2018 (Adjourned)], February 04, 2019, and March 27, 2019.

3. AUDIT COMMITTEE
A. TERMS OF REFERENCE

The terms of reference of Audit Committee is (a) to examine the financial statement and the auditors’
report thereon; (b) to approve or any subsequent modification of transactions of the company with related
parties; (c) scrutiny of inter- corporate loans and investments; (d) valuation of undertakings or assets of
the company, wherever it necessary; (d) to evaluate internal financial controls and risk management
systems; (f) to monitor the end use of funds raised through public offers and related matters; (g) to review
and monitor the auditor’s independence and performance and effectiveness of audit process; and (h) to
recommend for appointment, remuneration and terms of appointment of auditors of the company.
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B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Audit Committee and attendance of Directors at the Meetings, during the F.Y.
2018-19 is shown below:

S. | Name of Member Category No. of Meetings

No. Held Attended

1. | Mr. J. Venkateswarlu Non-Executive Director 5 5

2. | Mr. B N Nayak* Non-Executive Director 1 1

3. | Mr. Subhash Chander Non-Executive Director 5 5
Kalia

4. | Mr. Lalit Kumar Patangia Non-Executive Director 3 3

* Mr. B N Nayak ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. July 19, 2018.

Note: Number of Meetings represents the Meetings held during the period in which the Director was
Member of the committee. The composition of Audit Committee is not in compliance with the relevant
provisions of the Companies Act, 2013 due to not having Independent Director on the Board of the
Company.

The Statutory Auditors and other senior executives were invited to participate in the Meetings of the Audit
Committee wherever necessary, as decided by the Committee. The Company Secretary acts as the
secretary of the Audit Committee.

During the Financial year 2018-19, the Audit Committee met 5 (five) times, the dates of the Meetings were
May 07, 2018, August 08, 2018, November 30, 2018, February 04, 2019, and March 27, 2019.

4. NOMINATION AND REMUNERATION COMMITTEE

A. TERMS OF REFERENCE
The terms of reference of Nomination and remuneration committee is identifying persons who are qualified
to become directors and who may be appointed as Key Managerial Persons (KMP) as per criteria stipulated
and recommending to the Board their appointment and removal, evaluating the performance of every
director and to formulate the criteria for determining qualifications, positive attributes and independence of
a Director/ KMP.

B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Nomination and Remuneration Committee and attendance of Directors at the
Meetings, during the F.Y. 2018-19, is shown below:

S. Name of Member Category No. of Meetings

No. Held Attended

1. Mr. B N Nayak* Nominee Director 1 1

2. Mr. Vasantharao Satya Nominee Director 1 1
Venkatarao**

4, Mr. Lalit Kumar Non-Executive Director 3 3
Patangia

5. Mr. J. Venkateswarlu Non-Executive Director 3 3

* Mr. B N Nayak ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. July 19, 2018
** Mr. Vasantharao Satya Venkatarao was appointed as Nominee Director w.e.f. July 19, 2018.
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Note: Number of Meetings represents the Meetings held during the period in which the Director was
Member of the committee. The composition of Nomination & Remuneration Committee is not in compliance
with the relevant provisions of the Companies Act, 2013 as the Company is not having Independent
Director on the Board of the Company.

During the Financial year 2018-19, the Nomination and Remuneration Committee of Directors met 3
(three) times, the dates of the Meetings were May 07, 2018, August 08, 2018 and November 30, 2018.

5. EXECUTIVE COMMITTEE

A. TERMS OF REFERENCE

Executive Committee of Directors was constituted to consider matters such as corporate/ project loans
proposals, one time settlement, restructuring of dues, etc. to enable the Board to oversee routine matters
and concentrate on policy/ strategic issues including the matters which require approval of the Board.

B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Executive Committee and attendance of Directors at the Meetings, during FY 2018-
19, is shown below:

S. Name of Member Category No. of Meetings
No. Held Attended
1. Mr. J. Venkateswarlu Non-Executive Director 4 4

2. Mr. Lalit Kumar Patangia Non-Executive Director 2 2

3. Mr. Alok Sabharwal* Managing Director 2 2

4. Mr.  Vasantharao  Satya Nominee Director 2 2

Venkatarao**
5 Mr. Subhash Chander Kalia Non-Executive Director 2 2
6. Mr. Shakti kumar# Managing Director 2 2

* Mr. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. September 26, 2018.
** Mr. Vasantharao Satya Venkatarao was appointed as Nominee Director w.e.f. July 19, 2018.
#Mr. Shakti Kumar was appointed as Managing Director w.e.f. October 01, 2018.

Note: The number of Meetings represents the Meetings held during the period in which the Director was a
Member of the committee.

During the Financial Year 2018-19, the Executive Committee of Directors met 4 (four) times, the dates of
the meetings were May 07, 2018, August 08, 2018 and February 04, 2019 and March 27, 2019.

6. CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

A. TERMS OF REFERENCE

The terms of reference of the Corporate Social Responsibility (CSR) Committee are to recommend the
aggregate amount of expenditure to be incurred on the prescribed activities, to approve the CSR Activities
involving the prescribed limit as approved by the Board and to monitor the Corporate Social Responsibility
Policy of the Company, from time to time.
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B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Corporate Social Responsibility Committee and attendance of Directors at the
Meetings, during the FY 2018-19, is shown below:

S. No.| Name of Member Category No. of Meetings
Held Attended
1. Mr. J. Venkateswarlu Non-Executive Director 1 1
2. Mr. B N Nayak* Nominee Director 1 1
3. Mr. Alok Sabharwal* Managing Director 1 1
4. Mr. Lalit Kumar Patangia Non-Executive Director - -
5. Mr. Vasantharao Satya Nominee Director - -
Venkatarao
6. Mr. Shakti Kumar Managing Director - -

*Mr. B N Nayak and Mr. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f.
July 19, 2018 and September 26, 2018, respectively.

Note: The number of Meeting represents the Meeting held during the period in which the Director was
Member of the Committee. The composition of CSR Committee is not in compliance with the relevant
provisions of the Companies Act, 2013 due to not having Independent Director on the Board of the
Company.

During the Financial year 2018-19, the Corporate Social Responsibility (CSR) Committee of Directors met
once on May 07, 2018.

7. E-GOVERNANCE COMMITTEE OF DIRECTORS

A. TERMS OF REFERENCE

The terms of reference of the E-Governance Committee (i) To guide Information Technology Department
of the Company to develop and implement all IT policies and procedures, including those of network
security and disaster recovery; (ii) To oversee streamlining operations of IT in the Company; (iii) To
oversee the deployment of long-term strategic plans for acquiring and enabling efficient and cost-
effective information processing and communication technologies; (iv) To review performance of IT
System to determine upgrade requirements and maintenance required from time to time; (v) To review
and make recommendations for the improvement of the IT infrastructure and IT systems of the
Company; (vi) To oversee accusation, deployment, monitoring, maintenance, developmental and support
of all hardware and software based on departments needs; (vii) To seek IT solutions that support
business operations.

B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the E-Governance Committee of Directors and attendance of Directors at the
Meetings, during the FY 2018-19, is shown below:

S. No.| Name of Member Category No. of Meetings
Held Attended
1. Mr. Subhash Chander Non-Executive Director 1 1
Kalia
2. Mr. Lalit Kumar Patangia Non-Executive Director 1 1
3. Mr. Alok Sabharwal* Managing Director 1 1
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4. Ms. Anjali Kaushik Non-Executive Director - -
5. Mr. Shakti Kumar Managing Director - -

* Mr. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. September 26, 2018.

Note: The number of Meeting represents the Meeting held during the period in which the Director was
Member of the Committee.

During the Financial year 2018-19, the E-Governance Committee of Directors met once on August 08,
2018.

8. RECOVERY AND NPA MANAGEMENT COMMITTEE
A. TERMS OF REFERENCE

The Board of Directors constituted Recovery and NPA Management Committee. The terms of reference of
Recovery and NPA Management Committee is to have more effective control on the recovery of both
Standard Accounts as well as NPA Accounts, to monitor the recovery efforts in all accounts and also to
ensure that all accounts are properly identified for classification as NPA.

B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Recovery and NPA Management Committee and attendance of Directors at the
Meetings, during the FY 2018-19, is shown below:

S. No. | Name of Member Category No. of Meetings
Held Attended
1. Mr. Subhash Chander Non-Executive Director 1 1
Kalia
2. Mr. Lalit K. Patangia Non-Executive Director 1 1
3. Mr. Alok Sabharwal* Managing Director 1 1
4 Mr. Shakti Kumar Managing Director - -

Z

r. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. September 26, 2018.

Note: The number of Meetings represents the Meetings held during the period in which the Director was
Member of the committee.

During the Financial year 2018-19, the Recovery and NPA Management Committee met once on May 07,
2018.

9. RISK MANAGEMENT COMMITTEE

A Risk Management Committee was constituted with a view to identify, evaluate and mitigate all internal
and external risks associated with IFCI Venture Capital Funds Limited, from time to time.

B. COMPOSITION, MEETINGS AND ATTENDANCE OF THE COMMITTEE

The composition of the Risk Management Committee and attendance of Directors at the Meeting, during
the FY 2018-19, is shown below:

S. No. | Name of Member Category No. of Meetings
Held Attended
1. Mr. J. Venkateshwarlu Non-Executive Director 2 2
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2. Mr. Lalit K. Patangia Non-Executive Director 2 2
3. Mr. Alok Sabharwal* Managing Director 2 2
4. Mr. Subhash Chander | Non-Executive Director
Kalia
5. Mr. Vasantharao Satya Nominee Director - -
Venkatarao
6. Mr. Shakti Kumar Managing Director - -

* Mr. Alok Sabharwal ceased to act as Director pursuant to the withdrawal of nomination by IFCI Ltd. w.e.f. September 26, 2018.

Note: The number of Meeting represents the Meeting held during the period in which the Director was
Member of the committee.

During the Financial year 2018-19, the Risk Management Committee of Directors met 2 (two) times, the
dates of the meetings were May 07, 2018 and August 08, 2018.

10. STAKEHOLDERS’ RELATIONSHIP COMMITTEE

As the number of shareholders of the Company being nine including four shareholders representing
beneficial interest of IFCI Ltd., Stakeholders’ Relationship Committee is not required to be constituted in
IFCI Venture. This is to confirm that no complaints/grievances were received from the Shareholders during
the FY 2018-19.

11. GENERAL BODY MEETINGS

A. Date, Venue and Time for the last three General Body Meetings:

AGM Date | Venue Time
05/09/2016 | Board Room, IFCI Tower, 61 Nehru Place, New Delhi-110019 12.00 noon
29/09/2017 | Board Room, IFCI Tower, 61 Nehru Place, New Delhi-110019 03.00 P.M
10/09/2018 | Board Room, IFCI Tower, 61 Nehru Place, New Delhi-110019 11.30 A.M.

B. Details of Special Resolutions passed in the previous three Annual General Meetings:

AGM DATE | As per Companies Act | Particulars of Special Resolution

05/09/2016 | No special resolution was passed by the shareholders of IFCI Venture.

29/09/2017 | No special resolution was passed by the shareholders of IFCI Venture.

10/09/2018 | No special resolution was passed by the shareholders of IFCI Venture.

12. DISCLOSURES

Transactions with the related part(ies) during the period ended March 31, 2019:-

Nature of Relationship Name of the Related Party

Holding Company IFCI Ltd. (IFCI)

Key Managerial Personnel (on deputation from IFCI) | Mr. Alok Sabharwal (MD)

Mr. Shakti Kumar (MD)

Other subsidiaries of Holding company IFCI Infrastructure Development Ltd. (IIDL)
IFCI Financial Services Ltd. (IFIN)

IFIN Securities Finance Ltd. (ISFL)

IFCI Factors Ltd.
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Type of Transaction — Current Year Previous Year
1. IFCI (Rs.) (Rs.)
Loan taken - 50,00,00,000
Loan paid back - 72,00,00,000
Interest on Loan Paid to IFCI - 1,67,68,668
Rent & Maintenance paid to IFCI Ltd.(Exclusive of 1,66,55,747 1,59,31,051
taxes and cess)

Salaries paid to IFCI for employees deputed by IFCI 1,35,36,908 54,48,144
Ltd. including PLI

Paid towards other expenses to IFCI 1,43,001 1,38,155
Paid towards IT Services taken from IFCI.(Exclusive 6,00,000 6,00,000
of taxes)

Final Dividend paid 1,48,80,252 --
Interest Received and accrued on Bonds subscribed 1,72,51,759 1,65,61,332
Brokerage/ Professional fee paid-LOC 65,48,614 1,36,52,520
2. IFCI Factors Ltd.

Loan taken - 15,00,00,000
Loan Repaid - 15,00,00,000
Interest on Loan Paid - 23,15,342
3. IFIN Securities Finance Ltd.

Loan taken - 4,50,00,000
Loan Repaid - 4,50,00,000
Interest on Loan Paid - 6,15,822
4. IFCI Social Foundation — CSR contribution 71,35,000 76,24,000
5. IFCI Financial Services Ltd.

Brokerage/Professional fee paid 58,000 79,675
6.Stock Holding Corporation of India Ltd.

Brokerage/Professional fee paid 680 1,83,978
7. Green India Venture Fund

Management Fee Received 52,40,067 2,26,10,104
8. India Enterprise Development Fund

Management Fee Received 40,02,615 1,60,10,460
9. India Automotive Component

Manufacturers-1-D

Management Fee Received 31,25,600 1,45,87,388
10.Venture Capital Fund for Backward Classes

Management Fee Received 5,30,137 0

Balance Outstanding with the related part(ies) during the period: -

Current Year Previous Year
Outstanding Balances — IFCI
Payable to IFCI towards salary of employees 14,31,649 289,299
deputed by IFCI
Interest accrued on Bonds - IFCI Ltd. 4,55,75,454 3,25,18,696
Bonds Subscribed & outstanding

Loan taken from IFCI- outstanding

15,00,05,000

15,00,05,000
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Interest on Loan Paid to IFCI- outstanding - -
Brokerage/Professioanl fee paid-LOC 38,86,332
Other Expense payable -
Outstanding Balances — Stock Holding
Corporation of India Ltd.
Brokerage/Professioanl fee paid

27,88,760

2,841 -

The Company is dealing with related parties at Arm’s Length basis.

Except for the above, there were no materially significant related party transactions i.e. transactions
material in nature with its Promoters, Directors or the management, their subsidiaries or relatives etc. that
may potentially conflict with the interests of the Company at large.

(i) There has been no non-compliance by IFCI Venture nor any penalties imposed on the Company by
any authority(ies).

(iii) In view of the size and operations of IFCI Venture, the Company has adopted the Vigil Mechanism
Policy, in line with the Companies Act, 2013.

(iii) As IFCI Venture is not under obligation to comply with the mandatory clauses, the report is being
prepared as a Good Corporate Governance Policy.

11. MEANS OF COMMUNICATION
The Annual Report and other statutory information are being sent to shareholders.
In compliance of the provisions of the Listing Agreement of Debt Securities, the financial results of the

company are generally published in Financial Express newspaper and posted on company website
www.ifciventure.com.

12. GENERAL SHAREHOLDERS INFORMATION

As per the notice attached to this Annual Report, the Annual General Meeting of the Company will be held
on September 24, 2019.

a) The Financial Year of IFCI Venture is from April 1, 2018 to March 31, 2019.

b) Shareholding Pattern as on March 31, 2019 and March 31, 2018 are given as under:-

As on March 31, 2019 As on March 31, 2018
No. of shares (%) No. of shares (%)
IFCI Ltd.# 5,95,21,008# 98.60 5,95,21,008# 98.60
Other  Body 8,50,000 1.40 8,50,000 1.40
Corporates
Total 6,03,71,008 100.00 6,03,71,008 100.00

# includes 5,25,21,008 shares @ Rs. 19.04 (Rs. 9.04 as premium) and 60,00,000 shares at the face value of Rs. 10/-
per share allotted by IFCI Venture and 10,00,000 shares @ Rs. 15.5 bought from SUUTI. Also, includes four shares
held by employees, for its beneficial interest, of IFCI, which are mentioned as below:-
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NAME OF THE BENEFICIARY NUMBER OF SHARES HELD BENEFICIAL INTEREST
WITH

IFCI LIMITED
IFCI LIMITED
IFCI LIMITED
IFCI LIMITED

Mr. Shivendra Tomar
Mr. Deepak Mishra
Mr. S. K. Bhatia

Ms. Purnima Umesan

[Ergy (R RN Y

d) Address of Registered Office for correspondence:

Name and Address: IFCI Venture Capital Funds Ltd.
IFCI Tower
61 Nehru Place
New Delhi — 110 019.

Telephone: 41731888, 41731666
E-mail: cs@ifciventure.com
Website: www.ifciventure.com

e) Registrar to the Issue:

Name and Address: MCS Share Transfer Agent Ltd.
F-65, 1% floor
Okhla Industrial Area,
Phase I, New Delhi-110020

Telephone: (011) 5140 6149
Fax No: (011) 5170 988
E-mail: admin@mcsdel.com

Sd/-
Shakti Kumar
(Managing Director)
Date: July 26, 2019
Place: New Delhi
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INDEPENMDENT AUDITORS' REPORT

To the Members of
IFCI Venture Capital Funds Limited

Report on the Standalone Ind AS Financial Statements

Opinion

We have auditod the accompanying standatone Ind AS financial statements of IFCI Venture
Capital Funds Limited which comptise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss {including Other Comprehiensive Income), the Cash Flow

Statement and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
ptinciples generally accepted in India including the Ind AS, of the state of affairs of the
Comipany as at 31st March, 2018, ang its Losses, [ts cash flows and the changes in equity for
theycar ended onthatdate, IR o

Basis of Opinion

we conducted our audit in accardance with the Standards on Auditing {SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsihilities under those Standards are
further described. in the Auditor's Responsibilitios for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
tesponsibilities.in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

Key Audit Matters

Key audit matters are those matters that, in the auditor’s professional judgment, were of mast
significance in the audit of the financial statements of the current year. The attention is invited
to the following Key Audit Matters related to the audit conducted for the year:

1. Expected Credit Loss (ECL): Apart from the ECL calculated for each Loan Account as
per methodology mentioned at Clause VI of Note 1.6 “Significant Accounting Policies”,
the Company has increased ECL on Standard Assets to make the ECL equal to RBI Horms
of 0.40% on Standard Assets. Further, the ECL on Sub Standard & Doubtful Assets is
already higher than what is mandated by RBI in its Master Directions on Prudential
Normns for NBFCs.

2. Interest Accrued on Stage III Cases {Non-Performing Assets): The Company
has provided Interest on Non-Performing Assets {Stage III Financial Assets) at Effective
Interest Rate (EIR) and on Amount Qutstanding net of ECL already made (Principle +
Opening Interest Accrued — Opening ECL) since the amount on which ECL has been
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%
provided is considered to be Doubtfui hence Interest Income on such portion has not
been recognized due to uncertainty of its recavery,

3. Consolidation of Investments in Venture Funds {Associatas): The Company is
info the business of managing Veniure Funds & is roguired to consolidate these funds as
Associates following the Ind AS 28. The Company is considered itself to be g Venture
Capital Organisation for the purpose of Ind AS 28 para 18. In this para, there is an
exemption given for such Venture Capital Organisations that such an entity may opt for
consolidation of these funds by measuring the investiments held in thesa venture funds at
Falr Value Through Profit or Loss (FYTPL) method. Since the company has already
measured these investments at FVTPL in its Standalone Financial Statements hence
these Financial Standards have -also been considored as s Consolidated Financial
Statermnents.

4. Quick Mortality Loan Account: The Company has sanctioned & disbursed one loan
{Secured against Listed Shares) during the year, and the same had to be downgraded to
Sub Standard due to overdue installments. Further, the market value of the security
being listed shares was already started decreasing at the time of disbursement, Within =
short span of 4 months, the share price had reduced by 96% from the rate as on the date
of sanction. The company has formed a committee ta look into the matter and to decide
the future course of action for the recovery. Fuither, the Company has provided 100%
ECL against this account, S B EREE

Thesc matters were addressed in tho context of the audit of the financial statements as =
whale, and fn forming the auditor’s opinion thereon, and the auditor ‘does not provide a
separate apiniononthesematters. -~~~ -~ "o T S
- Management’s Responsibility for the Standalone Financial Statements -

The Company’s Board of Directors is responsible for the matters stated in section 134{5)of the
Companies Act, 2013("the Act”) with respect to the preparation of these standalone ind AS
financial statements that give a true and fair view of the financial pasition and financial
performance including other comprehensive income, cash flow and changes in equity of the
Company in accordance with the accounting principies generally accepted in india, including
the Indian Accounting Standards (Ind AS) preseribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting polictes; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone Ind AS financial statements
that give a true and fair view and are free fram materiai misstatement, whether due to fraud or
errol

In preparing the financial statements, management is responsible for assessing the entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management eithar intends to
liquidate the entity or to cease operations, or has no realistic alternative but to do so.
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Those charged with governance are responsible for overseeing the entity’s financial reporting
[HOCESS.

Auditors’ Responsibility

Our respansihility is to express an opinion an these standalone Ind AS Financial Statements
based on our audit,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder,

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the standalcane Ind AS fi nancaal statcments are free from material
nisstatement.

An audit involves performing procedures to Dbtain alldit euidences about the amounts and
disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the nsks of material misstatements of the
standalone Ind AS financial statements, whether due to fraud ot efror. In making those risk
assessments, the auditors consider mternai financial contral relevant to the company’s
preparation of the standalone Ind AS financial statements that give a true and fair viow in
order to design audit procedure that are appropriate in the circumstances. An audit also
includes evaluating the -appropriateness of “the accounting policies used and the
reasonableness of the accourting estimates made by the Company's Directors, as well as
evaluating the overall presentation of the standalone Ind AS ﬁnancial statements.

We believe that the audit evidence we have abtained is sufficient and appropriate to prmflde a
basis for our audit opmmn on the standaione Ind AS f“ nam:[al statements L

Other Matters - -

The comparative financial information of the Company for the year ended 3 17" March 2018 and
the transition date opening balance sheet as at 1*Aprit 2017 included in these standalone Ind
AS financial statements, are based on the previously issued statutory financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 audited by
the predecessor auditor whose report for the year ended 31% March 2018 and 31" March 2017
dated 8" May 2018 and 17" May 2017 respectively expressed an unmaodified opinian on those
standalone financial statements, as adjusted for the differences in the accounting principlcs
adopted by the Company on transition to the Ind AS, which have been audited by us.

Our Qpinian is not modified inrespeact of this matter.
Report on Other Legal and Regulatory Requirements

1. Asreguired by the companies fAuditor’s Report) Order, 2016 ("the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act 2013, we give in the Annexure "A" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extentapplicable.
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2. Asrequired by section 143(3) of the Act, we report that;

(a)
{D)

(c)

(d)

(e)

(f)

{g)

i}

We have sought and obtained all the information and axplanations which to the
best of aur knowledge and bofief were necessary for the purpose of our audit ;

In our opinion, proper baoks of account as required by law have been kept by the
Company 5o far as it appears from our examinaiion of those books,

The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement
and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid standalone Ind AS financial statoments comply with
the Indian Accounting Standards prescribed under Section 133 of the Act.

On the basis of the written representations received fram the Directors as on
Mareh 31, 2019 taken on record by the Board of Directors, none of the direciors is
d|squalrf“cd as on March 31, 2019 from bemg appmnted as a dwectur in terms of
sub saction {2) of section 164oftheAct. - o

With respect to adequacy {Jf the mternai financial controls over financial reporting
of the company and the operating off ectiveness of such contrcls refer 1o our
separate report in Annexure “B”;

With respect to the other matters to be included in the Aud tor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
op:mon and 14 the hest 01‘ GLII tnﬁ::rmatlon and acccm:lrng to the explanatmns gwen
to us: : R .

The Company does not have anv pendmg Ejttgatmns whmh wau]d :mpact |t5
financial position, - -~ o : C

The Company has made required provisions on all Loan Assets {Non Performing &
other Assets), as raquired under Indian Accounting Standards and other relevant
laws (Refer Note 4) for matetial fnreseeabio losses, on long- term contracts
including derivative contracts. o

There were no amounts which were required to he transferred to the Investor
Education and Protection Fund by the Company.

For Lunawat & Co.
Chartered Accountants
FR. No, 000529

per CA. Vikas Yadav
Partner

M. No. 511351

54, Daryaganj,

MNew Delhi-1 10002

Place: New Dalhi
Date; 27.04.2015
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ANNEXURE™A"TO THE INDEPENDENT AUDITORS' REPORT
Referred to in paragraph 3 and 4 of aur report of even datc
RE:IFCI Venture Capital Funds Limited
1) a} The Company has maintained proper records showing full particulars including

2)

3)

4)

5)

6)

7}

quantitative details and situation of fixed assets.

b) The fixed assets are being physically verified by the management at all its office
in a phased manner at reasonable intervals, According to the information and
explanation given to us, no matcrial discrepancies ware noticed on such
yerification. '

) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the Company does not own any
immovable properties. :

The Company is a Non-Banking Financial Campany, accordingly it does not hold
any inventory. Thus, paragraph 3(ii) of the Order is not applicable. -

In our opinion, and accarding to the information & explanation given to us, the
Company has not granted any unsecured loan to any company, firm, LLP or other
parties coverad in the register maintained under section 189 of the Companics Act
2013 during the year. Hence clause (i) {2}, {b) & (c)arenotapplicable.

In our opinion, and according to the information & explanation given to us, the
Company has not granted any loans, not made any investrnents, not given any
guarantecs and security covered Under section 185 of the Companies Act 2013,
The provisions of sectlnn 186 c:F the Cﬂmpames Act 2D13 are n(}t appllcabie tothe
Company.

In our opinion apd according tu the !nformatmn and explanatmn given to us, the
Company has not accepted any deposits in contravention of the directives |ssued
hy the Reserve Bank of India and the provisions of sections 73 to 76 of any othcr
relevant provisions of the Companies Act 2013 and the rules frarned there undet,
where applicable, have been complied with. No order has been passed by the
Company Law Board or National Company Law Tribunal or RBI or any court or any
other tribunal. ' :

According to the information and explanation given to us, the government has not
presctibed maintenance of cost records under sub section (1) of section 148 of the
Campanies Act, 2013,

a) According to the information provided and expianations given to us, the
Company is generally regular in depositing undisputed statutory dues including
provident fund, income tax, Goods and Services Tax, cess and any other
material statutory dues applicable to it with the appropriate authorities. There
are no outstanding statutory dues existing as at the last day of the financial year
for a periad of more than six manths from the day they bacame payable.

b} According to the information and explanation given to us, there are no dues on
account of income tax or sales tax or service tax or duty of customs or duty of
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8}

E)

10)

11}

12)

13)

14)

15)

16)

excise of value added tax oicess, which have not been deposited on account of
any dispute,

According to the information provided and explanations given to us, the Company
has not defaulted in repaymeant of loans or hoirowings to a financial inskitution or
bank ar Government or dues to debenture holders.

According to the information provided and explanations given to us, no moneys
have been raised by way of initial public offer or further public offer {including debt
instruments) and the term loans raised from difforent banks/financial institutions
during the year were applicd for the purposcs for which those are raised.

According to information and explanations given to us, no fraud by the Cormpany or
on the Company by its officer or empioyces has been noticed er reported during
the vear. - ' '

According to the information and explanations given to us and in terms of GSR 463
(E) dated June 05, 2015, issued by the Ministry of Corporate Affairs, the provisions
of Section 197 pertaining to managerial remuneration do rot apply to &
government company. Accordingly, paragraph 3{xf) of the rder is not applicable.

In our apinton and according to the information and explanations given to us, the
Company is not a Nidhi Company honce ¢lause (xiii) is not applicable, -

According to the information and explanations given to us and based on our
exarmination of the records of the Company, transactions with the related parties
are in compliance with Sections 177 and 188 of the Act where applicable and
detalls of such transactions have been disclosed in the financiat statements as
required by the applicable Accaunting Standards. o

According to the information and explanation given to us, and in our apinion, the
Company has not made any preferential allotment or private placement of shares
or fully ar partly convertible debentures during the year under revi B,

According to the information and explanation given to us, and in aur opinion, the
Company has not entered into any non-cash transactions with directors or persons
connhected with them.

According to the information provided and explanations given to us, the Company
Is registered under Section 45-FA of the Reserve Bank of India Act, 1934,

For Lunawat & Co.
Chartered Accountants
FR. Mo, 0006249N

per CA, Vikas Yadav
Partner

M. No. 511351

54, Daryaganj,
MNew Delhi-110002

Place: New Defhj
Date: 272.04.2019
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ANNEXURE "B"TO THE INDEPENDENTAUDITORS  REPORT

Referred to in paragraph 2 of Report on Other Legal and Regulatory Requirements
of our report of even date of standalone financial statements

PartA

s,

Na. Diractions

Auditors' Comment

wickher the Company has system in place e process all
1 Ehe ancounling Lrarsactlons through IT sysbem? I yes,
the imnplication of paoesscing af acoounking transactions
nutslde 1T systeon on the integrily of B accounts along
wil 1 Lhez fireancal Ineplications, if any, nay b skaled

Y.
o aglyexrse cormmnenls,

wicther thare iz any restructuning of an existing loan e
casas +H waiver) write off of dabts/loansfinbarasl ol
made by a lender to the camp2ny dus o the comparns
Inableloy to repa',,rthe nan? If ','EH Ihn ﬁnanclal Impactma',.r
b slulerd

Arcarding to the infarmalion and oxplanations provided to us, the
Caompaty  has wiritten off & accounlts amounting o
Rs. 6. ER crares dutlng the yeal,

The aliacve wrelte off flqure 18 exclusive af sRourlky weloe 24,12 21

Tt was [farmed that the wrhite off wos declded after dus
asgessmeand al Lhe passibliiby of recovery/ealiailon and the

" financlal postion rf Fhe borawer considering the fack khat 1hore
-I,ygsnll,.fllhadequatesao.u'it\,.rmiluhle'lrylhﬂccascs.

Wihether usds recchvedfieceivable for spectic schoeme
fiorn CentmbSiale aoeraies wore praperly acoounbail
farfutilized as per is tarm and conditlons? List the cases
of dewlalan,

Acrarding to the infarmatice ahe explanations provided to us by
Ehier Caaraprannye

e Company has mok receiwd any fand(s) from Cenbali=tte
agencles during the year nar |5 any [und recnlua.hbe En reapect af
sueh scherrees.

Part B

Whether the Htles «f ownership in respect of
CEsfEGs/Bands! Debentures ele, aec avallate in
physical fdemnak form and these, in aqgregate, agreo Wikh

- the respective armeunls shown In the Company's buuku uf
aceounts? B not, dEftmll-ln-J-,' b stated, :

¥os, Lhe tlles of owmership of all spvcsbinonts are available in
physical aodfar de-mat fome as applicatile, And Lhe same agree
with Hhe respectiyve amounts _.huwn In Ehe Cumprlm,-'ﬁ hnaka. of
ACCOUTIES. .

In respect of prowisloning regulrement of all restruclured,
2 koscheduled, renegotiated loan-whether a ‘sysbem of
potlodieal assessment of realisable welue of seculties
available agaltst afl such leans is in place and adedguate
provision has been creabed during the year?  Any
t defldlencies in Hhis regeed, IF amy, may be suikably
! eominonbed upon slonowith Finzneal repack,

i

Yes, there 15 @ system af periedlcat assessment of realizable vahee
vt secUrLEes avallable against all zuch loans In pace.

Mlsn, adequate provisien (o e farm of Expected Credit Loss as
rarelaled by Endian Accounting %Irmdards has Baen areated

.:Iunanhe yewradanst I:hESE.lﬂEIITS

For Lunawat & Co.
Chartered Accountants
ER. Mo, 0006291

per CA. Vikas Yadav
Partner

M. Mo 511351

B4, Daryagani,
MNow Dethi-110002

Place: Mew Dalhi
Date: 27.04,2019
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D
ANNEXURE"“C"TOTHE INDEPENDENT AUDITORS' REPORT

Report on the Internal Financial Controls under Clause (i) of Suh-section 3 of Section 143 of
the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of TFCY Venture
Capital Funds Limited ("the Company™) as of March 31, 2019 in conjunction with our audit
of the financial statements of the Company for tho year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management Is responsible for establishing and maintaining internal financial
controls based on internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit
af Internal Financial Condrols aver Financial Reporting issuad by the Institute of Chartered
Accountants of India (ICAT). These responsibilities inciude the design, implementation and
maintenance of adequate internal financial controls that were operating offectively for
ensuting the orderly and efficient canducl of its busingss, inctuding adherence to company's
policies, the safeguarding of its assets, the prevontion and detection of frauds and Brors, the
accuracy and completeness of the accounting records, and thé timety preparation of reliable
financialinformation, as required under the Companies Act, 2013.

Aucitors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial teporting based on our audit, We conducted our audit in acrordance with the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting {the “Guidance
Mote™} and the Standards an Auditing, isstted by ICAI and deemed to be prescribed under
section 143{10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, bothissucd by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Mote
reguire that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal finandial controls over financiat
reporting was established and maintained and if such controls operated effectively in all
material respects,

Our audit involves performing procedures to abtain audit evidence about the adequacy of the
internal financial controls system aver financial reporting and their operating effectiveness,
Our audit of Internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and tosting and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures sefected depond on the
auditor’s judgment, including the assessment of the risks of material misstaternent of the
financial statements, whether dunto fraud ar error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial contrals syslem aver financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
teasonable assurance regarding the relishility of financial reporting and the preparation of
Fage | 54




N

LG YREKTITRTR

IFCT YEMTURE CAPITAL FUNDS LIMITED 21" ANNUAL REPORT

finandial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial contral over financial reparting inclides those
policies and procedures that

1. pertain to the maintenance of records that, in rcasonable detail, accuratcly and fairly
reflect the transactions ar__'ld dispositions of the assets of the compa y;

2. provide reascnable assurance that transactions arc recorded as necessary to permit
preparation of financial statements in accordance with gencrally accepted accounting
nrinciples, and that receipts and expenditures of the company are being made only in
accordance with authorization of management and directors of the company; and

3.  provide reasonable assurance regarding prevention or timely detection of unauthorized
acauisition, use, or disposition of the company's assets that could have a material effect
an the financial statcments.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial repotting,
including the possibility of collusion or improper management override of controls, material
misstaternents due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
suhject to the risk that the intermal financial control over finandial repariing may become
inadequale bocause of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate. LT e
Opinion

In our apinion, the Company has, in all material respects, an adequate intemal financial
controls system over financial reporting and such internal financial contrals over financial
reporting were opetating effectively as at March 31, 2015, based on the internal control over
financial reporting criteria established by the Company considering the essential components

of internal control stated in the Guidance Note on Audit of Internal Financial Cuntmls Ovar
Financial Reporting issued by the Institute of Chartercd Accountants of India. S

For Lunawat & Co.

Chartared Accountants
FR. Mo, 0006290

per CA. Vikas Yadav

FPartner

M. Mo, 511351
54, Daryaganj,
Mew Delki-110002

Place: New Delhi
Date; 27.04.2019
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SIGMIFICANT ACCOUNTING POLICIES
1. Background

IFCI Wenture ('the Company’), incorporated in New Delhi, India & a Mon-Banking finance
Company in the public sector set-up in 1975, IFCT Yenture is presently managing 5 SEBI-registered
Venture/ private equity {PE) fundsfAlternate Investment Funds {AIF). These funds pravide long-
term, committed share capital, to heip unquoted companies grow and succeed. IFCI Venture
derives income from the fund management activities in the form of management fee on the
corpus/ outstanding amount of funds and by way of profit on these Investments, The Company
provides financial support for the diversified growth of Industries across the spectrum in the farm
of Carporate pans.

1.2 Basis of Preparation of Financial Statements

The financlal statements for the year ended March 31, 2019 have been prepared by the Company
In accordance with Indian Accounting Standards {"Ind AS”) notified by the Ministry of Carporate
Affairs, Government of India under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies {Indian Acccrunttng Standards] {Amendment) Rules, 20186, as amended from time to
time, inthisregard, : :

For periods up to and Including the year ended March 31, 2018, the Company prEEented its
financial skatements on accrual basis under historical cost convention, and conform in all material
aspects to the Generaliy Accepted Accounting Principtes in India (Indian GAAP' or ‘previous
GAAP") which encompasses applicable accounting standards relevant provisions of the Companies
Act, 2013, the applicable quidelines issued by the Reserve Bank of India {RBI) for Nen Bankmg
Financial Companies, other statutory provisions and regulatory framework. '

The financial statements for the year ended March 31, 2019 are the first financial statements of the
Company prepared under Ind AS. An explanation of how the transition to Ind AS has affected the
repr:trted financial pos'lti::-n, financial performance of the Compary is prﬂvlded Innote 43, -

The accaunting pellmes set c-ut be]ew I‘tave been applled 'l'.‘ﬂl"ISIStEﬂﬂ‘y’ tﬂ the permds presented In
these finangial statements. .

The financial statemants were eutherlzed for issue by the Company’s Board ef Directors o
27" April, 2019,

1,3 Functional and Presentation currency

These flnanclal statements are presented in Indian Rupees (INR}, which is the Company's
functional and presentation currency. All amounts have been denominated inlakh and rounded off
tothe nearest 2 decimals , except when otherwise indicated.

1.4 Basis of measurement

The financlal staterments have hean prepared on a historical cost basis, except for the following
materialitems.

+ Finangial instruments at FYTPLIhatis measured at fairvalue

« Net defined benefit (asset)/ liability - fair value of plan assets less present value of deflned
benefit obligation

Page | /0
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1.5 Use of judgements and estimates

In preparing these financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets
and liabilities {including contingent liabilities and assets) as on the date of the financlal statements
and the reportad income and expenses for the reporting period. Management believes that the
estimates used in the preparation of the finandial statements are prudent and reasnnabie Actual
resufts may d:ffer from these estlmaLes -

Estimates antl underiwng assumptmns are reviewed on an angaing basis. Revisions to acceuntlng
estimates are recognised prospeactively,

A, Judgements

Information about the judgements made In applying accourting policies that have the most
significant effects on the. amounts reeegnlsed fn the 1“ nanclal statements JS mcluded in the
following notes: . _ S _ L .

« Impairment of financial assets: establishing the criteria for determining whether cradit risk on
the financial assets has Increased significantly since initial recognition, determining
methodalogy for incorporating forward fooking information into measurement of expected
credit loss {‘ECL’} and selectmn of models used to measure ECL -

+ The cempanﬁ_.f has an eperst!ng sagment “Fund Managernent" hawng assets, liabllitles,
income, expenses and other processes and persannel focussed on managing venture cspltal
funds. Given the exemption from application of equity method Yo a 'venture capital
organisation’ which may be a division ar section or department or segment within an entity,
the company has regarded the “Fund Management” segment as a ‘venture .capital
organisation’ and has availed the exemption from application of equity method to all its
investments in assoclates by measuring the. investments In assoclates at fair value through
profit or Joss. As the company has opted to measure thase investmants at fair value through
profit of loss in separate financial statements and there being no other investments in
subsidiaries ar joint ventures, no adjustments are reguired to prepars consolidated financial
statements from separate financial statements. These financial statements are, therefore,
separate and consalidated financial statements of the company and the group respectively.

B. Assumptions and estimation uncertainties

Information ahout assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ended 31 March 2019 is incuded in the following
notes;

= Impairment of financial instruments; determining inputs into the ECL measurement model,
including incorporation of forward jooking information including key assumptions used in
estimating recoverahle cash flows

= Determination of the fair value of financial instruments with significant unobservable inputs
+ Measurement of defined benefit obligations: key actuarial assumptions

= Recagnition of deferred tax assets: availability of future taxable profit against which carry-
forward tax losses can be used.

Do {711



&

Ly W TLRE

IFCI VENTURE CAPTTAL FLINDS LIMITED 31't ANNUAL REF‘ORT

1.6 Significant accounting policies

The Company has consistently applies the following accounting palicies to all periods presented in
these financial statements.

A. Revenue recognition

(i)  Interest income from financial assets is recognised on an accrual basis using Effective
Interest Rate ('EIR" method. The EIR is the rate that exactly discounts the estimated future
cash receipts through the expected life of the financial instrument or a shorter perlod, where
appropriate to the net carrying amount of the financial asset. The EIR |15 computed basis the
expected cash flows by considering all the contractual terms of the financial instrument. The
calculation includes all fees, transaction costs, and all other premiums or discounts paid or
received between parties to the contract that are an integral part of the effective interest
rate. '

The interest revenues continues fo be recognised at the original EIR applied on the qross
carrying amaunt for financial assets {when the asset Is not credit impairad). :

(i} Fee mc:::mefexpense that are integral to the effective interest rate on a financial asset or
financial liabllity are included in the effective interast rate, Income from Management fees is
recognized overtime on the basis of out put method of time efapsed.

(il Recovery from bad debts written off is recognised as income on the basis of reallsatlﬂn from
custamers, :

B, Financial i_nstr_ui'nents
I. Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Eﬂmpan'}’ becomes a party to the
contractual provisions of the instruments. .

Financiat assets and financlal liabilities ara initially measured at fair vaiue, Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial labilities (other
than financial assets and financlal liabilities at fair vaiue through proflt or loss) are added to or
deducted from the fair value of the financial assets or ﬂnancnal liabilities, as appmpnate on initial
remgnltmn

Financial as_sets

On initial recoghition, a financial asset is classified as subsequently measured at efther amortised
cost or fair value through FYTPL, depending on the contractual cash flow characteristics of the
financial assets and the Company's business mode! for managlng the financiat assets.

Business Maodel Assessment

The Company makes an objective assessment of the business maodel in which an asset is held at
portfolio level, because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

» The stated policies and objectives for the portfolio and the operation of those paficies in
practice. In particular, whether management’s strategy focuses on earning contractual
interest revenue, maintaining a particular interest rate profile, matching the duration of the
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financlal assets to the duration of the liabifities that are funding those assets or realising cash
flows thraugh the sale of the assets;

The risks that affect the performance of the business model {and the financial assets held
within thak business model} and how thase risks are managed,

Financial assets are nol reclassified subsequent to their initial recognition, except if and in the
period the Company changes its business model for managing financial assets,

Assessmentif contractual cash flows are salel'f_ payments of principal and interest

For the purpose of this assessment, "principal’ is defined as the fair value of the financial asset on
initial recognition, ‘Interest’ is defined as considaration for the time value of money and for the
cradit risk associated with the principal amount outstanding during a particular period of time and
for other hasiclending risks and costs, as well as profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the
Company applies judgement and considers all the contractual terms of the instrument. This
includes assessing whether the financial asset contains any contractual term that could change
the timing or amount of ‘contractual cash flows such that it would not meet this condition. In
making the said assessment, the Company considers prepayment and extension terms, features
that modify consideration of the time value of money (e.g. pericdical reset of the mterest rates)

Financial assets at Amortised Cost
Afinancial assetis measured at amortised cost only if both of the following conditions are met:.

» [t is hefd within a business model whose eb]ectwe Is tc: hnld assets m erder te celler:t
contractual cash flows.

« The contractual terms of the financial asset represent centl actual cash flews that are solely
payments of principal and interast,

Subaequently, these are measured at amertlsed cest usmg the effectwe mterest rate {EIR)
method less any impairment losses, :

Financial assets at Fair Value through Other Comp re he nsive Incomae (FUDCI}

A financial asset is measured at fair value through other comprehensive incame If both of the
following conditions are met;

{@) the financial asset is held within a husiness mode! whose objective is achleved by both
oollecting contractual cash flows and selling finangial assets and

(b} thecontractualterms of the financial asset give rise on specified dates ta cash flows that are
solely payments of principal and interest an the principal amount outstanding

Subsequently, these are measured at fair value and changes therein, are recognised in other
comprehensive income, Impairment losses on said financial assets are recognised in other
comprehensive income and do not reduce the carrying amount of the financial asset in the
balance sheet

Financial assets at Fair Value through Profit and Loss {FVTPL)

Any financial instrument, which does not meet the criteria for categorisation as at amortisad cost
or as FYOCI, is classified as at FYTPL,
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Subsequently, these are measured at fair value and changes therein, are recognised in profit and
loss account,

Investmentin Equity Instruments

All equity Investrents (other than in Subsidiaries and Assoclates) are subsequently measured at
fair value through profit or loss.

Equity instruments which are held for trading are classified as at FVTPL with all changes
recognised in Statement of profit and loss. .

Financial iabilities and equity instruments

Debt and equity instrumenits issued by the Company are cfassified as either financial liabilities ot as
equily in accordance with the substance of the contractual arrangements and the definitions of a
financial liabillty and an eguiky instrumeant.

An equity instrument is any contract that evidences a residual interest in the assets of an enfity
after deducting alf of Its liabilities. Equity instruments issued by the f:+:rrn|:nar115,r is ra«::ﬂgmsed at the
proceeds received, nat ﬂfdll‘ECﬂ‘f attributable transactmn costs,

Financial Ilahllltles
Initial recognition and measurement

All Financial Liabililes are recognized at falr \.ralue and [n case ::rf borrowmgs, net nf dlre::tlw_.f
attributable cost,

Suhsequent measurement .
a} Financial liabilities at amortised cost:

After initial recognition, financial liabilities other than those which are classified as FVTPL are
subsequently measured at amortized cost using the effective :nterest rate methm:l '

Amortised cost |s calculated by taking into account any discount of premium and feas or costs that
are an integral part of the EIR. The amortization done usmg the EIR method is included as finance
costs in the Statement of Profit and Loss

IIH. Measurement Bag_:ls

Amnrtlsed cost .

Amortlsed cost is the amount at which the financial asset or financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumutative amortization using the
EIR method of discount o premium on acquisition and fees or costs that are an integral part of the
EIR and, for financial assets, adjusted for ary loss allowance.

FairValuation

Fair value is the price that would be received to sell an asset or pald to transfar a liability in an
orderly transaction between market participants at the measurement date in the principal or, In its
absence, the most advantageous market to which the Company has access at that date, The fair
value of a liability reflects it non-performance risk.

Yhen Market price is available, the Compary measures the fair value of an Instrument using the
guoted price in an active market for that instrument. A market is regarded as active if transactions
for the asset or liability take place with sufficlent frequency and volume to provide pricing
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information on an engqeing basis.

If there is no queted price in an active market, then the Company uses valuation technigues that
maximize the use of relevant observable inputs and minimise the use of unobsetvable inputs. The
valuation technigue incorporates all of the factors that market participants would take into
accountin pricing a transaction.

1V. De-recognition f Modification of financial assets ard financial liabilities
Derecognition of financial assets and financial liabilities '
Financial assets

The Company de-recognizes a financial asset only when the contractual rights to the cash flows
from the asset expire, or it transfers the financial asset and substantially ail risks and rewards of
ownership of the asset to another entity,

On de-recagnition, any gains or losses on all debt instruments and equity instruments (measurad
at F¥TPL) are recognised in the Statement of Profit and Loss, Gains and losses in respect of deht
instruments measured at FVOCI and that are accumutated in OCT are reclassified to profit or loss
on de-recognition. Gains or losses on eguity instruments measured at FYOCT that are recogrised
and accumulatad in OCI are nat reclassified to profit or Euss on de recugnitmn

Financial liabilities

The Company de-recagnizes a financial lability when its contractuai obligations ars djscharged or
cancelled, or expired.

Madifications ofﬂnanmai assets and fi nanc]ai Ila hliltles
Financial assets R

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of
the modifled asset are substantially different, If the cash flows are substantially different, then the
modification results 1n derecngnmnn of the orlginal fmar:mal asset and new fmancnal aaset is
recogrised at fair vajue, S

If the cash flows of the modified asset are not substantially different, then the modification does
not result in de-recognition of the financial asset. In this case, the Company recalculates the gross
carrying amount of the financial asset and recognizes the amount arising from adjusting the grass
carrying amount as a modification gain or loss in profit or loss. Any costs or fees incurred adjust
the carrying amount of the modified financial asset and are amortised over the remammg term of
the modified financial asset by recomputing the EIR rate on the instrument,

If slich a modification is carried out because of financial difficulties of the borrower, then the gain
or loss is presented together with impairment losses. In other cases, it is presented as interest
income.

Financial liahilities

The Company de-recognizes a financial liabllity when its terms are modified and the cash flows of
the maodified liability are substantially different. In this case, a new financial iiability based on the
modified terms is recognised at falr value. The difference between the carrying amount of the
financial fiability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

Pape |75




o

PN

TRCLWYATERE

IFCI 'I."EI"-E FURE CP!.PITAL FUNDS LIMITED 31" ENNUAL REF’DRT

If the maodification 15 not accounted as derecognition, then the amortised cost of the liability is
recatculated by discounting the modified cash flows at the original EIR and the resulting gainor loss
is recognized in profit or loss. Any costs or fees incurred adjust the carrying amount of the modified
financial liability and are amortised over the remaining term of the modified financial liability by
recomputing the EIR rate on the instrtment,

V. Offsetting of financial instruments

Financial assets and financial labilities are offset and the net amount is reported In the balance
sheet when the Company has a legally enforceable right to offset the recognised amounts and
there is an intention Lo sette on a net hasis, or real:ze the asset and settle the liability
simubtaneausly.

VI, Impairment of Financial Assets

The Company recognizes impalrment alowances for ECL on all the financial assets that are having
cantractual terms giving rise to solely payments of principat and interest on the principal amount
autstanding

ECL are probability weighted estimate of credit losses, They are mea sure:i as follows:

« financlal assets that are not overdue for mare than 30 days — as the present value of ali cash
shortfalls that are possible within 12 months after thereporting date. ~ =

» financial assets with significant increase in cred|t risk that are overdue fc-r mare than 30 days
but less than 90 days — as the present value of all cash shortfalls that result from all []DSSIhlE
default events ovear the expected kfe of the financial asset.

« financial assets that are overdue by 90 days and above — as the difference I::etween the gmss
carrying amount and the present value of eatlmated cash ﬂows . o :

« undrawn loan commitments — as the prasent ualue of the difference between the contractual
cach fiows that are due to the Company if the commitment is drawn down and the cash flows
that the Company expects to recaive with respect to  the financial assets, the Company
measures the loss allowance at an amount equal to lifetime expected credit losses. Loss
allowances for financial assets measured at amortised .cost are deducted from: the gross
carrying amount ﬂf the assets Forfi nancnal aasets at F'IJTDCI the inss alluwance is recogmsed
in OCI, : S _

Write-off .

Financial assets are written off {either partially or In full) when there is na reasonable expactation
of recovering a financial asset in its entiraty or a portion thereof, This is generally the case when the
Company determines that the borrower does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subject to the write~off, This assessment is
carried out at the individual asset level.

Haowever, financial assets that are written off could still be subject to enforcement activities Under
the Group's recovery proceduras, taking into account legal advice where appropriate. Any
recoveries made are recognised in profit or [oss.

C. Leasas

The Company determinas an arrangement as & lease hased on the substance of the arrangernent
after assessing whether the arrangement is dependent on the use of specific asset or assets and

Pape | 76



N

TR VBT T

[FCI WENTURE CAPITAL FUNDS LIMITE 31" ANNLUAL REPORT

whether the arrangament conveys a right to use the asset or assets. The Company classifies all
leases into finance and operating leases at the earkier of the date of the lease agreement and the
date of commitment by the parties to the principal provisions of the lease. A lease is classified as a
finance leaseif it transfers substantially afl the risks and rewards incidental to ownearship, Alease is
classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership, ' .

D. Employee benefit_s
i. Shortterm employee benefits

Short term employee benefits are expensed as the related service is provided. A liability is
recognised for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the emplovee
andtheobligation canbaestimated reliably. =~ . .. : . :

ii. Post Employment Eenefits
a. Defined cantribution plans .
Provident Fund o '

The Company pays fixed contribution to Provident Fund at predetermined rates to a separate
trust, which invests the funds in permitted securities, The contributions to the fund for the year are
recognized as expense and are charged to the profit or loss. e T

b. Defined hﬂne_ﬁtplané S

Gratuity '

The Company has a defined benefit employee scheme in the form of Gratuity, The Trustees of the
scheme have entrusted the administration of related fund. to LIC. Expense for the year is
deterrined on the basis of actuarlal valuation of the Company's year-end obligation in this regard
and the value of year end assets of the scheme. Contribution Is deposited with LIC based on
intimation received by the Company. .~ = 7% - 0 T 0 T T
The Company’s net obllgation in respect of defined benefit plans Is calculated separately for each
plan by estimating the amount of future benefit that employees have earnad in return for their
service in the current costs and the fair value of any plan assets, if any s deducted.

The present value of the obligation under such defined benefit plan s determinad based on
actuarial valuation using the Projected Accrued Benefit Method (same as Projected Unit Credit
Method), which recognizes each period of service as giving rise to additional unit of employee
benefit entitlement and meastires each unit separately to build up the final obligation.

The obligation is measured at the prasent value of the estimated future cash flows, The discourt
rates used for determining the present value of the obligation under defined benefit plan, are
based on the market yields on Government securities as at the balance sheet date. When the
calculation results in a potential asset for the Company, the recognisad asset is limited to the
present value of economic benefits available in the form of any future refunds from the plan or
reductions in future contribution to the plai.

The change in defined benefit plan liabllity is split inta changes arising out of service, interest cost
and re-measurements and the change in defined benefit plan asset is split betwaen interest
income and re-measurements, Changes due to service cost and net interest cost / income is

Page {77




>

N

TE [ Y RRTTALR

IFCI ‘U'ENTURE CAPI ML FUNDS LIMITED 31" AMNUAL REPORT

recngnized in the statement of profit and loss. Re-measurements of net defined benefit liability /
{asset) which comprise of the below are recognized in other comprehensive income:

« Actuarial gains and losses,

s The return on plan assets, excluding amounts included in net interest on the nat defined
henefitliability {asset}

iii. Other long term employee benefits

Benefits under the Company’s leave encashment and leave fare concession constitute other long
term employee benefits. The Company’s net obligation in respect of leave encashment is the
amount of future benefit that employees have present value, and the fair value of any related
assets is deducted. The calculation is performed using the projected unit credit method. Any
actuarial gains ar losses are recognized in profit o loss in the period in whick they arlse, Provision
for Leave fare concessian is being made on actuarial valuation basis.

E. Income Taxes

Income-tax expense comprises of current tax (i.e. amount of tax for the period determined in
accordance with the income tax law) and deferred tax charoe or credit (reflecting the tax effects of
temporary differences between tax base and book base). It is recognised in profit or loss except to
the extent that it relates to a business combination, or items recognlsed directly in equity orin OCL

I, Currenttax

Current tax is measured at the amount expected to be pald In respect of taxable income for the
vear in accordance with the Income Tax Act, 1961, Current tax comprises the tax payable on the
taxable Income ar loss for the year and any adjustment to the tax payable in respect of previous
years, It is measured ‘using tax rates enacted or substantively enacted at the reporting date.
Minimum alternative tax (MAT") under the provisions of the IFICDIT]E Tax ﬂu:t 1961 IS remgnised as
current tax in the statement of profit and loss. o

Current tax assets and llabilities are offset only if, the Company:
a) has alegally enforceable right to set off the recognised amounts; and

by intends elther to seftle on a net basis, or to realize the assat and settle the liability
simultaneously. .

11. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes,
Deferred tax assets are reviewed at each reporting date and based on management’s judgement,
are reduced to the extent that it is no longer probabile that the related tax benefit will be realised;
such reductions are reversed whean the probability of future taxable profits improves.

Unrecognized deferred tax assets are reassessed at each reporting date and recognised to the
extent that it has became probable that future taxable profits will be available against which they
can be used, Deferred tax is measured at the tax rates that are expected to be applled to
temporary differences when they reverse, using tax rates enacted or substantively enacted at the
reporting date.
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The measurement of deferred tax reflects the tax consequences that would follow from the
manner in which the Company expects, at the reporting date, to recover or settle the carrying
amaount of its assets and liabilities.

Deferred tax assets and liabilities are offset only if the Comparny:
a} has alegally enforceable right to set off current tax assets against current tax fiabilities; and

b} the deferred tax assats and the deferrad tax liabilities relate to income taxes levied by the same
taxation authority.

The credit available under the Act in respect of MAT paid is recognised as an asset only when and
to the extent there is convincing evidence that the Company will pay normalincome tax during the
perfod for which the MAT credit can be carrled forward for set-off against the norrmal tax liability.
MAT credit recognised as an asset is reviewed at each balance sheet date and written dcwn to the
axtent the aforesaid convincing evidence na longer exists.

F. Property, plant and equipment and Investment [:lnrt:q:w.-rl:',r
Recognition.and measurament -

Property, plant and equmment held for use or for admlnlstratwe purpuses are stated in the
valance sheet at cost less accumulated depreciation and accumulated Impairment lossas. The cost
includes non-refundable taxes, dutles, freight and other incidental expenses related tc: the
acquisition and mstal!atlr:-n Gfthe resper:twe assets

Deprec:atlnn

Depreciation is provided usmg the stralght line methmd over useful life estimated t:w the
managemeant. Depraciation is calculated on pro-rata basis, including the meonth of addition and
excluding the month of salefdisposal, Leasehold Improverments are amortised over the underlying
lease term an a straight line basls.Residual value in respect of Buildings and 1n.r*ehicl‘ea s cunmdered
as 5% of the cost and in case of other assets ™ *Nil'.

The estimated useful lives, residual values and depreciation method are raviewed at the end of
each repoiting period, with the effect of any changes in estimate accounted for on a pruspecnve
hasis, .

De-recognition

An item of praperty, plant and equipment or investment property is de-recognized upon disposat
or when no future economic benefits are expected to arise from the continued usa of the asset,
Any gain or loss arising on the disposal of an item of property, plant and equipment or investment
property is determinad as the difference between the sales proceeds and the ¢carrying amount of
the asset and is recognised in profit or loss,

Transition to Ind AS

The Company has elected to continue with the carrying value of all of its property, plant and
eguipment and investmant property recognised as of April 1, 2017 {the transition data) measured
a5 per the previous GAAP and use such carrying value as its deemed cost as of the transition date.
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G. Intangibleassats
Recagnition and measurement

Intangible assets are recognized at cost of acquisition which includes all expenditure that can be
diractly attributed or allocated on a reasonabte and consistent basis, to create, produce or making
the asset ready forits intended use.

Amorﬁzatiun

Armortization is recognized on a straight-line basis over their estimated useful lives. The estimated
useful life and amortization methad are reviewed at the end of each reporting petiod, with the
effect of any changes In estimate being accounted for on a prospective basis.

De-raecognition

An intangible asset is de-recognized on disposal, or when no future economic henefits are
expected from use or disposal. Gains or losses atfsing from de-recognition of an intangible asset,
measured as the difference between the net disposal proceads and the carr-,rmg amount of the
asset, is recognised in profit or loss when the asset is de-recog nlzed '

Transition to Ind AS

The Company has elected to continue with the carrying value of all of its intangible asset
recognised as of April 1, 2017 {the transitlon date} measured as per the previous GMP and tse
such carrying value as Its deemed costag of the tranmtmn date e

H. Impairment of non-financial assets -

At each reporting date, the Cﬂmparw reviews the carrylng amnaount of its nan f“ nancial assets
(other than assets held for sale and deferred tax assets) to determine whether there [s any
mr.:lu:atmn of lmpalrmer:t If. any 5uch mdmatmn exnsts then the aaset’s recoveral:le amnunt is

1. Provisions and cnntmgencles related to clalms, !mgatmn, atf.:

Provisions are recognised when the Company has a legal and constructive obligation as a result of
a past event, for which itis probable that cash outflow will be required and a reliable estimate can
be made of the amount of the obligation. Provisions are measured at the present value of
management's best estimate of the expenditure required to settle the present obligation at the
end of the reporting petlod. The discount rate used fo determine the present value is a pre-tax
rate that reflects current market assessments of the time value of money and the risks specific to
the liability.

1. Contingent llabillties and contingent assets

A contingent liabifity exists when there is a possible but not probable obligation, or a present
obligation that may, but probably will not, require an outflow of resaurces, or a present obligation
whaose amount cannot be estimated reliably, Confingent labilities do not warrant provisions, but
are disclosed unless the possibility of outflow of resources 15 remote, Cantingent assets are
disclosed in the financial statements where an inflow of economic hanefits is probable.

K. Cash and cash eguivalent

Cash and cash eguivalents include balance with banks in current accounts and term deposits, cash
& chequesin hand.
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L. Segment reporting

Qperating segments are reparted in a manner consistent with the internal reparting provided to
the Chief Operating Decision Maker {CODM) of the company. The CODM is responsible for
allacating resources and assessing performance of the aperating segments of the Company. Refer
note 39 for details on segment information prasented.

M. Earnings Per Shara

Basic earnings per share is calculated by dividing the profit or loss for the period attribuiable to the
equity holders of the company by the weighted average number of ordinary shares outstanding
during the year, For the purpose of calculating diluted earnings per share, the net profit or loss for
the period attributable to equity shareholders and the weighted average numher of shares
autstanding during the perlod are adjusted for the affects of all dilutive pc:teuhat eqmt;r shares.

N. Accounting policy on lnvastment In assaciates

The company has Inﬁ.-'estment In venture capjtal funds in which it has 20 per cent or more of
shareholding and therefore has been ragarded as an associate. The ‘company has measured the
investments in associates at fair value through profit or loss In Its separate financial statements.

0. Impairment of financial assets

The Company has applied the Impajrment requnremenl:s af Ind HS 109 retrcmpectwely At the date
of transition to Ind AS, an entity shall use reasonable and supportable information that is available
without undue cost or effort to determine the credit risk at the date that financial instruments were
initially recognised {or for loan commitments and financial guarantee contracts the date that the
entlty became a party to the Irrevocab]e commltmentj and mmpare that to the -:redit I‘!Sk at lhe
dlate of transition to Inc AS, . .

The ECL working assumes thatther{e isa 5|gn|f icant increase in credlt risk if the asset is overdus for
30 days or more and therefore, ECL is measured on lIfetime basis for such assets. For assets
overdue for fess than 30.days, it is assumed that there is no significant increase in credit risk anc
therefore ECL for such EISEEtS Is measured at the probahlllty r::f default Dccurring w&thln next 12
manths, T P P T
IMPAIRMENTOF FINANCIAL&SSETS { E}{PECTED EREDIT LOSS MODEL}

The comparny determines sn;mf jeant increase in credit risk on a financial asset subject o
impalrment reguirements as per expected credit loss method if the cash flows fmm the fi nanmal
instrument arg overdue by 30 days or mare.

The company considers default when the principal or interest cash flows on a finanda) asset is
averdue by 90 days or more, The company provides lifetime expected credit lossas on finandial
assets that are overdue by 30 ar more, Financlal assats that are overdue by 90 days ar more are
considerad ko be credit-impaired.

The company recognises interest on effective interest rate for all financial assets whether credit-
impaired or non credit-impaired. For credit-impaired financial assels, interest Is recognised on the
carrying amount remaining after deducting loss allowance. For the purposes of calculating
expected cradit losses, the company groups the financial assets based on simitarity of type of
financial assef such as corporate lean or personal loan, type of security such as loan agalnst
property and loan against shares, credit rating as at the reporting date and schedule of payment
cantractually specified such as monthly or quarterly, However, the credit lossas are calculated on
individual instrument level and nat group levet,
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The credit loss calculated at individual instrument level is then adjusted for the probabliity that the
party may default with 12 monthsif the financial asset is overdue by less than 30 days and also by
the risk weights based on gross exposure that includes loan commitments and credit risk rating
grades. The company considers GDP growth rate and unemployment rate over a periad of 10
years,

Empirically, there is @ negative correlation between GDP growth rate and nen-performing asset
rate and a positive correlation between unemployment rate and nan-perfarming asset rate. Any
negative effect of GDP growth rate and unemployment rate is adjusted in the risk weights applied
to the credit loss caicuiated atinstrument level,

The company calculates credit Joss based on the regression analysis of contractual and actual cash
flows till the end of thea reporting period. The calculation of credit koss locks into the future, that is
after the end of the reparting period by considering contractual and actual cash ﬂows till the end of
latest month for which receipt information is available.

Actual cash flows beyond the month for which the receipt information |s avallable is estimated
basad an regrassion equation. Credit loss is the present value of cash shortfalls from the end of the
reporting period to the end of the contractual period. The adiusted credit loss is then compared
with the present value of the collateral as on the reporting date and estimate of fegal costs to be
incurred for realisation of security to determme the expected credit losses to recognised as loss
allowance.

The present value of the collateral and Iegal costs is estimated beyond the contractual period if
required. Any increase / decrease in joss allowance for financial assets measured at amortised cost
is recognised In profit or loss for the period, Expected credit [osses are considered based on the
credit rating as at the end of the reporting’ permd Therefnre, any change in the credit rating for
thatinstrument may result in chanige In the risk weights applied to the credit loss calculated based
on regression ana iyms mr the c-:mtractua: and actual cas.h ﬂnws cwer the perlcd of the mntract
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NOTE - 02 CASH AND CASH EQUIVALENTS

(% lakd}

Cash I hand {inefuring postage stermps) .00 thal 0.0z
Biilances with Banks BT
-Bank Balance 340,13 011
-Bank Deposits with arlglnal maturiby of ess than three marths 3,0040.00 -

Tatal

NOTE - 03 RECEIVABLES = . S T
E - __—L_ IABLES .. (ein okt

TadeRecevables . . T o LT

Other recsvables ' S R _ _ '._. . _. X - . N . o

Cansldered gond - Unsecured o I LT T e
Feesrecsivable
Recsivables other than rade

Total '

C AL 3944
3536 32.85
R T CL

NOTE - 04 LOANS . .- . - U
e Co (T in lakh)

£ (2} 13) 4 {S=2+4144)  (G=i145)
{a)
{i) Term Loans
-Laoans and Advances [Canstdesed gaod) 12.423.07 - - - - 13,423.07
- Laan and Advanoes (Doubiloel) 17459.52 - - - - 17.458.82
(I Cthers | ko be specifleed) -
Tatal (A} Gross _ 3088288 . - . - 308azag
Less fimpalrmenk |oss allowance {9, 280.27) - - - - (9,288.27}
Total {A} Net REgeT - - - - HEPrnoded;
(B}
{F} Secured by tanglble asscts and 74,230.36 - - - - 29,330,365

Intanglble assots

{il) Coverad by Bank/Gavernment Guarantas - - - - - -
£illy Unsecured ESELES . - - - 1,552.53
Total (B) Graosg W - . - - m
l.zss: Tmpairment: oss allownace {4,28%,27) - - - - {9,288.27)
Total (B) Nat FERT o e - - - - T EG RS
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(T in lakh)}

(13 (A 3 {4y (G=243+4) [6=1+%)
()
Laans in Tndia
1Y Public Sectar - - - - - -
¢l Othess 303280 - - - -
Tatal {€) Gross TTHp,882.89 . - - -
Less: Irpairamaent |oes allowatoe (2. 238.27) - - - -
Total (C) Nat .__HEQAE&B'{?:

(T in |akh}

() (2 &S () (5=24348) (G=145)

{A)

(i) Tesro Losans

-l.pans and Advances (Censldered good) 2770835 - - - - 1270835

- Loan and Advancas {Dauibkfukl L& FOR67 19,1767

{liy Othets { to be gpecifiad) -

Total {A) Gross T a7Ale0z : T A7 Al6.02

Lzt Impalrenent loss allowance {13,522.77) " - - - (13,523.79)

Tatal (A) Nat B Rk TR amBE023:

{B)

{1} Secured by tangible assats and 45, 86403 - - “ - 48,5603
Inlanglble assets

{ii) Comerizd by BankyGevernimant Guarantes - - - - - -

{3ii] Unsecupad 1,343.95% - . - - 1,343.9%

Total (B Gross 4741602 - - - - 4701602

Lass: Irmpairment loss allownace £13,529,749) - - - - £13,529.753

Tatal (B) Net FiBAB:23:

{€}

Loans i Lndla

(i) Public Sechar - - - - - -
{li] Mdhers A7, 416.02 - - - - 416,02

Total {C) Gross 47,.416.02
Less: Impatrement loss albowanoe

Total (€} Net
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{5 ins [akh}

1) {2} (3 14 (F=2+3+4) (B=1+5]
(A}
{t} Tetm Loans
-Lmans and Advances (Considered good) 54,366.56 - - - - 54,356.56
~ Lean sind Advanoes {Doubtfl) 15,74R.15 - - - - 15,743.15
{Ii) Dthets { ko be spacifled) - - - . - -
Tatal (A] Gross T 01471 -
Less:Trnpalrment less allawance {12,597.66) - - - -
Total {A] Mat R T AL

{1} Secured bymngmleassets and - Y 5 RV Py
intangikds asseks . - - [ S
(Il]Cwer-edh‘,rﬂank,f{:mmnmnmuamntee o - - . A : ST .
R L & I R - - Coe T 425,43
Tatal {B) Gross P04 o T 70,114.71
Less: inpalrment |ess allowance {12 5*3? E-Ej - - - - {12,5%7.66}

Total (B} Met

{C)

Ermans in [redia

(T Pullle Sccter - - u - - ’ “
() Othirs 0,114,710 - - - - 701147

Tatal fF] Gross __ 114.?1 ' 0,114.71

Less: Impairement boss allowance fll 59? GEJ - - - - [12,597.64)
Total {C) Net BT ELTNE 57 51705,

Pape | 43
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NOTE - 05 INVESTMENTS

{7 In lakh)

{1 (2 LE] {4} (G=213r4} {8y {F=l1516)
Govarnmant Sacurltlas - - - - - - -
Dther approved securities - - - - - - -
Dabk securftios
- Inter Graup Balances - - - - - - -
- Bongds - Tax free bonds of 500,05 - - - - - &00,05

IFCI Lkd of Rs. 10,00,000 each

= Hatidds ~ Towable IFCE Ld ofF R, 1000 cach 145575 - - - - - 1,455,758
Equity ingstrumeits
- Bénach Cansortium Ld, - - - - - - -
- Janglpur Bengal Maga Foad Park Led - - 418.74 - 418.74 - 418.74
- Magarjuna Fertilisers & Chemicals Ltd - - - - - - -
Subsidiaries - n - - - - -
Aszoclatas . - - - - - - -
Lknits af Wenture Funds (Rs.19 each fully paid up)
- Graen Indla Venture Fur (GIVE) - - 6,436 - 2516 - GG
- Indla Enterprise Development Fund {IEDF) - - 2773 - 32073 - 32773
- Tndia Autaronkive Camaonent Manufacharers - - 4,73 - 4.73 - 4,73
- yanture Capltal fund far backward classes - - 0,00 - L0000 - 6,00
Joint Vantures - - - - u - -
Othars (Spaclfy) - - - - - - -
Murtual Funds
Investaent in Liguid Funds - - 2,324.0% - 232808 n 2,328,058
Total Gross {A] . 1,955.38 - T3,8857L - "3,EB571 - 584L51
{11 Cwerseas Investments - - - - - - .
(i} Tnvestrnerts i ol 1,955.80 n 3,885.71 n 388571 - H&3qL51
Totzl (@) 1,955.86 - T3BE5TL - 388571 - 5,B4L51
Less: AHowance for impaiment loss (£) - - - - - - -

Total Ret b= [A)- (T - BT - IHEARALE - RBLED
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iFin lakh)

Government Secarlttes -
Other approved securities -
Debr sacurftlas

- Brter Group Balances -

- Banes - Tax (rees honds of 500,05
IFCT Liel of Ra, L0,0R0,[R00 wagts

- Bonds - Taxable IFCT Led of Bs. 1000 each 1,325,180
Equlty instruments

- Hlob=ch Consoetiu Ltd, -
- Jangipur Bengal Mega Food Park Ltd -
~ Magatjunn Fartlisers & Chemloaks LEd -
Subsidiaries -
Asstciabes -
Unlts of Wenture Funds {Rs, L oach Tully paid up)

- Green India Wenhere Fund (GEYE) -
+ India Enlerprise Devaloproant, Fured {TEDF) -
- Imklia Austomaotive Component Manuiacturers -
- Menbune Capital fund for backward dasses -
Jalnt Venturas . -
Others {Specify) -
Mutual Funds

Irvastment in Liquid Funds -

Taolal Gross (A) 1.825.24

{I} Craerseas frestiments -
{1} Fovestwents in India -

Total (B) -

Less: Alowance For impainment loss (€] -
Total Nat D= {A)- (C )

42100
272

iuas 11
1,562,092
11,490

2,504.20
5,624.86
5,624.85
5,624.56

BB 2dBG,

{5=2+3+4)

420.00
.72

102341
1,662.92

11.30

2,504.20

5,524.86

8 624,86
5,624.86

p R

[7=1+5+6}

00,05

1,345,149

420,00
232

11,0231
1,662.92
11.90

2,504.20
7,450.08

7,454,010
7,450,00
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(%1 lakh)

{1 {2} i3 () (5= 16 (P=leGEs)
Government Sacurltlos - u - - - - -
Gther approved securities - - - - - - -
Delt securities
- Inter Grouy Balances - - - - - - -
« Bohds - Tax frae bonds of 500,05 " . - - - - 500,05

IFCL Led of Re, 10,000,000 eadh

- Bonds - Taxable IRCH Ltd af Bs. 1000 each 1,201.52 - - - - - L0152
Equity Instrumaeants _ _
- Béotech Consortium Lid. - - L - - - -
- Jangipur Bengal Moga Food Park Lid - L amsa - 52000 - - 42000
- Hayarjuina Ferttllzers & Chemicals Lid B . 312 - 3z - 342
Subsldiaries - - - - . - -
Associates - - - “ - - -
Llnlts of Yenture Funds (s, 20 each Tully pald ap)
- 3reen Indfa Yenbure Fund (GIVF) - - 243643 - 208643 - 2,086,413
- Indlg Enloeprise Development Fund {EECF) - - 3,779.49 - 3,774,713 - 377971
- 1ndla Autonvotive Componenl Manufachirers - - 30,27 - 30,27 - 30,27
- Yenture Capilal fund for backward classes n - - - - . T
Igink Vanturas - - - - - - -
Others (Specify} - - u - - . -
Mutual Fundes
Irwestment I Liquld Funds - - - - - - -
Total Gross (A} 1,701.57 - "g319.80 - ®3isma - 802143
(13 Owerseas Investments - - - - - -
(I [reveskrents in todia 1,7/M.57 - 4,313.54 - 6,319,584 - 8021142
Total (B} 1,701.57 - 319.84 - TBale.Es - R02L4%

Less; allawance for impairment loss (C) - -

Total Net = {A}-{C)

NOTE - 06 OTHER FINANCIAL ASSETS

(% in fakh)

Laan to others
- Loans b SEff{Securad) 782
-~ tithers (Unsecured and considered gacd] 1,43
Tozal Sy

Page ] B8



A

(9,

TFCT WENTURE CAPITAL FUMNDS LIMITED 31" AMNUAL REPOR

NOTE - 07 CURRENT TAX ASSETS {NET)

(= h lakh)

Current tax asseks (het) - 3010 - -
Total I .
Refar Mote na. 29 (1)

NOTE - 08 DEFERRED TAX ASSETS (NET)

{7 in lakh)

Dreforrod bax nsgets (Mat) 4064055 2.633.94 4,354,72

Total o BiBIs0d  TA355.7%

Refer Mokeno, 254a)

NOTE - 09 PROPERTY, PLANT AND EQUIPMENT

. { 7 In lakh}

AL cost or falr valua at the heginning

of tha yoar as af 01,704 /2057 o ]

Addtions ' - . T )
Aequlsiians . " - - - - e "
Revaluation adjustrent, if any - - - T . Com e -
Disposals - - L T -
Readassification framfio Feld for sale - - - C - - - -
Other adjustmaents {please specify) - - - - - - -
AL cost or fair valee at the end of RER ; 478 '

tha yaar ak 31,/03720158

Adelrtlons - - 2,38 . - - -
Arqulsitions - - - - - - -
Revaluation adjustinent, il any . - - - - . -
[Msposals - - u - - - -
Reclassificatian framyte beld for sale - - - - - - -
Other adjustments {please speclfn) - -

AL cost or fair valee at the end of i :

tha year ak 30,09/ 2018

Additions 0,46 - .38 - - - 2.82
Acqulsifons - - u - - - -
Revaluatlon ad]ustment, iF any - - - - - - r
Disposals - - - - - - -
Reclassification fromyto held far sale - - - - - - -
Ciher adjustments {plegse speclfy) - - - - - - -
At cost or fair value at the end of e : i

kthe yearat 3170372019

Thage | &9
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(7 In lakiy)

Accumuiated depredation and impaiment as
at the beginning of tha yaar as at 01,/04,2017

Depraciation for the year 1,83 - 112 - - - 1.75
Dlspicaals - - - - - - -
Tmpalrmentf{reversaty of impaimient - - - - . - -
Peclssiticatlon framfta held for sate - - - - - - -
{Other adjusbmenls fpleasn spocify) - - - - - -
Accumulated depreciation and impalrmont  SEEAT i AR

as at the end of the year 31/03/2018

Dapeecltlan for the pear 0.3% - 0.07 - - n 0.4
[rispnsals - - - - - - -
Ienpairment/{revearsal} af inpalimeant - - - - - -
ReaclassEfication From/ta held For sofa - - - - - - -
Other adjustrents (please spadiy; - - - - - - -
Accumulated depreciation and impairmeant Z,I?I:I. i LG i Rl 1
a5 at the vnd of tha year 30703 /2018

Drzpreciation For the ywar 055 - 047 - - “ a4
[Hsposals - - - - - _ < T
Ienpalrment/{zeversal} af impairment - - . - Cl - -
Reclasslcatlon fromfto held for safe - - - - n - -
Other adjusiments (pleaze spedfy) _ ] R ) - - - - n -

Accumulated depraciation and impairment 52195
as at the end of tha year 310372019

{et carrying amonnk at tha bogianing of 552035
the year as at 0L 70472017

Mel carrylig amaunt as ak the end of 0.5L
the year as ak 310372018

Het carrying amount as at the end of
the year as at 31,/03/201%

Thage | Db



IFCI VEMTURE CAPITAL FLUNDS LIMITED

NOTE - 10 OTHER INTANGIBLE ASSETS

At cost or fair value at the beginning of tha year as at 01/ 04,2017
Addlfons

Acuisitions

Fal: valun adiusimonls

Disposals

Other adjuslnenls

At cost or fair value at the and of the year at 31/03/2018
AcdlRars

Acquisitions

Revaliratian adjistonent, F army

Dlzposals

Reclassiflcation fromy/to held for sale

Dther acjustments (pleasy spedfy)

AL cost or fair vatue at tha and of the year at 30700/ 2018
Additonz

Acquisitions

Rovaluation adjistment, iF any

Disposals

Reslassification fromfte held for sake

Other adjustments {pledase spedly)

At cost ar fair value at the end of the year at 317032019

Accutmufated depreciation and impaftment as at the beginning
of the year as at 0L/0472017 ’

Denpreclaticn fr e vear

Dilsipsals

Impairmeenidreversald of impaimeent
Reclasslftcallan Mramfto netd far sake
Other adiustimants {please specify

Accumulated depracTation and impairment as at tha
end of tha year 31703 /2018

Deproctalian for the year

Disposals

Imnpalrmentrevarsalt af impalemesng
Reclasslication framfta kold Mo sale
Other adjustments (peasno spedly)

Accumulated depreclation and Impafrment a5 at the
end of tha year 367092018

[repreclation faor thi year

Disposals

Tmpairmentireversal) of lnpalrmnenl
fedassificatban framto held far sale
Cther adjustmants {please speclfd

Accuru]ated depreciation and Impalrment as at tha
end of the year 31/03/2019

Met carrying amount ak tha begMhning of the year as at 01,/04/2017
Metk carrying amount as at the end of the year as at 31/03 /3018
Mek carrying amount as at the end of tha year as at 3170372019

.21
0.14
0.0%

31" ANMUAL REPORT

(% In Jakty)

021
0,14
o.07
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NOTE - 11 OTHER NON-FINANCIAL ASSETS

(T In lakh)

{a] Pre-pafd Expenses L.Eq 5491 3oa
{bh  Servico L ciedlt - - 193
{ch  GEST Cradt 1401 221 -

. CF i lakin}

{1y Trade Payables

{iv  letal oubstandIng dues of micro enteharlsas
and stall antorpelses - . -

iy total outstanding dues aof credibors othesr than
mlcroenteu:ln&esand simial enlerprlses TR B Co cooo.

(2} Other Payablas -
i total sulstanding dues of mlcm m‘lterﬂrl&?s Lo

and small enterprizes e . i
{fiy total cutstanding duas af credliors other Hhan

micro entarprisss and small enterpelses Frd 9063 1357

Tatal

NOTE - 13 DEBT SECURITIES
- R (T i lakh)

1} 2} S T ) {4=1+2+3)
Bonds '
10 Bands of Bs, 10,00,000 eadh secured 2,101,778 - - 2,101,784
1510 Bonds of Rs. 1,00,000 each unseinad 1,527.64 - - 1,527.64
T Bords af Ks. 10,000 each unsecured 598.85 - - 590 85
L33 Aonds af B, £0,00000 each- secured 5, 94.‘.: IM u - 5845.04
Total (4) il T eaTaan
Dl securites in Tndla 19,173.51
Dbt securifes putside Tndia u - - -
Total (B) T - : ETEFETE
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(% i laldh)

1) 3] 3] (a=11233}

Bonds

200 Bonds of Rs. 10,080,000 each secured 2 E0L7E - - 210173

15140 Bends af £5. L 00,000 each unsecured 152744 - - 1,527.64

5496 Bands af Re, 1,00,000 each unsecured 594,85 - - SoH.ES

784 Bonds af Rs, £0,00,000 each- sccurod - 7845

Trtal {A) 2 & e PP IR
Tebk securitles in Indka - S 13231277

Dedt securitles auksldde India
Total (B}

(T In lakh)

Bonde : e e .

200 Bands of Re, 100,000 each seourad © 210179 - . 2,101.79
1540 Bonds of Rs. 1,00,000 sach unseoured 1,537.64 - - 1,527.64
G642 Bonds of Rs. 1,00,000 each unsecurcd ‘650,55 " .- 650,60

#a Bonds of Bs, 10,00,000 each- secyred
Total (A) s
Debt securtles [n Ik
Digft sécuﬂtlm nu:lﬁrde_lnd_ig
Yotal (8) R i

- . - R £
e LUEE - IR NAEE
s ... T . . 1806458

T¥C1Vanbite
Rz, 20 Crares

Issue size

Face Wals Rs. 1,000,000.00{ Rupaes Ten Lac ) per bond

Tenuee & Redemptlen Atend of 10 ears fromn date of allubment f.2, 100 Octobes; 2024
Coupat Raba 10.50% p.a. annuak

Soentity Pati-pasu charge en Brak Dekts

inberest Payment Interost shaf bamade annuatly onl0th October

Is5ue size b R, 15,0 Crores including green shoe apllon of Rs, 6,10 Crores

FaceYalue Rz, 1,00,000,004 Rupees One Lac | per baned

Tenure 14 Years

PutCali At par at the end af Sth yaar from Ui dats of allotmaent

Redemption Atpar atthe end of 100 year from deemed date of allotrens e LD February, 2023
Caugen Rake 10.15% p.a. anrual

Trderast Payment Interest shall be made annually on13th Febauary
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Issue size
Face Value
Oplon
Tenure

Put Call
Redempbian

Counon Rate
Interest Paymenk

Rs. 100,000,00 { Rupess Cne Lac » per bond

o
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Up to Bs 64,20 Crores including green shoe option of Rs, 39.20 Crores

B fears 10 Yadrs

Hil 8L par at the end of 7" Year

Mt par at the end of 5 year from deemed M par at the end of 19 year from deemed date of
date of allotment Le 16" Ootober, 2017 - afltrment i.e 16" Ochober, 2002

redearmad

10,254 puat, (Seaml=grnual}
Tnikerest shall be made on SzmisAnnual basis an 15" March and 15" September every year

[sue cfze
Sarriby

Face Value
{Opelon
Tanure
Put Call

Redermphion

Coupon Rale

Up to Rs, 100 ('_‘mres Inchedfng Gresn shoe aptfon

Firsl Parl Pasu charge art thee recclvables af the Company to the eatent of 12585 of e outstandling
Bonds ab any peink of bme, during Bhe ourrency of he Boneds

Rs. 10,00,000.00 (Fupees Ten Lac} per bong

10 Years 10 Years 3 Years

AL pat at e end of dred year, At par at tho end of 5Eh year AL par at the end of 15t year
Sth waar B 7th Year respecively, & 700 Year respeciivaly. B 2ol waar raspectivaly,

At par on exercising puty call At par on exercising puty call AL par an exercising putfoall
aptan at tha end of 3rd year o optlon at the end of St year option at the eied of Lst ywear or
SE year of Fth year or at tha ar Zth year ar at e end of 2nd year ar at the end of 31d
end of 10kh wear frarm daeemel Lith waar from deermad year (Parm deamed dake of

date of allotment, whichewver i date of allotment, whichever afiotment, whichayer s

. edtller Le 24t January, 20?_2 s aalilerl & 24I:I1 Januam 2022 _Eaﬂ'ler ia 24th }anuar',.r, 2I}15
CAVYES paa, {Annua! o1 2th ]anuar',r] '

Leng Term homowings framm Batke are sacured by hypotheeatlon of Baok defire on patl passu bagis hm-mer; Ii'msn uanks banks from
which cash cradit fal.',llltIES ha'.'e been avalfed and Inveskurs in ‘iacuread i:lunrls.. - L : .

NOTE - 14 BDRRDWINGS {OTHER THAN DEBT SECHRITIES]

(% in lakdh}

{a) Term Loans

{1y Iroon Banks

5, E00.07 - - 5, 190,07

{h) Peferred payment llabllbes - - - -
{c ) Lean from refabed partias-TFCL Lid - n - -

{d) Finance Eeass Oblipations

{a ) Liablliby component of compound - - - -

Mnarnclak InsErumeants

{f)  Loans repayable an denand
(i froom Bankg-credil facillles n - _ _

(iE] from ather Part|es

{g) Other Loans {specfy nabure)

Short term Securad Ioan from KARLR YYSYA - - -

Tatal

Barrawdngs dn indla
Barrowings awlelfe Indla

Total

FSAT0T
5,150,07 - - 5,196,407

HEAS0]
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(Fin lakh)

1 2 3 fA=1+2+3

(@) Term Loans

(i) from Banks 15,926,590 - - 15,628,910
{h) Daferred pavment liahilibes - - - -
{c ) Loan from relzted partles-tRCL Lbd - - - -
{¢} Flranes Legse Ohligations : - - . )
(e ] Lablliy comnpanent of compound - oo o . -

financial instruments

{F) Loans repayable an demand

(i from Panks-credit facilities - - ' - -

(i frarm ofher Parties - - ' - -
f) Other Eaans {specity nabine} ' '

Shorl e Saeuted foan from KARLR VYSYA 013,27 : - 2.018.27
Takal - O o L hr ik : STET AFAYEdY:
Berrowings in fndin . : CO17m5,17 - 17,945.17
Barrewlngs nut;&dc l_ndla_ o o .o T - . - - : -
Total ' T AT '  EER e

{7 In lakh}

R | SN | JREIEP & = B X% 1
fa) Tenn Loans L o Co o . ] o o
SN fremBamks . v u St oo Umegemys . Ui L. - o 3686073
(b} Deferred payment liabilities T T .
(c) Loan from related parties-IFCLLed >~ - . 22008 - - - 2,200,810
() FAnance Leass Obligations - - - -
(e ) Lisbidly component of compound - - - -
financial instruments
(f] Loans repayable on demand
i) Fram Banks-credit facilities 1,130.58 - - L, 13058
(i} from other Parties - - - -
(g) Other Eoans {spacify nature)
short term Semyred Ioan from KARLR WSYa 1,500.00 - - 1,300.00
Tatal b i L T B : SLakdA:
Barrawings In Indly 199212 31,992.12
Barrawings aulslda Indla “ - - -
Tatal PR T RE
FaotNabe ;

(I Leag Torm borrawings Marm Banks are secored by hypothecatian nf Bark debts on pari passu basis befween thess Panks, banks fom
which cash oredit fadlities have baen svailed 3nd Tnvestors inSequred bands.

{I  Termsaf tepaymant @ Quarkedy cepayreetl |nall Tenm |oans.

[ili} Loan frone SBEI and 518 is secured by Lotter of comfort issued by halding carmpaay (58RI LTOY for eogulste e oo A langlh basls is
gheen to IFCEETD

[Tv] There has been nodefaultin repayment of Darrowing

(W} Repayrient schedybe
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1090 21,200,004 15.06,2015 Quarterly 15.06.2019 t

1455 155,300,400 27,40,2021 Queartetly 27,04.24019 10
11.00 300,000,000 £5,10.2020 Queartesly 15.07.2019 §
16,75 41,720,060 14,10.2019 Ciurarteyly 14,07.20149 2

- & PV B

NOTE - 15 CURRENT TAX LIABIEITIES {NET) (2 In lakin

Prowision far Bax {Netaf Advancs Tax & TO3) ' - LBl sn
Total

NOTE - 16 PROVISIONS - | o .mn iakh)

Frenlslon for Ennployea benefibs 154,32 232,30 130,76

Frowlslanaf expenses a5 - -
Total o Benrnarrer

NOTE - 17 OTHER NON-FINANCIALLIABILITIES . . .. . - " ©  wp;d

Cther Pavabiles
_Taxandumerdaducﬁnrucullachunpa.yrahle L 1266 - 8.93 (i
- Olther payables ' 3H 21 9.36
atal T -
NOTE - 18 EQUITY SHARE CAPITAL . - - . "~ ~ -~ T nnky
Mota: 1 SHARE CAFITAL
AUTHOATSED:
Erquity Shares of Rs, 1y~ each 1500000 15,000.00
Totat A5,000:00:] S nEine:
ISSUED, SUBSCRIBED & PAYDUP:
Bqulby Shares of Rs, 10/- each fully patd up. 6,032 10 603710 &,037.10
Total FROATLD ZhRasAn:  HehEFLa
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FOOT NOTES :

i. Reconciliation of the number of shares outstanding.
{7 In lakh)

Mumber of equlty shares at the beglnnlng 603,771,008 603500 8,032,771 003 6,037.10 £,03,7 1,005 £,032.14
of Lhe Yaar

Equrity shares isswrad during te yoar - ; } . ) .
Lurmaer of equity shares at GOIILN0E, TERITA0 G 008 | EOOFAD; GOSTLO0E 603710)

the end of tha Year

fi. Shares held by helding /Ultimate holdlng company and/or thelr subsidairies/assaciates

(% in lakh)

Equity Shares of Rs.10/- each Fully Paid

TFCT Lintited (Holding Campary} . " 5,95,24,008 9359 5852L0B 9859 5,95,21,000 . 9A.50
Total o EONPTOGR: - T965E ERSTLO0R 8850 50571008,  L9RSd
Foot Mota:

Tulty pald equity shares, which hawe 3 par value of Rs.10, carry one vole per share and carry & right to diidends,

fii. Detzils of shareholders holding more than 5% shares in the company

(2 i lakh)

Equity Shares of Rs,10/- each Ful_hr Pald L
59521008 498.59

IFCT Uimnivad 795,211,008 8859  5,05,21,008 -
i TEER BOIA08 S8 98Es

Total . TR 21;008"

OTHER EQUITY {Zin lakhd

Retained Earnings ' 2.3%4.18 5, 030,41 555,91

Secuties Premlum Accounl 4, 7247.50 4,747.90 4 #1250
Statutony Rescree (Reserve uds 45T of RBLACt, 1934 J 1122 311272 Jilz2.72
Spedal Reserve urdlar Section 36:(1 ) §uili) afthe LT Acl, 1961 5.20 5.24

Total AT, HEER R

Foob=note

1. Toterms of Sactlon 4500 of RELAcL, 1934, every NBFC shall ereals a rasenve furd and transfer heroln a surm notless than 209 of its net
profit evary year as dizdacad In the skatemnent of profl & boss before any dividend 1s dedlared, Havewsr the provision Is not created dus
o Inadguocy of prafit,

2. Secity Premlum Account represents He amuunt received onequity share ovar # abiowe its face value,
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NOTE - 19. OTHER EQUITY

(% in lakh)

Balance at the Feginning of the
raporting panod e, 01.04,2017

Prafle & Lass far the peviod - u - - [14.30}% -
Other Comprahansive lncome - u - - [11.20% -
Total Comprehansive Income far tho yoar - - u - (2519} [25.49)
Proflt & Loss for the pericd - - - - (3,293.37) -
(ther Coamprehensive Tncome " - - - (0.3} -
Tedal Comprehenslve Income for the vear - - - - (3,204.28)  (3,294.28)
Tnkerirm Dividend-Caulty - u - - {15093} (150,33}

Rivicend Diskributian Tax - - - - {3102} {3102
Balance at the end of the EEAEAY diag iNgE 030N
reporting period i.e, 3L.03.2019

NOTE - 20. INFEREST EFNCOME

(2 In lakh)
3

Inberest an Loans w 420853 - o4 &mesm - -

Tnbenest, Tneame frarm Investments - 17252 - IR T 7S
Qther interest Ingome .

Total

NOTE - 21 FEES INCOME {7 In lakh)

Managemenl: fee 624,00
Total PR

{2 In lakh)

NOTE - 22 QTHER INCOME

Qkherincames® 33453 264
Reversat of Expecied Cradit Loss 4.241.52 -
Total ¥

4 Any et under the subhead 'Other Incomes” which exceeds one per cant of Lha letal neaime to be presented separately
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Inkerest on Rords and bomswings - 243509 - 4,204,92
Other Interesk expense - 21,74
Total e —

NOTE - 24 FEES AND COMMISSION EXPENSE

{Tin fakhy

Fee for lssurance of letter of camfar, b IRCT L, 7Raa 146,30
Total e T L A

NOTE - 25 NET LOSS ON FATR VALUE CHANGES - - . el

A, Netloss on financlal Instroments at fair valee
through profit and lass acequnt =

a] Ontading porfofle ) . - ) ] .
- fwoelmenls A S I Y13} 2,157.66
- Darlalives o - -
- Qlhers - Lo e LT T
b1 On finandal instvements deslgnated at I.'alue '

through pruﬂt and luss acmunL .. ) ] - -
B. Othars _ ' A
Tatal Frgrnd
Fair value changes
= Realised (371110 [B17.58)
«  Linrealised 1,08142 2975,
Total ————

EFETIRTR

NOTE - 26 EMPLOYEE BENEFIT EXPENSES

{7 in lakh)

Salaries and wages including banus 4R.E1 405,54
Past employment benefits .81 5,22
Emplinee Sharce Basaed Payments - -
Other Enployes Benefits 14.64 12,25
Total TR
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NOTE - 27, IMPAIRMENT ON FINAMCIAL INSTRUMENTS

(Ein lakd)

Lesns and Advances . u - 432,13
Total R : % i
NOTE - 28 OTHER EXPENSES _ 2l lakh)

Rk, taxes and energy oosts o T 2N 173.20
Repalrs and maintenance 28,15 3266
Frirging & Statonery .o -85 ) 5.4%
C5R Frpengos 7135 a6z
Postage & Telepharte 171 5.8
Advertisament and publbdty . . 8.55 - . B2
Travelling & Conveysnoa 14,87 ' - 10,18
Drectars fees, ablowanasy and expenses ' 762 .
Audlbars fees and expenses I &.22 S - . 1§
Leaal and Professtonal charges 73.21 3A.4945
Insurance 0.1 .23
Olkher expandiniras R TP

~ Fuowision for Bad & Doubtful flebts o T S -
- Proviskn for iminution In bvestments 0 T T e )
-+ Pravlglon for Standard Ascets - -
- Fad Dedls Witksn OF &,868.11 -
- Gther expandltures® 3500

Total HB00AR

# pny Ltern under the subhead "other expanditure’ which excends one pergant of the kotal inceme to be presented soparatehy.

NOTE - 26 IND AS - 12 INCOME TAX - DISCLOSURES

29 {a) Deferred tax balances
The fallowding |s the anakysis of daferned tay assetsf{liakilifies) presented Tn the balance shest;

(% in lakh)

A
i
2

Defered Lax azsets
Defered t llabEkles
peferred Tax Asset f {Llabillties) (Mt}
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(2 in lakh)

Deferrad By (Nablites)/assats fn ralation ko

Propeity, pkard and equipment and -0.44 ~h0 - =001 -0.00 - 0.65
lintamigble Asseks

Falt value of Investments 143.59 -0.01 . 1,171.30 -0 - 1MEeS
Defined beneflt abllgadan 45.76 -0, 00 <592 20,34 .00 .35 Hl.28
Impainm=nt on firanciz instrumeants 4,165.39 -0, ik - 4,382,207 .07 - 234355
Tax Eosses - - - " - -0.04d - 423.43

Deforred Tax Asset / (Liabilitles) (Net} H3EE75. 0L 1597 SEGIE 055

E0735T 4,060,941

29 {b) Current Tax reconcilation

The Fellowdneg |5 the analysis of Current b assets/(liabllitles) preschted in the balance sheet: . lakh)
: Tin

Opesiing Balance Assctsf{Liabilities) =1R1.50
Pravision made durlng the year -
Income tax pald dureg the year 43220

Closing Balanca Assetsf(Liabllides) .

NOTE - 30 PAYMENT TO AUDITORS

R I dakk)

Audi Fesag 5,45
Cedlflcatian and ather servipog . 1,65
Raimbursement af Bxponses

Tatal

(T i lakd)

3
H
i
H

4} Grosz amount regulred to be spent by tha 71,35 90,52

company for respective financlal year
Amaunk Trensfer b IFCT Soclal foundation
Construclion Acquisidon of Assots
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IFCE VENTURE CAPITAL FUNDS LIMETED

NOTE - 32, CONTINGENT LIABELITIES AND COMMITMENTS (TO THE EXTENT NOT PROVIDED FOR)

Contirgent Liabilitias
Clalms not acknowl=dged as defbils
Total

Cansldeslng the current status of the panding li¥igatian cacas,
o mater]ad finandal Inpact fs expected on the
financial statements as on March 21, 2045

B. Commitments

(1 Estlmated amount of contract {Induding lease contrad] - - “
rafmalnlng e be edecuted an capltal account {net of acvances)

(i) Undrawn Coamnilments
Total

ML ML

360.00 90,00

C. Cortingant assets

Thera are ne conkingont asseks durlng the yesr and
the comraspanding previaus reparting years, 200

NOTE - 33. EXPENDITURE {INCOME TN FOREIGN CURRENCIES :

There is no Fareign ourrency Expecdilurefincomea In current as well as in preceeding reporting years

NGTE - 34. EMPLOYEE BENEFITS .
The Companyy operates the following post-omplayment plans - - .

i. Dafined contribution plan

The Compary makes monthly contribution bowards Prewident Fund which s a deflned contilbuetlon pan, The Campany has no ohligatians
ather than o make the speclfed contributfans, The contributions are charged o the Statament of Prafit and Less as they accrue, The
amounk recognised as expense tawards such contilbuton are as follow

Contribution to Provident Fund

il. Defined Benefit plan
A.  Qratuily
Gratulby ligblity has been deterrined and accountad on the basiz acturial valuation carried auk as at March 31, 2039

Bascd on the achuarlal valuation obiained In this respect, tha follawing tabte s=ts out tha status of the gratuity plan and the
amnuhts recogrlzed It the Company's financial satements as at balaroe sheot date:

ret defined banefit: lighilihy

{a) Funding

The scheme is firlly furded with Life Insurance Corporation of Indfa (LICY. The funding requirernents ate based ai the gratulby fund's
actuailal Tieasurement framework set auk i tha fundlpg palices of the plan. The funding of the plan is based an A separate actiearlol
vatuatian for iunding puipases for which the assumptions may differ from Bhe assrmptans set oot in Sectfon "d" balow, Employses
do not conkrhute ba the plan,

Expectad contribubians b gretuily plan far the year ending 31 March 2020 is INR 15,21 |ao

(k) Reconciliation of the net defined henaflt (assat) f ability

The Fallowlng table showws a recancliation fram the epening balances to the closing balances for net defined bahafit (assety abiley
and I camponants:
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Balance at the beginning of the yaar
Induded in profit or loss .

Current service coak a.42 - B4 .26 - 3.36
Pask service cost Including curezilment Galnsf asses - - - 48,02 - 45.02
Interest cost {Iroome) 11.38 -1.22 3.36 554 -1B5 .64
; r UL P e b i k
Induded |7 Qther comprehensive incas
Rerneasurements fass (naln
— Ackuarial boss {gain] aelslng fram: - - n - - -
- demographle assumptlons - - - - - -
- financtal assumptlons 1.26 - 1.7a - - -
- eepecnes adlustrmeant .08 . 002 15.400 - 15.00
w o pilan asseks . 006 -H03 . 2,12 2.12
— = 0 A
Other e S o .
Contributions paid by the employer - 3612 3642 .0 - . 0E3 . 4083
Beneflts pald diractly -4.06 - 4,06 - - -
Mlse. - - =181 ..
' 42,29
IRLE

Balance af the end of the year

g In lakdn)

() Planassets -

ifveslrnent with §ife insurance Corporation 100% 100% ing

On an annual basis, an asset-liability makching study 1= dane By the Company wherely the Company contrlbubes e oek oease in the
achearial liability to the plan manager finsurerd in crder to manage the Fablky sk,

fd} Actuarkal asscrmptions
Prireipal aciuarial assumptions at the reporting dake (exprassed as weighled averages):

{7 in lakh}

Dilscount mate PSS 7% Fo2%h

Fubura salary grawdh B.504% B.50% B.50%
Withelrgwrl rale:
g ko 30 yesiars 3.00% 3.00% 2.00%
From 31 bo 44 years 2.00% 20185 2. DNE
Abave 44 vears L00% L.odies L0¥1%
Retirement Age [in y=ar} &0 G ap
Martalicy 1004% af TALM (2006-03)
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{e] Sensitivityanalysls of slgnifficant assumptons

The foHowing bl present a sensltivity analysls to one of the relevant actuaral assumption, holding ather assumptlans canstant,
showing how the defined benefit chligakion weould have bear affecled by changes in the relevant actiarial assumptions that were
reasenably peasible at the reporting date., (@ in lakh}

CAcenunt kake [0.50% mavemenk} AET 5.93 -£.55 595
Future safary grawth [0.50% movermnent) 599 «7.5h 649 -Lo2

Although the analysis does not Lake account of the full distribution of csh Aows expecked under the plan, It doos provide an
approxlmatian of the sensthity of the assumptians chewn, Sensithitles due b mortality & withdrawals are nok mataril & hahee
[rvpractof charege diea bo these not calculabed.

{f) Expected maturity analysis of tha doffned baneflt plans In future years in lakh)

1 yeént 360
Bebween 2-5 years .56
& year ormuards 134,35
Total .

Ae at 31 March 2018, the welghted-average durat]u:m ofthe dafnerf heneﬂtubllqatlm was L?r 56 years{:}l March 2018 15 ID wEArs
and 01 Agril 2017 15.88 years). .

{g) Dlscraptlon of sk exposures

Valuatlans are based an certaln assurptions, which ar d}'namlc ire nalure and vary over Hme, 4s such company is exposed to
varipuis isks asfollaw-

Salary Increases ¢ Achual salary lncreases wil Inc.rease the Flans l:.atullt'_.r Inl::reasa in salary Inpresss mla asaumptlnn In futiere
waluatlcns will aksoincrease the liability. .

Invesbnant Rlsk : IFPlan is funded then assats iabllidles mlstmateh 8 actual nvestnent retum on assel;sluwer than the dl&munt
rate assuned at the lastvaluation date can Impact the liahility,

Discounk Rate : Reducton [hdiscount /te In subsequeent valuations czn increass the plan's Fabiib

Mortality & disabi llt-,r Acluat deaths & dlsab]IEtl,r £dsEs Proving lower or hlgher ﬂ'h':ll'l aﬁum&d Ir LI'IE valuatian can Impact the
lIizbilitles.

Withdrawals : Actual withdrawals proving higher ar lower man assumed w}thdrawals and change of withdrawal rabas at
subseduent vatuations can [mpact Pian’s IIaI:HJIt'g.r . e

iii. Otherlong-term employment benefits

The Company provides leave encashiment banallts and leave Falr concession ta the employees of the Campany which can be cairled
fesrward be futare years, Amaunt rerognised inthe Statement af Prafitand Loss for compensated absences 15 asunder-

(¥ Inn lakh)

Amount recagnlsad Tt Statament of Profit and Loss
Leave encashrment 13,28 7l
Leave fair concession 1.26 £5.23

NOTE - 35 RELATED PARTY DISCLOSURE
1 HName of the related party and nature of relationship:-

A,  Nature of Ralaticnship Mame ¢f the Relatad Parby
Haolding campany TRCT Limvihed
Fellow Subsldizies TRCI Financial Sendasy Lid, (EFBNY

TRCT Factors Lid, (1FLY
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{FIN Secunitles Fnance UEmited (Indfrect control through IFTMY
FRCI Saclal Foundatian (Trusk)
Skock Haolding Carporation af Tndia Lid,

Associates India Enterprise Dewvebapment Fung (TEQF)
Green India Venbure Fund {GIVF)
IACH - 10
Wenture Capitat Funds For Backwaed Classes {3CFRC)
Key Managerial Personnel (i} Shri Neepak Mishra - Managing Clreclar (Bl A Movember 2017

{il) Shri Alok Sabhaiawal - Managlng Clradar (Ll 26 September, 2018}

{ill} shti Shakld Kumar - Managlng Dlrectee fwiat 1 Octobes, 201E)

{Iw} Smt. Indif Gupta - Chier Financlal Orficar

{9 Shi Mukesh Girdhar - Company Secretary (UE 11 Mardh, 201 8]

(wl] Srret. Privanka Munjal - Company Secretary {w.ef 12 Mareh, 2019)
Directors {1 DOr. ES Raqg = Chairman & Mominee

{1 Shitf W5 Rap - Mominee

{ilE} Sl Anfali Kaushil

{1y Shrl Lalle kurar Patangia

] Shid Ravlndia Blath

{yi} Shid Subhash Chander Kalia

{wiiy Shrl 1. Venkateowaro

2 Related party transactions during the year and balance receivable from ar:d
payable to ralated parties as at the balance sheat date:-

K {% in lakh)

IFET Lid, fiy  Loan taken Co T e o1 1 © L 2,700.00
(1 Loan pald back . - R TR 1 11+ X1 S
(i} Tnterest on Loan Pabd to 1ACI N [ v .= SRR K 1
(W) Rent & Maintenance pald to 1°C1 166,55 ) 158,31 c T .
{v}  Salades paid ko IFCT for amployees 144497 - ©. . hB4dm - - 5,39

depubed by IFCT Lid, Including PLI S ' s
{1y Paid towards other expenses to IFCL 1.43 1.38 -
(uil)  Podtl fowards TT Senices taken fram E00 .00 -
) TFCLL [ Excliesive of taxes)
{wiii) Finak Cividend paid 14350 - -
{k] TInberest Received and arcited an 172,52 165.61 -
Bands aubercribed
{#) Brokerzgef Profesdlonal fee puil-LOC 65,44 [36.53 -

B. {1} Follow Subsldiaries

IFCI Finainelak Sorioes Led, (il Brokerage Frafesslonal fee pasl 0.58 80

IFCH Facters Lbd, {7 loan taken u 1,500,400 -
(1 Laan Repatd - 1, 500,00 -
(i} Inlerest gakd on Loan - 2315 -

IFIM Securities Finance Pvt LEE (1)  Loan ta%en - 450,00 -
(I Loan Repaid - 450,64 -
[N Imeresl paid on Loar - 416 -
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Srack Holding {i] Erokerags Prafessional fea pald
Corporatlon of [ndla Libd,

{il} Assoclates

IEDF Management Fees

GIVF Management Feas

I&CM - 1D Management Feas

VOFEC Management Feas

Trust Incorporated for CSR activiby:
IFCI Seclal Foundation (i) CSR contlbution

Kay Managorlal Parsonnel : Managerial renumeration

(11 Shel Decpak Mishra - Managing Director ([t 8 Movember 201.7)

(I Shel Alok Sabharawal - Managing Director (Gl 26 Saptember, 2018)
(liy Zhel Shakdd Kunear - Managing Director {w.af 1 Ocioher 2018)
{Iv) Ms Indu Gupta - Chief Financial Officer

(v} Shrl Mukesh Sicdhar = Company Secretary (ill 18 March, 200

(vl Mz, Priyanka Munia! - Company Secretary el 12 March, 2014}

Diractors - sitting Fees

(I Smk Anjali Kaushik

(Il Shrl Lalit kumar Patangia
(i) Shri Ravindra Math

(WY Shri Subhash Chander Kalka
(] Shri J. Menkateswad

[vi}  Shri Amanjit Chopm

{vii) 5mt Nesra Abral

Balance Dutstanding with tha related party during the period: - Lo

IFCT L, (Il Payahle ta IFC1 owards salary of employees -
(i) Inkerast acorted an Bonds - TFCT Lhd,
(I Bonds Subscribed & autstanding
{Iv) Lean taken from IFCI- outstanding
(wi Inkerect on Eoan Pald b IRCT- autstznding
(vl Othew Expense payable ©~ - s
(i} Brakeragef Professlonal fee -LOC

Stock Heldlng {11 Brakeragef Professlonal fee paid
Carporation of
Iredla Led.

Toral

Koy management personnel compensation
Shartterm employes benefits

Post-employment defined benefit

Compensated absences

Share-based paymenis

Termination bansfits

Total Compensakion

Q.6L

40,43
53,40
31.26

.40

M1.3%

20.03
L)
3197
11.58

0.42

71
1.63
0.25

. 139

1.99

L34

160,10
226,10
145,87

i)

149.49
14.37

28.08
1339

28,

JEL ARKTLTIE

31* ANNUAL REFORT
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NOTE - 36 LEASES

i» Lease aslessea

The Cornpary dacs nab bedd any properties under nan- cancellable opemting lease, The Compaty can eance| tha opermting
lzase Ly ghving Ehe prlor period notlos of oae Mandh. The deases is for a periad of 11 months, wilh an oation to renew the
lwarse: after that perod for another 13 monlhs. The aption is availabe with the ieasee,

i, Amounts recognfsed In prafit or loss

Dunfng the yoar cndod 21 March 2619, rental expenses of $ 179,84 [akhs (31 March 2018 ¥ 19320 lakhs) have been
repagnised in profit and loss statement,

NOTE - 37 EARNINGS PER SHARE {EPS)

(a8} Prufit Compdsation for Equiby shareholders

# In lakh £3,755.37) .30

Met prifif as per Stabement of Proflt & Lass

Met profit for Equity Shareholders T In lakk (3,293.37) . flaam
() Wilghted Average Number of Equity Shares outstandlng Mos a0 341,005 60,371,008

Carninge Per Shars (Weighted Awverags)

Basic T . {5.46]

Difuked .

* There ara na patentiaf equity shares outstanding as an March 31, 2019

Our of the abeve 603 71,008 (prevtows year 6,04,7L00% ¥ equity shares of Rs. 10 each 1hn hnbdlng l;clrnpan-,.r niasealy
IFCILTO halds 5,55,21,002 equity shares Le 98,599,

NOTE - 38 As on March 31, 2019 there were no events or changes in circumstances which
indicate any imnalrme nt in the assets as defined by ind AS 36 - "'Im_p_rment of
Assets“ ' .

NOTE -39 OPE RH.TING SEGMENTS

a.  The M ofthe Compary has been Idontfied asthe Chief Operating Declsdan Maker (CODM) as defined by Ind AS 108, “Operatlig
Segrnents.” The Company's guerating segments are established fn the rmanner consistent wikh the components af the Compat
rhat are cvaluated regulary by the Chief Operating Doclslos Maker a5 defined in Tnd &S 108 - Operaling Segmeents.’ The
Cormpary |5 engaged primarily In Managoment of Yenture funds  and the busiess of financng are  separabs reportable
segments as per Ind A5 148,

b. Informatdonaboutgaadraphical areas:

The entlre revenua of the Company is from dustomers wha aro dormicllad in Trdia. flse, all the assets of the Carmaariy are [ncated
In Iedla.

c.  Infarmation about mafor customers (from external customers):
The Company does nok carn ravokue from any customer wiilch ameunt b 10 per cent or mare of Compary's revenue,
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fd) Segment Reporiing {conbd.)
Particulars Segment Information

the Company has identified businass segments os s wlimary segment. Business segments are pimarily Financing Activity and
Management of Furds. Reverues and expenses directly atbribictalla b segments are reported undet each reportzhle segment. Expeansos
which ara not directhy dentifable to each reportable segment have heen alloted am the basts of assoclated ievenues of the segment and
manpower efforks, All okher expenges which gre not atbfbutable or allocabie k3 segments have been disclesed a2 unallacalle expenses,
Agsots ard llabllifes that are directly attributable or allacable ta segroenks are disdosed undar each repartable segreht. All other assers and
linhailitlas are disclosed as unallocal:lle Fmed as&ets that are ubed Inberchangeahly amongst segments are nok allocabed to primany and
seconany seqmenu-‘. .

(T in lakh)

".'ﬂlﬁ 'yrear endad B4 March 201

Ravortiie 4,383.6% G400 500763 716363 97117  B134.HQ
Tnter-segrrent povenua - - - - - u
Total WRNIEY Teaon: o B ERES
Segmenk result 1,141.86 624.00 1,785,846 -404.18
Unallocalle expenses [net) - - 778108 -
Chperating Incars -5,985.23

Rhar inccine ety
Profit hefore taxes

Tax expense
Net profit after Tax

Searnent assels 2780165 - 278185 44, 766.60 - 44,760.60
Unallocable aysels - . - - 563624
Total assets - - - - i
Segment llatklikles 31,882.43 - 50,355,740 -

Unalkacable ligbllties - - - -

Capital expendrture (allacable} - - - - - “
Capital expenditure (Unallecabie) 233 u 2.83 074 - 0.79
Deepraciation and amorflstian (alacable) - - - - - -
lxepreclation and amorkisation {uoallecakla) 1.01 - i01 1.81 - 1.81
Other shanlicant non-cash expensas (allpmbte) - - - n - -
{Pravislan for Bad & Doubtful Assets and Skd Assats) - - - - - -
Otter ssgalficant non-cash expenses (unaltacabla) - - - - - -

Geographical Seqments:
The aperations of the company are canducted within Indla and thers is na separate repoekshbz geogeaphical segment.,
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NOTE - 40 FINANCTAL INSTRUMENTS - FAIR VALUE AND RISK MANAGEMENT

A.  Financial instruments by category
‘Ehe following Labls shows the anying amounts and fair valoes of financial assets and financlal lakiNtas,

{7 1n lakh)

Financial assets: _ e

Cash and cash equivalents S B - 121.38
Bank halance ather than abavo o - -
Recenables 3 - 138
Laans 4 - 21,504 63
Investonbs 5 581L5L 0.02
Olher ﬁnanc;la_l Assets 4 - &.64

Financial liahilitias:

Trade payables 12 - T4
Dbk geelritles . 13 - 10,173.31
Borrowlngs (other than debk securitlos) - 14 - 5,150.07

Oker Finandal liabilitles . - o

(2 In fakh)

Financial assets: -

Cash ohd cash egquivalents 2 - 1,340.20
Barik balance gthar than above - -
Resgiuables 3 - 7631
Leans 4 - 33,506.23
Investmerits 5 562436 1,825,204
Other financlal assels 6

- 5.14

Financial liabilities:

Trade payables L2 - L0683
[rebt securlbes 13 - 1221277
Borrowfngs {other than debt securities} 14 - LA%45.87
Cther inanclal labilibes - -
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(T in lakin)

Financial assets:

Cash and cash equivatants 2 - 30,14
Bank balance athor than abave - -
Receivahies 3 - A0
Loans 4 - 57,517.05
Inwesbments B 5,219.84 1,701,557
Qlher fnanclal assets G - 8,05
AWER;  ehoauat

Trade pavaldes 12 - 23,57
[ebik secuttles 13 - 1R,064, 55
Bonowings (plher than debt securities) 14 - 31,901.12
Other financial liabililes - S

008037

B. Fair value hierarchy
This setion explains Ehe judgameails and estimates made in detarmining the fair values of e finangal instrurnents that are:
{a] Recognlsed Enl:l reaslred at Falr value and . o
{b) Measured atamartised costand forwhidh falrvalues are disclosed In the financlal statements.

Ta preside ah Iredfeatlion about the reliabllily of the inputs used in detarmining fair valie, the Company nas dassifled ks fnanclal
Instruements Inka Hies Eheee leveds prescribed under the accounting standard. An explanation of each level follows underneath Lho
Lable, .

Financial assets and Iiabillt_in-_ﬁ m_easumd_ atfair vnlua-recu:rln_g falryalue measurements

T i dakky

Financial a.g. ats:

Investments . - -
Mol Funds T o . a3m0s - - 2,328.05
-Equity Imstrurmcnts-{ Lsted) - - - L -
-Equiby Instrupments-{MNan Listed) - - 418.74 . 418,74
-Units of Yenbure Funds ' : - - 1,1358.92 - 1138492

2,325.05 - 1,557.66 " 3,885.71

Assets and labllitles which are measured at amortlsed cost for which fair values are disciosed

Financial assets:

Cash and cash equivalents 2 L21.34 - - 121.38 121,34
Bank balance ather than abowa - - " - -
Reacalvables 3 £.38 - - 834 836
1nans 4 21,594.63 - - 21,594.63 21,591.63
Irwestments 5 1,455.80 - - 1,955,580 1,455,280
Other Anancial assets & B.64 BG4
B EE LR EY RN
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(2 In lakh)

Financial liabilities:

Trarle payahles 12 7714 - “ 7714 77.14
Dbl secittles 13 19,173,321 - - 1,173.31 10,1%3.38
Borrawitiys (other than debt socusitles) 14 5,190.07 - - &5,140,07 5, EM1.07

Olher fnanclal abilitles - - - - "
SRA0RT

Financial aszets and liabilities measured at falr value - recurrlng falr valoa measvrenanks

{% In fakh)

Financial assets:

Investments ] .
=Mutyal Funds 2,504, 2 - - 2,504,210
Eclliby TnsEruments- Listod 272 - - 2,72
=Equily Instruments-{Nen disted) - - 420,00 44000

~Unils of Yenture Funds - - 2,657,935 2,697.93
2E0607 H%222:93] SBE2ARG:

Assets and liabllitles which are measuraed at amaortised cost for which falr values are disclosed U
B ' - (Fin lakh)

Financial assets; Ce T
Cash and cash equivalents 2 3o . - 3,340.20  3,340.20
Bank bafance ather than ahove . e - . S _ -
Recebvables | . - . 300 ekl - o Taeat 768
loans 4 33,986.23 - - 33,886.23 . I3 H¥R.23
Trwestents 5 1,A15,24 - . 182524 - - 182524
Glher financial assets & 514 - - 5.14 AERAT |
o vt e P SH9R3R

Financial liabHItles: R

Trade payables 12 50.62 - - 50,63 50,63
Dkt sacuritles 13 12,212.77 . - 12,212.77  12,712.77
Barrowings (oeher Lhan debik securtles) 14 17,345.17 " - 1784517 1794517

Other Ananclal IIat;I!HIes

o

RORET

1 230:408i57 (A0 208,57

Financlal assets and |iahilifes measured at fair value - recurdng falr value measureaments

{7 In lakh)

Financfal assets;

Investmants

-Mutua| Fupds . - . -
-Equily Irsstrumenks-( Listedh 342 - - 342
-Erquity Instrurments-{Non Liskad) - - 420000 420,00
-Units of Yorture Funds 5,806,492

Page | [T




IEL VIEh'C LT
31* ANMUAL REFOR

IFCT VENTURE CAPITAL FUNDS LEMITED

(T [ lakh)

Financial assets:

Cazh and cash eguivalents 2 30,14 - - 0,14 014
Bank balance ather than above - - - ) - -
Recevahles 3 72,30 - . 72.30 72.30
Laans 4 57,517.05 - - mSiA0N 5751705
Inyastments 5 1,701.57 - - CoLFOLET LS
Oler finandial assets & ' ' 4,05
TR
Financial liabilities: S _ _ : :
Trade payables 12 T as7 - - 1T 73.57
Debl securlies | 13  imesas8 - .- 1806458  18,084.58
Borecinlngs Lo ostemar - - . HORI2 . FLSEAL
fother than debl secidiies) . L. . .

Cther fAingnclal Fabilitles L Cel - L -
o E CRO0AN Y

C. \fa[uai_:lqn framgwqu_c :

The Company measuras falr values using e fallowlng fafr walue higrarchy, '-':uhh:;h reflects the ﬁgniﬁwnoe ef Ehe Inputs used in
friaklng the measurements, - T R

Lewa] 1: frputs that are quatsed matket prices (unadjusted) Inarl.ivcmari-:efMGr_idn_entlcal aseotsarlablldes,. - -

Lewl 2 * The Falr value of finangia! ngtrumonts that are nok raded In acthe markets is deteniined usling valuakion techniques which
miaximize the Wee of absenable market data elther directiy or indirectly, such as quoted prices for shmilar assets and liabllifes In
ackhve markebs, far substontially the full term of the inanclal nstrusnent buk da rat qualify as Leved Linputs. IT alt slgalflcant inputs
recuired to falr value gn Psbrament are abservable theinsteument s Included in level 2, - K o

{,evef 3 - I one ar mare of the stanifica nt Inputs |s not based Inobseratte maiket data, the nstruments 1sincluded in leval 3. Thatls,
Level 3 ingilits Inearporate markek particlpants’ acsumptlons about risk and the risk premium required by market participants in apde
tobear thatrisk, The Bank devefops Level 3 inputs bazed an the bestinfarmallan avaliable nthe dreumstances.,

Finandalinstruments valued at carrylng valua

The respedive carrying values of certain an-balance sheet fAinanclal Instruments approximabsd thelr falr walue, These financlal
Instrumnents inclisde eashin hand, balances with slher banks, tade receivatiles, ieade payabtas and cettmin olher financial assets and
rabillitles, Camylng values ware assumed o approximata Falr values for these Ananclal Instruments as they are shart-term in natare
and therr pacorded amounts spprosimate (&l yalues o are recelvable ar payabls ondemand, R Co

NOTE-41 FINANCIAL RISK MANAGEMENT
The Canpany's activities exposure 1§ to credit risk, Iguedity sk, market visk and apsarational risk.

A. Riskma nagemen_tframewurk
The Campany’s Board af Diractors has overall respansibiliey for the establishment and averslight of the Camparyy’s Hsk managensent
framawnrk. The Board of Directocs has establlshed the 1ish management committes, which is responsiole for deweloping and
tnanitaring the Company s sk management palics.
Eééiclent and timely managament af 1lsks Iwwalved in the Company’s actlvitles is critical for Uhe financlal soundness and profltabillty af

the Company, Rlsk managenant invalves the identifying, measuring, manltodng and managing of elsks on a regular basis, The
oiblacthve of rlsk management |5 5 Increase shareholders' valure and achieve A refum an Uity that 5 commensurato wikh the ishs

assumed. Pagres [ 112



LU VERTIRR

IFCE VENTURE CAPITAL FUNDS LIMITED 31 ANNUA. REPCRT

The Company’s rlsk management policies are cstalifished to identify and analyes the risks fzoed by tha Company, b sk apprapriabe
risk lifits and cevileods and to manltar rsks and adherence ta limlLs. Risk management policles amd systems ane roviawsd requlady to
refect dhanyes in market candltions and the Comparmy's activities,

d. Creditnisk

Credil risk arfses fram loans and advarces, cash and cash egyivalents, investnent in debt securtiiss and depagits with banks and
financial institutfans and any other Ananclal assets, Credit sk [s e rlsk of finandal loss to the Campany iF 3 custamar of cawnker
party o a finangal inskiument falls ts mest its contrackual abligations, and arlses princlpalfy from the Coanpany's assst on finance
antl trade receivables from customars; loans and investveents In debt secoijes, The carrylitg amolnks of finandal asscre Fepresent
tee irtaulmum credit risk exposura,

a) Creditrisk managenant

The Company's exposure ta eredlL risk is influsnced matnly by the individual characteristics of each customer, Hewever,
raragement also consitler: the fackars that may Influence the wedlt dsk of its customer base, including the defautl rlsh
assoclated with the industry, & Ananclal assetis'credit-impalrod’ when one or mare cuants thak have a fetrlcntal Impack on the
etimated futire cash flows of the financlal asset bive agcurred, Evidenee that a financlal assct s credit-impafred incfudes Lhe
fallowing nhaervable data: o e

»  slgnlfcant financlal diffcully of the barrower ar dssuer: a breach of contract such as a defaglk or past due gwent; the restructurng
of 3 loan af advarc: by the Compary on terms that Bhe Company would not conslder athenwise; or it is becoming probsabfa that
the Besrrewesr will enter rankrugksy or cther fArancal re-arganization;

The risk management committes has estabilfshed & credit policy wider which 2ach new custatner |s analyzed Indbidually for
credlt winthingss before the Company's standard payment and delivery terms ard conditions are offcred. The Compariy’
review inchredes extemal ratings, if they ara avallabls, background verlfication, Anancizl statements, income bax recurns, cratdit
agendy [nfoemation, induskry Infostmation, ste, Credit Il are established for cach customer and raylemed oA Harly,

The company detsmines signiflcant Increase in credit dsk on a fnanclad asset subject bo Impalvment requirements as por
expected ceodll |oss methad B the cash flows fram the Ananclal Instrument are overdye by 30 days or mare. The comparny
catsidens default when the principal or inkarest cash flaws on 3 finandal assat is overdue by 90 days ar more, The comparwy
priwides Nfctlme expected cradit Josses an financial assets that are svardue by 30 or more, Firsndal assets that ara overdile by
90 darys ar more are consklersd to be credit-Impalred. The company recognlses [kkerast on effective Inberest mbz for alf finardal
assals whethar eradibImpaired or nor eredlt-impaired. Far credit-lmpained financlal assets, fterest is recognised on the He
carrylig amount remalning after deducting loss allawance, Far the purposes of ealculating expected credl Insses, the campary
groups the financal aeseks based on slmilarlty of type of Aranclal asset soch as coporate lean'or persanal lean, bype af socwrty

- ‘such as inan against propery and boan agalnst shares, credit mting as at the reparting date and schedule of payment
canirachsally specified such as monkhiy or quarterly. However, the cradit losses are calculated an Individual instrumsnt level and
nat graup leved, The credit loss calcolabad at Infividual instrusment level |5 then adiusted for the probablelty that the party may
dafault with 12 neonthe if the financat asset |s averdye Fry lesss Han 30 days and alsa by the rlsk webghts based on frOSE expraLm
that trdudes loan commibments and credit risk rating gradaos, The company conslders GOP growth rate and unempaymenk ate
ewier 3 pefiod of 10 years, Emplrically, there 13 8 negative correlation between GDP growth rate and neh-patforming asset rate
and a posiive eorrelatlon between unemployment rate and nan-performing asset rato, Any negative effect of GOF grawth mte
and wnenaplayment rate 15 adjusted inthe risk wolghts applied to the tha cradit loss caiulated atnsteemest level, "

The compatyy calculates credit [oss based on the regresslon analvsls of contbachal Gt il cash flows il the chd of the
reparling period. The calculation of credit loss laoks lita the future, that |s after the end of the repeiting perad by considering
cantrachsal and adual cash flows tH the end of latest month farwhich cecaipt information |s avallable,

Arlual cash ifows beyand tha month far which the recelpl Infonmation 15 avallabfa 12 estimated based on rograssion eguation,
Credit loss |5 the prosent value af cash shartfadls iree Ehe end of the reperbing period to the ond of the contrachual perlod. The
sdjusted ceeclE lossis then comparad with Ehe present value af the eallateral as antho reparting date and estimadce of legal costs
lo be incurred for reallsaalinn of security to detormine lhe expected credit fasses to recognised as loss allowancs,

The prasoent value af the collateral and legal casts is estimated beyan the contrachal poslod if required, Any increase f decrense
In logs altawance for fEnanclal assets measured at amarllsed cost is recagidscd I proft or loss for the pofled. Expected credit
losses are conslders] ased an the aredle rallng as atthe end of e reporting pericd. Therofore, any change in the credit rating
fior Lkl Insbrument may result In change in the dsk welghle apiplied to the credit boss coioulated based on rogressian analysls of
the confractural and actual cash fows over bhe period of the contracl.In one of the cases af Loan againsk Shares, namoly M=
Achiapura Intimates Fashlon Led,, hers has been a steep fall af 9695 in the share grive post dishursement, within & short span of
4 manths. Snee there 1 fews in public domaln abaut the pramotersfdivectors being not traceabla, e [oan has been recalled
and begal actinm has been infdated against Ehe Comparny aind the proneabers, Due to these reasons B eroslon of seeurlbles, 1009%
pravisian (ECLYhas bean deae fn this case,”
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Significant increase In craditrisk

The Company canbnuously monlbars &ll assets subject bo ECLS, f opder B determine whether an insteument ar a portfolio of
insteurments is subjeck ta 12 months BCL ar life e BEL, the Company assesses whethar thers has baen 2 significant incraase In
eredlt Flsk sines Inltial recognition arv requived steps are taken. | '

Pravision for axpactad creditlosses

The Company’s exposura ba credlt risk for Loan and advances, trado recoivables and other financlal acsees by typs of counterparty
iz as fullaws,

The Company has applied o thron-stage approach to maasure expected dredit logses (LY Asscts migrate thicugh foliowing
three slagas based onthe changes in credilgualily since lnltlal recoarition;

{31 Stape 1: 12~ months ECL: For axposures where there is oo dgnificant increass in crexdlt rlsk slnee Inlelat recognition ard Lhal
are nat credlib-lmpalied upon oflgination, the podian of the lifefime ECL ascaclated with the profabillity of default events
QCoarsing within Ehe Pt 12- maniths is recognized,

flr) Stage 2: Ufetlme ECL, not craditdmpalred: For aredit exposures where thare has been a signiflcanl incraase n credlt risk
slnce initial recaanilian but are vk credit-impaired, a lfetme BCE 13 recognized.

(] Stage 3: Lifekima ECL, credib-imyakred: Financlal assefs are assecsed ae credit [mpaired Lpon acourrcnee af ane or more

events that have a detrimental impact on the estimater fabare cash lows of that asset, For financial asseks that have beoarme
credIt-Imypaired, 3 lifetime ECL lsrecognized and nberest revenue |s recagni2ad.
At each repueting dake, the Company assesses whether Bhege has been a significant Tnorease in credit risk, of L= financlal
assets since inifal recogaitlen by camparing the msk af default socugting over Bhe expected Jife of the 3sset. In detesmining
whelthes crecdit sk has Increassd slgrificandly slhce Inltlal recognition, the Company uses information that 15 relevant and
available without urdne cost or offot, Thizincludes the Conspany's Intmeal credit rabing graditg s«,'s-tem,extemainsk retings
and forward-loolking Information bo asgess drzmrlnratlm (3] uedtqualrt-,.ruf.a fimanclat asset,

Cash and cash equivalents

The Company halds cash and cash :aqulualcntsquMR 121.78 lakh at 31 Mareh 200049 (31 March 2018, IMR 3340.2 kakh; 01 Amil
2017 INP 30,44 laklt}. The cash and cash equivalants ara hold with scheduled commerelal banks, Impalement an cash and cash
exjulvalents has been measired gh the 12- mu:mth expe{ted |55 basls ant ECL on cash and cash equl‘-.ralenthas been esttmated at
MIL Invigew af cradilblliy of hanks. . ) .
TradaReceivable

Teade Pevelvabla stands at nil s on 310372018 ke, 411.45 lakh as at 31/03/2018 the trade receivable refate b Management fees
recefvalle one the werture funds which the company |s managing and &3 such no Irmpainment i the value 15 expected for the
SamE, .
1nvestmentin DebtSecurtty

The catrpany holds Irvestment I ksted honds of the holding company {IFCE LD and the intends ke bold the same tll matuity to
reepthe hensflkar contratual Interest. The same hasboen carried at amertised cost and na ECL is estimated anit,
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ECL as on 01* April 2017 (a)
Add:

Increase dua La financial assets
arlglratesd or acquired durlng Lhe
vear endad 31 March 2018 b)Y

Due ta Modiflcation of Cash Flows (o}
Transfer fom ane categary to anathes(d)
Lagsr

Deereage due to loans derecognlsad an
Ml payment and na bash cominitment (&)

D tor wribe off of loans {)
Transfer from ane cabetary o another (g}

Change Ity ECL for gther than
Racavary on leang outstending on
01 Aprit 2017 and on 31 March 2018
(h] = (b+ct+d-e-f=q}

ECL after Increass [ decrease on

loans outstanding on 01 April 2017
and on 317 March 2018 {1) = (a + h)

Olteer Changes Incloding chianges In
rating, changes ln socurlly value,
recivery on rogular basis ebc. §)

ECL as on 31° March 2018 (k) ={I1+({} .

Add:

Increasq due to financlal assets arlylnated
ar acquired dudng the year emdead
31 March 2019 {1

[ue o Modificatlen of Cash Pows {m)
Hansker from ane calegory to anokher (r)
Less:

Deeraasa due bo loans derceogalzad an
fulf payrment and ne lean commitment §o}

[ua bo wilte off af kans ()
Transfer from one eateneny B another (q)

Change In ECL For other than
Recovery an loans outstanding on
31" March, 2016 and on

31 March, 2019 {t] = (I+m4n-a-p-q)

ECE after increase [ decrease on igans
outstarding on 31sk March, 2018 and
sl Murch, 2009 (=) = (k + 1)

Hher Changes Induding Rocoveny on
regubar basls durlng si months endad
st March, 2018 {t)

ECL a2z on 21*March, 2018 {u) ={s)+{t}
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Maxirum expasues ba credit tlsk before considaring ) 720,540,435 | T20,206.00 T-331.34 | (T 1730443 T-2,8M.06
eollateral for fimancial asueds subjoact to impaiment . ’ '

as per ECL (&)
Prazent Yalrs of Collzteral nel of present waluz of | 730,559,580 | ¥ 1703463 7-13,505.21 | ¥15.566.84 T -1, 46785
[egal eeals for finaral assets sublect B
impairmant as per ECL (B)

Maimurm exposure b credit clsk of Ananclal assets | 73,37221] T1035.92 1-2336,2% T1,710.75 767483
an which no loss allewance has been recoghlsed .

hecausa of calllateral (o}

Present. Yalue of Collateral net of present value of ¥ 25,069.23 | TiL,391.31 ¥-14,593.02 740,20L.43 T-2,180.30
legal costs of Ananelal assets an which na lass E .

alfawance has been recogiisad because of
caoltateral {d) : . :
Malmum exposure to crediL tsk before considering | ¥ 17,168.33  £19,173.17 LooTondad | ¥ISeR3eER( | . T-351940
vollabersk an Ananclal assets onowilch |oss ' RN : T Co
allwance has been recognisad (e} = {21 - {c)
Peesont Walue of Collateral et of prosent value of | - §4,570.87 | 7564358 @ . 1107281 [ 7636541 T3
legal nasts af finandal assets on which lazs : L R . '
allowante has bean rcednlzad heause aof
callateral (] = fh) - {dh '

Total {g) = {8} - (M . . 12,597.66 [713,520,79| . 183113 | 70,288.37] . 1-4,241.52

. Descriptlon of the naturs and quality of the collateral held .
Collatarai in the form of land, bullding, plank & machinery, Fsted shares of companles are takan as collaterals agalnst loans

“Significant changas In the quality of coilateral as a resuit of detardoration or changes in the callateral policies during
the reporting period

Tha collateral lsvaluad from Hee bo Hroe, athor than listed shanss, which ava traded on the Stock Exchanges. 'The charges obsered in the
quality of the collateral ara dus o tha prevaillng market price, the saleabillty, demand ard supply, changes In gavaernment policies and
roqulations ete.,

Dubskanding canlractual amounks weithen olf durdng

the reparting period ard are stifl subjact bo
epdarcomnent activity {Parsgeaph 250 of Ind AS 107) | 7 6,769.048 i-
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Acan 1 Aprit 2017 (&)
FAsan 31 March 20HE {B)

Increasa f -Dacraase In Gross
Exposora for tha year ended
31 Mareh 2018 {c) = (b] - (a)

As o 31 Marg 2019 {d)

Increase / -Decraass fn Grass Exposure
fior sl months cnded 21 March 2018
[e3 = {d - [b)

736,000.54f 7 Lw,102.23
£2L661097| Tas0707
¢-14,336.56|7-10,595.16

F3,90750(  T7,030.26

1775605 $-1416.81

t-1,486.16

7.23,553.50
f22,067.34

¥ 20,023.41

T=1,743.52

T-
T-
Tu

?-

{‘_
{'_
T-

T

7-26,417.88

T ¥8,655.27
T52,795.38

T 31,52L.50

20,716, Ell:]

Disclosure of nature and carrying armount of collateral abtained during the perled {Paragra ph 38 of Ind AS 103‘}

Carrying amount of coliaberal obtalned
{3sk #arch, 2019}

Rs.895.17 crarps

Camying amaunt of calfakeral ehimined

Re. 222143 crores

(3Lst Mareh, 2008)

Mature af collateal abtalned

Etther ph-,.rsu:al prqpertl,r In the farm of land, buildiig, plant & machineny, o by way of pledoe aF promoters' 5harehnldrng

Pellcy for disposing off or using them In operathoas -

In case of land, bullding, plant & machinery, collateral |s dispased off by way of legal arlion sither wnder SRFA&ESI 1B ar DRT In
case of llsted shares, the shares are sold on sm-dc exmanges, in the e.-.rent af any euent of default. Co
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€. Liquidity risk
Ligquidity risk I the risk Biak the Company will ancaunter difficuity in meeting the obligatians assodlated wikh fsfinandal abilitles that
are s=ttled by dellverlng cash ar another finandial asset. Tha Campany's approach b managing fiquidity |s o aheure, as far as
passlble, that i will have sufficlent lgwldily 1o meet its labgities when they are due, under Both natmal and skressed cenditions,
withauk lacu ming unaceoptable losses ar risking damage ko e Company’s repukatfon,

The Cornparry aims ko maintain the [evel of Ik cash and cash equivalents and other blghly marketable debk Investments akan amaolink
in excess of expeeted cash cutflows on financial liatilites aver e nest =k months. The Corpany alsa méanlbars e devel of expactad
cash inflows on loans together with expecled cash cotflows on borrowings and ather fnanclal Babllifes, AL 31 March 2019, the
experted tash flows from loans and nvestments maturing wilhin ara in Bahel bebow, This escludes the plenllal Impact of cxtiemz
dreumstances that cannok reasahably be predicted, such as natural disasters,

In addlziom, e Company malntzing the following [mes of credit: -
. MR 500 Eacs cverdraft facllily Uhal e soeured,

. TR 1800 lacs Wiiking Capital Demand aan fagllily kal is securad, renawable every @ reonibs and can be drawn down bo maet
shtart-tema finandng nesds.

. 1M 100 crare Standby Revobyving Facility from L Habdlng Company.
Exposure toliquldity risk
The following are the remaining cordraclusl makurtles of fnancial lizbifities at ihe reparling date. The amount are qmss ek
urwlisceunted, and include contractual intesest payments and exdude theimpactof netting agresments.

(% in lakh)

Non: - derivative financlal lialilities - - . c .
Borrowings - S o 518047 CL2IAIT 152280 243000 - _

Lisbt securities isseer ' 10,173.31 ¥ 23446 583000 410600 .
13sued lcan commikments - 745,00 - - . R -
TOTAL L EIRZ633E L0ES) SUGREAR! HIE0.00: 0D
Non-detivativa Ainzncial assets o R e e e R )

Cash and eash cqulvatants " 12134 121,38 . . o - -
Loans and adwaices . BPRRTIPRS ¢ 1= N F,191.07 - 63526 . 432873 -, 5,728.51 : -
Investment securitles T B samy - _ 5000 37818 918,74

Non - darlvatlve financial liabilities

Bromowings 1734517 7,935,549 302.00 .
Dbt sequsitias sued 12,212.77 - F 30,00 4,106.00
Issued 1gan comemlEmeats . - - -
TOTAL SRR B9 43600, SRR
Mon-detlvative financial assets

Cashr and cash equivalants 3,340.240 3,340,241 - - - -
Loans atd advainces 33,086.29 12,187.51 12,767,549 8,085.75 2841.08 -
Iryestment secuelblos 7A450.0% 4 302,42 1,772.32 106342 - 31193
TOTAL 2E TORANAR, (AAEI0EN, COASRAr: 7o e re
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Jntractial Cash Flow:

%1 lakh}

Mon - derivativa financial labiiitias

Barrowings 31,992.12 5847 52 872895 1496217 2,742.44 -
Diht securities issred 18,06+4.58 48.28 5,080,340 g 7 B3%00 410600
Tssued Ican comrmiltmerls . 790,01 n - - -
TOTAL B0,006.70! TERSAL; LINAN03S, AUeIATs | EATEH

Non-darlwativa financial assets
Cash and cash equivalents -

Loang and advances 57.517.05 15,523 21 1404349 2175836 £,102.00 -
Tnyzskment securities 8,021.42 5,090, 34 - L7057 -
TOTAL LOHBAEAY. FATRI R e e P A ]

The Inflowsflaulies) distosed Inthe aliove table represents contrachual undlaeaunbed cash flows whilch are nat ustally closed out

hafore conbract matuiiby

The: interest paymants an varlable Interest mbe loans in the table aboyve refect market forward Trerest rates ot the reporting data ot
these amaunts imay change as market interest 1ates change, Except for these financlal llabillGes, It is not expected that cash Flmus.
included i the rnqwrlt'y' anal'.ﬂsls mulcl ooaar £rgrhll'5c'dntl',' earllm, o at slgnlﬂcam.f'g.-' drﬁ'erent arnmlnts )

0.  Market risk

Markaet risk is the rlsk that Lhe fair value or future cash ews of dirancial instruments will fuctuate due b changes In market
variables such ag Inbarask mies and equity prices. Tha Company mainly have sk from inberast rate which is managed ard
manltarad Uslng :-ensdhwt',.r analys.ts Al such Iraneactions are carrled uul: within lh:—= nUldelines set by the Rick Manugems-nr

Commilbes,

Interest rate sk

The Corpary adapts palkey af ensiring that b Interest rata e:-cpa-mre will malntaln. This |s achieved parthy h-,r entenng Inta ﬁxed
Tate fnatrumenks and parly by borrowing at a Aoating rate, .

Exposura Lo lerest @te risk
The Interest mbe profile of e Compary's Intesest-bearing finandal Instrunmesils as reparted o the management is us Fallows:

Fixed rate nstrumeants
Flnanclal aszote ] . 45

Financlal Habllities . - - I P I

Varlabla rate instruments
Financlal assets
Frnascial fabilltles 14

AR436.14

1047331

5.1340,07

41,335,33

121277

12,045, L7

£5,538.47
. 1B,064,58

31,502,12
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The Company maintains an adively managed capilal bace to caver rleks nherentin the business and |s mesting the capltal adequacy
reguirements of the Resoive Bank of India (REI) of India. The adequacy of the Company's capital is manitored using, amaong other
meadsures, the regulations issued by RBI frarrebirse Lo Unoe biscks_

Thi Cewnpary has camplied in fulfwith all ibs externally imposed capital requirements over the reparted parad,

The primary ohjectives of the Campanys management 18 o ansure that the Company complies with axtemaily impossd capital
requibcnonts and enaintains strong credit rabngs and healthy capd@l ratios in order Lo supparl ils buslness and o magdmlze
sharehoder valua,

Regulztory capltal
The Comparny®s regulalory capilal conslsts of Bie suin af the fallewlneg elements

- Camman equiby Tier £ {CET1) capital, which incdudes ardioany share caplal, related share premium, mtalned eaenings and
reservies gfter adlustment for dividend declared and dedustlon for inkangible assets 2nd other regulabory adjustments relating to
iterns that are nct induded in equity but are treated differently for capieal adequacy pupose:,

= Ter 2 capltal, which Includes pravision for standard assets.

{% in lakh)

Lommon equity Tier 1 (CET1) capilal

Crddinary share capilal 18 £037.1 60371 . I3
Share premium - ' e U R PTY 4747.9 " 47474
Rotained carnings o e . 23418 . S04t . SESRAL
Other reserves {ineluding ufs 45 1 of RBL Act) " 19 31781 . - 3FEL - . 311781
Dedicklons: . ) . . . Lo e oo oo ) .
Itahglble assets oot Ua0 ey DM A
Defemred tax other than temporsry differnces 8 -1060.89 EEIO4 435472

. rlells

Adjuslment of Bards with Group Company = - _' A 362
; e T Thiapges: | - DR

Tier 2 capital instruments

General Fravislan ihduding proslon for standard assets Lo DlAs

: St R
Iital reguiatory capital o T Tsipal T mgmads
Tiericaplal S " 11,459.33 *13,683.92 15,242,71
Risk weighted assefs IRT2A.08 41008.26 65460.04
CRAR (16) 43,07% FL5E% 23.32%
CRAR -Tier I Capital (%) _ C428E% . . 3337 23.2%%
erAR -ller 1T Capltal (%) C 1.20% 0.18% 0.03%
NOTE - 43 FIRST TIME ADOPTION OF IND AS

Explanationof transitlon to Ind AS

These financial statements far the year ended 35 March 2019, are the Arst inancial satements, the Company has prepared in
accardance with Ind AS, Far the perlods op to and including the yesr ended 31 March 200&, the Company prepared [E5 Gnanclal
stabements in aooordanoa wilh apsounling stardards notlfled ender sectlon 133 of tha Companies At 2013, read with the Companies
(Recounling Standards) Rules, 2006 as amended and abther requirements of applicabe [aws In Indfa, henolnafer called = Previous
GAAPe,

Accardingly, the Company has prepared its Anandal stabaments b comgly with ind AS for the year ended 31 March 2019, together
with camparativia dala agat and for theyear ended 31 March 2018, as described in the summany of significant aocointing pollclas, Al
applicable Ind AS hava baen appied consisbantly and retrespectivaly subjeck tond A5 101 cxsmptions and exeeptlons availed by the
Company- In preparing thosa finandkal statements, the Company'’s opening balance sheet was prepared as at 1 Apil 2027, Lhe
Company's dabe of trensition to Ind AS,
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Irs preparing ILs tnd AS babance shest as at 1 April 20£7 and 1n presenling the comparative Infaemation for the year ended 31 March
2018, the Comparyy has adjusted atalenks reparted previously in fnanclal satements prepared In accordance with previous GAAF.
This nata explains the principal adjustments made by the Campany I restating its Fnancial stabements prepared In accondanes with
previaus GAAR and how the transiton foem previous GAAP to Ind AS has affected the Campany's financial posidon, Anandal
petrarmancs and cash flows.

Opticnal exemptions svafled and mandatory exceptiong
In preparing the finandal slabermeanks, the cermpany has applied the bebsw menliansed oplonal exemptions and mandatary exceptlons.

A,  Qpticnalexemptlons:
{i} Propartyplantand aquipment, intangibla assots and lhwvaestment proparties
A ner Ind A5 101 anentiby may efectto:

a] measure an lom af property, p]antand equlpment at the dhate of kransillars at lks fair vadue and use that falt value as its :Ienmed
costatbthat date; ar

by us2d pravious GAAR revatuation of an ikem of property, plant and equlpmentatar bedaare the date of transitlon as dessned cost at
Lha date of the revalaation, provided the revaluatlon was, of the tabe of the revatuaticn, broadhy carparablo b

- Rirvalue;
- orcostordapreciated eost ynder Ind AS adjusted toreflect, for exatnale, changes: ina generak or speclfc price Indes.

The ebertions under (3] and (i) ahowve are alko avallalle for Intangible asssts that meets the recegrltus crterla Ik Tnd AS 38,
Intareglble Assats, (loclkling reflable measurement of orfainal cost); and olioda In Tod AS 38 far revaluatian {including the
existance of anactive market); ar

(€] usecarrying values af praporly, nlznk and eguipment, inkanglble assets and twestimard properties as on the date of transifon to
Iod A5 fwhich are messured in accordance with previons GAAP and after making adjustments relating b decommisslonlog
liabilities prescribed under Ind 4% 104} if there: has been no change in ts funconal cusrency on Ehez ke of fransiticn.

The Campany has elected B apply the exemption avallablo ondee Ind A5 101 b use the @mylng valae fmeasured as por the
previols GAAR) far 2l of ks praperty, plant ard aqulpment, Intngible asseks and Tvestment pregieslies as peoognlsed in the
firanclal staterments as at the dabe of transiton to Ind ASs, 85 deemicd cocl as ak tha date thransltll}]'l (. €. 1 Apil 2:]1?)

B. Mandatary exceptions:
{i} Derectgnitionoffinanctalassats and Bahilities

Az per Ind A5 161, an entity shauld apply the derecognitan requiremoets lo Ird AS 109, Financial Instruments, prospectiocly for
brarisackicns oocuming On or after the date of transilion to Ind AS. However, an entity may apply the derecogriflon requirements
retrospectively from a date chosen by it if the infiemation needed to apply thd A5 100 o Gnancizl asseks and fnanclal Habllithes
thereragnized as a result of past transactons was shilalned ot the lime of initial b acoounting for those hansactlons.

The Cempany has applled the dereceanitéon mrincipleas of Ind AS 109 prospeckivoby from Ol apd 2017,
(Il Estimatas

#i5 e Tnd 45 101, an entity's estimates In aceeedanee wikh Tnd A3 at the dabe of tansifian to Lnd A5 and ak the end of the comparative
perlod presentiod L e antily's first Tnd AS Anancial statements, 83 the casa may bey shallld be consistent with estimates made for Lhe
sama dake in accordancs with the previous SAAP unfess therea i objactive evidence that those estlmales wese in e However, the
estimates shacld be adjustiod b reflect any differences It accounting pollcles,

Az pet Tadf AS 101, where applization of Ind AS requlres an entily b make certain estimates that ware ot requlred under previnus
GAAR, those estfrates should b reata o reflect conditions tat exlsted at the date of teans(bon (For preparing apening Ind AS balance
sheat) or al the end of he comparative peifad {for presenting camparedjve informmation as per Ind 25).

The Company's estimatas under Ind AS ara eangisbent with the above requirement, Key cstimales cansldered in pregaration of the
financiaf statemeents Lhal wers not required under the previous GAAP are [istad befow: -
' Favlt et lugs il Financial insbraments carrfed at fair vabue thasegh proflE and loss and/ or fairvalue khreugh other eomprahensiveincpme,

. Impairmert of Ananclal assels based on the expacted cradit loss medel- Determinotion of the discourted value for finardal
Instewmenls careied ot amortised cosk,

{iii) Classification and measurement af financial assets

Ind A5 101 requires &t chtity Lo agsess dassification of financial asseks on the bagls of Tacls and droumstances existing as on the date
al Lransition, Firther, Ehe standard pesmits cacasurement of financial aszets accounted at amorklsed cast based an fedts and

circumsztances exfsting at the date of itans|Bnn if rebrospective application |s Impractlcable,
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Accordingly, the Company bas determined the dassiflcation of financla] assets based an fRets and clrcumseances that exlst on the
thale af kranslan. Measurementof the finandal assets ancounled at amartlsed costhas beer done retrospectively.

Motes to the reconciliations

a, Expectedcraditiossallowance

Prawisianing of Stanelaed and NPA Loan Accounts recognised under previous GAAF Based an RBI prudentlal noms is reversed and
recagised as expeckad credi ks along with respectlve loan account, On transiion to Bd A, the Coongany hag recognized
impairment loss on baans based an the expacted aredit bss model a5 reguired by Ind AS 105, Consequently, bans have been reduced
with a corresponding decrease in retalred earnings ar the date of transition and there has been an Inoremental provslan far the year
erded 21 tanch 2018,

L.  Fatrvaluation of investments

Unirer e praviaus GAAR, investrments In equity instruments ware classied ag kang-tenm lvestments or cucrent investmenls bewigd
an intentfon of management at the tme of purdhasc, Labg-beim nvesbments were catrlad ab cast Toge prosiston far cther than
temporaty decling In the valug of such investments, Currant mvestments were carded at lower of cost and fair vallie, The
cormpartson of cost and Fair valee |5 dons separalaly In respect of each investments, The Company has measured 1B Investments
whose conkractual berma da nat ghee ise b cash Aows that are salely payments of princlpal and Iaterest on the principal amount
aubstanding at fair value with changes Ik fale value recagiitsed In proflt or toss.

T aceordance with Ind A4S, Investment I equity shares,ventiere caplial funds and mutual funds have been firvalled with changes
In falr value recognised in pmﬁte_md |ags t_]r_'.nc:uunl.'J _and lmrestme_ntln qehtseturities aremeasined st amortlzed cost,

¢, OtherFlnancial Asgets
Intereston lLoans & investnant recognised with respective Loanfinvestment agoount fallwing effective interest methud
d. Defarrad tax

Under presious SAsR deferred tax was prepared using income slatoment appraach, Undsr Ind AS, Company has prepared daferred
tax using balance sheet appraach, Alea, dekarred by have been recognissd on theadjustments riada or transltlon ba Ind A3

g,  OtherFinanclal Liabllides
Enerest an borrcwings recoghised with rﬂpectl'qe_hn_rmwlng fallowing eftective interact m_ct_hﬂd. . o
. Actuvadalgainand loss

Linder Ind A5, all acbualzl galns and lesses on post employmment defined benallt plan are recognlzad in other mmprahpmlve irnIme,
Under the previous GAAR, these nemeasuroments were forming part of the profit or bes for the year The concept of other
rampeehengive inceme did nat sxist under previous GAAPR, Howevet, Lhls has to Impact an the total cumpret-lenswe Incmte and mtal
aqulby. . R .

0. Retainedearmlings
Retained eamings a3 ak 1 Apll 200 has been adjusted consequent to the abave I A5 teancltion adjustients.

h. Intarastincome on NPAagsets

Under the presious GaAF, Interest Income is measured basis Intarnal rale of retuin (IRR) and is recognized a5 [k accrues an a thne
prapartion basls taking ink aoosunt the amaunt of princlple cutstanding and Ehe inbetest rate applicable, except in the cass of
nonperfonnlpg assets (NPA) whers it is recognised upon reallsallon as per RBL Guldelines, Under Ind A5, inksnesk ncarme from
financial assets s recogrised ah an acorusl basls uslng Effective Interest Rabe (EIR} method or e grass carrying amount for assets
falling uncler slages 1 and 2 (25 per ECL methodology) and g the amartsed cast for assets falling wnder stage 3.
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RECONCILIATION OF TOTAL EQUITY

(T ih lakh}

(1} FInancial Assata
(@) | Cash and Cash Equivatanis 3,340,240 - 3,340.20 30.14 - 3014
(b} | Bank Balances gther than (a) above - - - - - -
Recaivables
(1) Trado Rocclvables - - N - - -
{IT} Qther Recsivables 76,81 - 7R.51 73,30 - 1
(el | Loans ah| 42,122,220 3,235,968 33, H36.23| &4,730006 721301 BA517.05
i | Tvestinents b| 1014327 269317 7450.00| 8,228.74 w733 400142
1q) | Other Financlal Azeois c 520,85 52471 5.14 730,65 230,60 545
Tatal 55,212,323 11,453.85(44,758,48( 73,800.89) 8,150.94 | .65.649.05
{2)| Non Financial Assats P B S '
¢a) | Currant tay sesets (Met) ol - .- - - S -
(b} | Deferrad kax assets {Noty d| C1zd7 43004] 563394 smd43 ] 343020 4,354.72
(o} | Propesty, planl and equipment 17 - 217 312 - 317
(el] | Intangible assets {.14 - 0.14 21 - .23
Other Curront Assels B.12 - 812 5.91 -l sm
Tatal 1,33522| -4,300,14| 5644,36| ©33.67 | -3,430,29| 4,363.95
Total assets 57,547,55]  7,144.71(50,402.84] 74,734,57| 4,720.65 | - 70,013.591
Liabl[ltias and equity R EEEEER B S
Liabilitias
(1}} Financial LUabilities
Payables '
£1] Trada Payables
{I) total outstanding dues of mierts
enterprises and small enkarprises - - - - - -
(I total eutstanding dues of credibors
wther than micro enterprlsns .and .
small.enterprises | - = - - - -
{2 Qithier Payeblag
{1 Iotal autstanding dues of milera
enterprises and small enterprises - - - - - -
{HY wotal autstarling dues of creditoes
other than micro erterpises and
small enterpiises .53 =00 .53 23.57 =000 23.57
Dbt Securltlesg &l 1193600 S2HEFAY IR212. 77| 17760000 -304., 58 12,6458
(4| Borrawings {Cther than Dbt securliles) el I[7A%92.49 =5X 28| 1294517 31597910 ~13,021  21,9%2.12
ey | Other financlal labilltles a 320,05 320.05 - 3160 317.60 -
Takal 30,208.57 -0.040 | 20,208,57| 50,080.27 -.00 ¢ S0.080.27
{2}| Mon Financle! Llabllities
{a} | Durrent Ta Eiablities (Mek) 181,50 " 1E1.50 2832 - 4,32
b} | Pravisicns af 4,511,049 457879 232.30) 283308 27021 130,26
o) | Defered tas lablilles (Nek} - - - - - -
i} | Other non-financial Liabllldes 47,14 -0.an 4714 15.74 0.[K] 1374
Tatal 5,039.73 4,578,749 45094 287712 2,102.31 174.82
Total Liahilities 35,248.30 4,578.79 |30,669.51| 52,457.30) 2,702.30| 50,255.09
(3} Fquiky
(a1 | Equity share eapikal £,0137.10 -l Goazla| 603730 -l &037.10
b | Other equity g{ 16,262.1% 2,565.98 [ 13,696.23| 15,740.07 201835] 1377172
Tokal agulty 22,399,25 A,063.81119,733.33| 21,777.17 3,0E835) 1975082
Tatal Kahilities and equity 57/547.35|  7,144.71|50,402.84] 74,734.56| 4,720.65| 70,013.91
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i)

{li
(iii}
{1

E.

C.

{n
{iii]
{iv}
£
(i}
£utl)

F

T oMM

Revenue From Gpearations
Intarest Income

Fires and Commilsslon Incame

Met Gain on Fair Yalue Changes
{Olbhers

Tokal Revenue from Cperations
Other Income

Tatal Income (A+B)

EXponEas

Finanoe costs .

Fees amd cammilsslon expenge . .

Met loss on fair value changes

Employee Benefits @xpanses

Impairmnent on finandal instruments

Depredaticn, amoHizatan and Inpattment

Other expenses - .. '

Total Expensas

Profit f {loss) before exceptonal lkems _anu:l tax {C—D}
Eweptional rems - o .
Proflt / (lossh before bax (EF)

Tak Expanes: . ’

1. Current Tax

by Defanmsd Tax

Prafli # {loss) for the perfad fram continuing operatlons (After Tax) {G-H) _

“Profitfloss) for tha period (T4L)

- Othar mmpréhans!ve Incama

(A3 {i) Ikems that will not be reglassified to profit ar
{losgy-Remeasurement of the net defined benefit llabilthy/asssts

(iiIncame kax relating to lbems Ehat wilf nob be reclassifed to proft or loss
Subtotal {A}

(B (i) Ibams that wilk be: redassifled B praflt or s
{specify lkems 2nd amounts)

(i} Tacone gy redaling Lo enas that will be reclassfed to profit or toss
Substotal {B}

Other Comprehensive Incoma (A+B)

Total Comprehensive Income for the period (XTII+XTV) (Comprising
Profit (Loss) and other Comprehensive Income for the period)

§,924.20
97117

7,B96.06
32,64

7,928.70

433871
- 146.30

. -Bl7.58

8,23

|

ARy
. §,743.52 -
1,185.18

LoaLiAsi& |-

T LGE3AG

-H00.36
T RIZNE

. 52208 .

52208

1742

553,49

7,163,653

B,134.80

‘8717

Ji.x4

8,167.44

4,335,721
146,30
2,147.66
431.11
832.1%
1.8
380,82
8,351.56
22412
4.1
106348
-1,273.29
~14,30

14,30

-17.12

-1n12

-31.41
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NOTE - 44 RBI IMSCLOSURES

The following additional information fs disclosed in terms of RET Ciroulars:

{(a} Capital:

31" ANNUAL REPOR

N

{Zin lakh)
Capltal
{2y | Copital lo Fisk Assets Ratio {CRARY .07 h 3355%
fby | CRAR — Tier I capital (%) 42,88% 33.37%
(c) | CRAR—Tier  capitet (%) ] 0.20% 0.13%
{d} | Subardinated debt ralsed, sulstanding as Tier 1T Capital {Rs.) NIL NiL
(3] Rlsl.c'-u.ulghted assels {Rs);
{1y | on-Belancs Shest Items . 26,728.08 4L,108.26
{il}l Off-Ralance Sheat ltems '"'l - .
{b) Details of investntent and movement in pravision o
- {Tin lakh)
Value of Investment
Gross Valre of Investments 946,31 097347
Provwisions for Depreclation 3644.80 252338
Het Value of Investments 584151 L 7450409 |
Mevenient of prov, hald terwards deg, on investments PR
f) | Oponing balance S 7523.38 - 3851
(3 | Aded  Provlslons made during Bhe year 1031.42 - 25366
(ily | Less ! Wribe-aRf fwiiteback of excess prov. durlng the year - o .
(1) | Clesing balance - Co T 60540 - 2533,28
{c) Maturity Pattern of assets and llabilities o
o ' S i lakh}
A
Liabilites Lo
Barroving |  L59.87 . 212.00 | 86530 | L52290 | 242040 R - | s19007
frarm Banks
Market
flarrowings - . - - - - - - - -
Bonds - - . .85 23446 | 583000 | 4,l06.00 - | 10,7331
Tatal 159,87 - 212,00 | €6815 | 1,757.36 | &,260.00 |4,106.00 - |15,363.38
Advanoes EG63.39 934,63 624,00 | 506905 | 634526 | 432878 | 3,729.51 - | 2159483
Investmatits 638,92 - «{ 50000 | 378985 918,74 584151
Total 563,39 | £34.62 | 126292 |50060.65 { 634526 4,826,768 |7513.36 | 91874 |27.436.14
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IF(2 WEMTURE

31¢ ARMUAL REPORT

{d) Exposures : Exposure ta Real Estate Sectar

a) | Pirack Exposura

)

Resldental Martgages-

Lereding fully securad by motgages on residential properky that is ar
will be apouplod by the bonower or that |s rented

(% [ lakh}

(i)

Commercial Real Esbutes

Landing s=2curad by martgages an commerdal resl esiale

{afffee bullding, retad space, mulbipurpose commancial premises,
miH=farmily reskdential buldings, mult-tenainted commearclal pramises,
industral ar warehause space, Fotels, [and acqulsitien, devcloprment and
canstructon, ebe.y. Exposure would als::u inglucle nan-furd based (WFBY [t

3,386.10

L

Investiments in Mortgage Baced SEcun'tI&i {MB&) and other seour |trsed eafpuﬁl.rres
at  Rosldenglal
by Comamescial Real Eslale

Hil

il

(e} Loans and advances availed h'!u" the nun-hank‘lng fi nanmal cnmpan',r mr:.luswa of Interest

accrued l:hereun hut not pan:[

{Zin Takh)

(a) Bank Loans sie007 |- -
(b} Bonds LoAaA7EE | e
TOTAL . | © 15,362.38 - | -

1?1945-1? e
1221277

30,157.94 | . .

Tha ecmpany has net defaulted in_re.g:la'g;'mgnt of dues toany bank or bond! debenture holdars,

(f} Provislons and contingencies

(% in lakh)

Prawlslon fos depreclation an Investment*

Provisian towards MEA .

Pravislan made towards Income tax J ki3 2]
Provision far Standard Aesals 52.43 7426
Proviglon for Re-structured Standard fssets -
Pravislan for Emphoyes Beneflis 1R4,32 232.30

Provigion for Expenisa

*A§ Imvestroent has been carred out at Fair Yalue Through Profit B Loss,
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{q] Concentration of Advances, Exposures and NPAs:

N

319 ANNUAL REPGRT

Concentration of Advances
(% in kakhj
Todaf Advences Lo bventy [argest borrowers © 26,096,96 33 575,80
Percentane aof Advances to twanly largesd barroerers b LR L 79.71%
Tatal Advances af tha NBFC
Concentration of Exposures :
{7 Irt Lakh?
Tial Exposure to twenty largest borrowers | customers 26,196,965 T 3357480
Percentage af Exposures to twenty largost barrawors [ clstamers to 9719% 9,710
Total Exposure of the MBFC oo borpawers | customers C
Concentration of NPAs

Totat Exposure to top faur NPA acaouets - IBA00.65 L7960
h) Sector-wise NPAs L
(h) - o : (Fin lakh)
1 Agricuibure & allled adivitles ' C i Mt
2 M5ME N : “Nil il
3 Corporate horrower s : 51134 T 33.40%
4 Servioos : ]| I¥ll
5 Unssodred personal loans o il T
B Auta oans il il
7 Clhat Parsgnal 10ans il "Ml
(i) Movament of NPA ; D
S— — - . .. e
(1) | Mek NPAs to Net Advances (%) A5.07% 15.834%
fii}| Movement of NPAs (Gross} _ N _
{a] | Openlng balance 14,309.86 10852.50
{b) | Aeldfitions dwrng the vear 5,.203.50 5,057.67
(c} Reductionsfwrlte-afts durlng tha vear 554805 1,830,441
fd] | Cosing Balanee 13,730,231 14,069,085
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(7 in Jakky

{ilil Movement of NPAs (Net)

fa} Dreming balance 5195.97 2,324.90

{b) Addltions durlng the year C 317,40 3A28.16

{2} Reductlansfwrite=nffs durleg the year 1,232.51 1,057.1%

{dy Closing batance 708736 5, 185,57
(vl | Mowemant af provizlans for NPAS

(excluding provisiens on standard assets) .

{a) Opening balance 8,873,809 8,067,685

[b] Mrevisdans made duriog the year B 2.084,59 1,629,51

{c) Write-off  write-back of excess provisians - 4,315.54 823,30

[d) Cleslng balanes 664205 | | 8,873.88

{j) Details of Loan Assets subjected to Restructuring : NIL

(k) Details of Borrower Limit-Single & Gruup exceeded l:'gr the NBFE on the has:s of Eross

Exposure: NIL

{1} Disclosure of restructured assets

Restructurad accaunis gson - Ma. of
Mpril £, 20 ].E - : .horrqwers . A : A
Amoudt eutstanding . | ¢ 4,676.62 - Co.
Provdsian thereen . . 367432
Fresh resbructitring No. of borrowers | - - - -
dunlng FY 2018-19 ’
' ' Amount outstanding - - - -
. Pravislon theresh - - - -
Uparadatians ta mstruﬂured Noof barrowers - [ ¢ - - - - -
during FY 18-19 . -~ Amount outstanding S R - - - -
L . Pravishan thereot " - - -
Restructured standard adwances Mo, of barrowers - - - -
which caase by attract higher
prewlsloning andfor additional
ek weslght at the end of 1he Fr Amouek aplstaniing - - - -
and hence nesd not be shown
3s restiudured standard advamoes
at the beglhning of the next Fy Pravislan thereo n - - B
Dpwngradation of restrchned Mo, of barrowers o - - - -
accounts during khe year Arnount outstarding - - - -
meslan merenn - - - -
Writaoffs | settlement of Nu beﬂrrm-.rers - 2 - -
restructared actounts during Arnount owtstarding - 2, 780,42 - -
the year Pravslon thareot - 2ANRD - -
Reslredured acoounls Hs Mea. of barmowess u 2 - T
an March 31, 2019 Amount gutstanding - 1493.27 - -
Pravislan thareot - 1,225.90 - -

* There ara o restructured accaunts ynder "COR Mechanism® and “SME Dbt Restructuring Mechanism”
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{m] Exposure to Capital Market

(Zin lakh)

t

Oftock Imvestmients in equity shares, convertibles bonds, conwertble
debenbures 3nd vnits of equity-orented mutwal fuids the copiis of
which is nob exclusively Investad In carparie debt

4./12.5%

4,752,186

{i

Advances against shares/bondsfdebenture oF other seoitles or an
dean basls to Individuals for Imeestment in shares

(incfuding FPOSESOPs), convertible honds, convertthle debanbures,
aid unles of equity arfonled rwkdal fuads

il

- Nil

Iy

Advancas for any ather purposs where shares or convertible Ennds
ar convertible debentures ar unlks of couily oishled  mubual funds
are taken as primary securilas

1.875.16

3,002,082

(v

Addvarwas far any okher purpese o the extent seqred by the
cotlateral securiby of shares ar convertible bonds of convertibla
debenture ar unlts af equlty orlented mukyel funds i.e, where e
Himary secorlty abher that shares | convertible bonds | convertibio
dabantures { unlts of equity sriented rutual funds does nal fulby
cvel the advances,

it

i

)

Secured and uneccdred advances o the stockbrokers and
quaraniees [ssled on behalf of stockbrakers and market makiaes,

-Hil .

LN

{wi)

. Laan sancticned fo corparabs agalnst the seourlly of shanes |

bonds  debentares ar okher socurltles or on claan basls for meeting
pramotar mnlrlbullm tcl the equlty of new ;:ompanie; In antlr_'lpaljun
of raisirvg resaurces.

M

©LNil

fii)

Bridge loans to companies agalnst nxp._cted eoyity Aows f issues.

T

il

{ll)

Al exposre to enbure Capital Funds bath regﬁta‘ed and unregisteredj

£,138,92

2,657.93

Totai expusure to mpll‘.al marlr.ﬂt

“7,716.58

"16,538.91

(n) Schedule ta the Batance Sheet of 2 NBFC

(1)

- Amount

Loans and advances avalked by tho
not banklng finandal compary ndysive
of Inberest aooneed thereon but ot paid:

Amount
Gutstandl:!'lg

" Ovardus .

Amadnt

Outstanding

Amaunk
. Dwverdue

(a)

Debentures: Seqarad

2,046,582

£0,086,29

sUnsecured

217648

{ther than fRkling within
the meaning of publlc deposits)

2,526.40

(]

Deforred Credits

(=)

Teerm Loans

5, £20.07

17,845.17

)

()

Inter-corporate bans and borravdng

.Cnmmercial PAYIESS

(n

Public Daposits

()

Rher Loans =00y O Limit

{z

[l

Break-up af {13 (F] abave
[Oukitanding piblic depasits inclusive of
interest accrued therson buk not pald):

M.é

.4

M.A

H.a
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Amaunt Amount Amount Ammounk
Outstanding Ovardue Outstanding Qyerdue

Assets Side

(3} Breakoup af Loans and Advances
including tills receivaties

(3} Secured 29,530.35 45, 567,04
(b E Unsecwred 1,552._?; 1,848,549

f-tj Break tp of beased Assets and stock an Itre and M4 MN.A .4 N.A
other assets cobnting tawards AFC aclvibos

[5)| Break-up of Investmqnts

Current Investmants o
1. | Quobed NIL. ML
2 Ianuntcdﬂ__ """
(i | Shaves

(@) Equity

(b} Mreference

(i} | Debentures and Bands )
{iN] Unlks of Mutual Funds . 2,328.05 ) 2,506,220 B -
{ivy | _Gavernment Seclrties : : e e
{+] | Gtfer (pl-eaﬁe specify) - ’ - a -
Lang Term Investnants . oo Co

1. | Quoted _
{y  Shares oo Y . . - . _
{i)  Debentures and Bandls . 1,055.40 . 1,525.24 -
2. | Unguated o T i - 1

i | Shares . o
| ¢a) Equity Co T . - o4mT |
{il) | Debertures and Bands - ] e . _
{ill) | Units of Mutual Funds : S - -
{iv)| Government Securities : ' . - L -
vy | LEnits of Wentura Funds 1,138.92 2,497,93 --

(61| Barrower group-wise dassification of assets financad in (3} and (4] abova:
please see nota 2 batow SRR S

Category -
1, | Rofabed Fart!es i
(@) | Subsidiaries ] _ -
(b] | Companies Inthe same group - -
(c} | Other related parbes . - -
2. | Other than related partles 21,5946 | 33,806.3%
Total ) 21,594.63 33,886.23
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31* ANMUAL REPORT

{7) Invastor group wise classifcation nf all Investments (Current & Long tetnt) in shares and securities

{both Quated & Ungouoted)

1. | Related FaI'tIE"-'- &

{a) mtusadbanes
(b} | Compantes In Lhe same group 1,955.9) 1,325.24
(] | Gther related parties
2. { Other than refabed padlas 3,885.71 5,324,835
Tatal 0,541.51 7.450.09

{8} Othar Inforinatlon

(1) | Gross Non Performing Assets.

{a} | Related partles

(b} | Cther than related parties 13,730.31 14,062.56
§ily | rat Man-Performing Assets ' '

(a) | Related paities . ) .

(1) | Other than related parties 708736 5,135.97

{Il‘i} .F'.:_isiel_s gouired in sqtisfaﬁtlnn af debls

[0] Rating assmned hy r.'re»dlt rating agancles and mlgratlnn of ratmgs durmg the ',rear"-

":Léng Terms {Bonds/Term Loans}
CaRE Lo L s T o T CARE BBB {507 CARE BRBH{SO) A CARE £-f501)
e e L T S ’ Hegativa - Megaklye -Megative
CARE 888 Megatie CARE B Nogatlve |- CARE BBB+Negative
. BWR A-Stable

Brickwork .. .. BWR BEB+ Stahle

. BWR AStaple

(p) Disclosures related to Customer Complaints:- NIL

Mo, of complaints penqlng at the baglrmlng of the year _ el MIE il
Ma. of camplalnbs recelved dyring the year Hil i il
Na. of conplaints redressed during the year Hil Ml NI
Ha. of compkalnls pending at the end of the year . B il il Wil

As per aur report of even data attached
For Lunawat & Cao.

Chartared Accounbants

FRN: 0005209N

¥ikas Yadav V.EV. Raa
Partner Dlrectar (DIN:00334394)
M. Na. 511351

Placa : New Delhi Indu Gupta

Date : 27.04.201% Chief Flnanclal Oflcar

Shakti Kurnar
Mg. Diractar {DIM : B7457001)

Privanka Munjal
Campany Secretary
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